From: lyneece james johnson/sce/eix;nsf;lyneece.james.johnson@sce.com;smtp

Sent: Wed Mar 27 2013 14:53:00 PDT

To: Jjim scilacci/sce/eix(@sce;robert adler/sce/eix@sce;stephen e pickett/sce/eix(@sce;ted craver/sce/eix@sce
CC:

Subject: CFEE Download (Craver, Litzinger, Adler, Scilacci, Pickett)

Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

StartTime: Mon Apr 01 02:00:00 Pacific Daylight Time 2013
EndTime: Mon Apr 01 02:30:00 Pacific Daylight Time 2013

Location: Ted Craver's Office
Invitees: Jim Scilacci/SCE/EIX@SCE;Robert Adler/SCE/EIX@SCE;Stephen E Pickett/SCE/EIX@SCE;Ted

Craver/SCE/EIX@SCE
Recurring: No
ShowReminder: No
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From: stephen e pickett/sce/eix;nsf;stephen.pickett@sce.com;smtp

Sent: Mon Apr 01 2013 11:32:28 PDT

To: ted craver/sce/eix(@sce;robert adler/sce/eix(@sce;jim.scilacci@edisonintl.com;ronald litzinger/sce/eix(@sce
CC:

Subject: My notes

Attachments: SEP notes.docx

Importance: Low
Priority: Normal
Sensitivity: None

Here is a typed-up version of my notes from our conversation this morning.

Redacted - AC
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Elements of a SONGS Deal

Recover pre-RSG investment on a “SONGS 1” basis through 2022 (i.e., with a debt level return).
Disallow RSG investment entirely (“out of rate base retroactively”).

Note: not clear whether the post-leak investment that is not directly related to the RSG’s is
included (e.g., the new heads, HP turbine, etc.)

Customers responsible for all replacement power costs (no disallowance).

Any NEIL proceeds go to customers.

MHI recovery: to SCE to the extent of any disallowance, then to customers, with some as yet
undefined incentive mechanism to encourage SCE to go after MHI to the maximum extent
possible for as long as it takes (thinking about the energy crisis settlement as a model).

O&M:

a. Already approved GRC amounts to shutdown plus some reasonable period beyond (+/-
6 months)

b. Ramp down to shutdown level of O&M thereafter.

c. Use asubsequent phase of the Oll or a separate proceeding to determine the level of
ongoing shutdown O&M.

d. Shutdown O&M to include “reasonable but generous” severance for affected SONGS
employees.

Environmental offset: SCE to pay $5-10 million per year for the remaining life of SONGS (i.e.
through 2022) to an agreed upon GHG, climate, or environmental research fund or academic

institution. Structured as a charitable donation.

Decommissioning to continue to be collected in rates as before through 2022, with reviews as
before in triennial CPUC proceedings.
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9. Process:
a. Settlement agreement approved in Oll.

b. Balance of Oll closed (except possibly a subsequent phase to determine level of ongoing
shutdown O&M.

10. Other notes:

a. Playersin deal: Geesman (A4NR), FOE, TURN.

b. Protecting labor brings TURN along (Carl Wood chair of TURN board).

c. Privately stated complaints of SDG&E.

d. Ron Olson involvement per energy crisis.
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From: stephen e pickett/sce/eix;nsf;stephen.pickett@sce.com;smtp

Sent: Thu Apr 04 2013 11:48:12 PDT

To: megan scott-kakures/sce/eix(@sce;russell worden/sce/eix@sce
CC:

Subject: Next steps

Attachments: SCE vs. Lynch Settlement Agmt.pdf

Importance: Low
Priority: Normal
Sensitivity: None

In addition to coming up with the financial analysis of the settlement framework we discussed yesterday, I think
we need to develop two documents that will help us guide the process along.

First, we should take my notes and turn it into a simple term sheet we could use to help guide the negotiations.
Second, we should take the SONGS 1 settlement agreement and the energy crisis settlement agreement as
models and produce the shell of a settlement agreement we can use for this purpose. The energy crisis
settlement is attached below. Do either of you have a copy of the SONGS 1 settlement agreement? If so, would
you please send me a copy.

After thinking about it overnight, it seems to me that the obvious place for us to start is to include the non-RSG
CWIP in the "SONGS 1 treatment" portion of the investment (although our financial analysis should identify it
separately so we can have an appreciation for the the risks around it. Similarly, we should include the fuel in the
"SONGS 1" portion also, amortizing it in the same way we did for in the SONGS 1 agreement (but, again,
separately identifying it in the financial analysis for risk assessment purposes). It seems to me that the fewer
things we call out for separate treatment the better off we'll be. On the MHI recovery, let's start by using the
energy crisis settlement model, and structure it so that we get 100% of the MHI recovery to the point that we
have recovered the disallowance, and then split the remaining recovery 90% customer, 10% shareholder. I know
that won't fly, but it seems like a reasonable place to start.

I haven't got my head completely around what we do if we get U2 restarted, but Russ' idea yesterday of doing it
on some sort of incremental basis was intriguing. Can we somehow flesh that out and put some parameters
around how we might deal with that?

On timing, I'm in San Francisco tomorrow for a meeting with Peevey on L.A. Basin reliability. Ron is going to

want to pull a subset of the INMG together sometime next week to discuss this, so if we could have something
on paper by Tuesday or so it would be great.
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SETTLEMENT AGREEMENT

THIS SETTLEMENT AGREEMENT ("Agreement") is entered into by and

among the undersigned Parties hereto on this 2nd day of October 2001, with reference

5 to the following:
RECITALS OF THE PARTIES .

A. ‘The Parties hereto are currently engaged in litigation in the case styled

10 as Southern California Edison Company, Plaintiff, vs. Loretta M. Lynch et. al., pres-

ently pending in the United States District Court for the Central District of California,

- Case No. 00-12056-RSWL(MCX) (the "Litigation").

B. In the Litigation, SCE has conte;nded, inter aﬁé, that Defendants have

15  not permitted SCE to recover in retail rates the full amount of SCE's costs, inclﬁd/ing
its wholesale electﬁc procurerhent costs, as required by federal law. In thg abs;ance of

this Agreement, SCE would have sought to recover these costs over a shorter time pe-

riod than provi\ded for in this Agreement. Such a recévery could have resulted in sub-
étantial and immedihate rétaﬂ rate increases materially in excess of electric retail rates

20 currently in effect. Defendants have denied that they have acted unlawfully, and have
denied that the Couﬁ in which the Litigation is pending has jurisdiction over the dis-

pute or to grant the relief sought by SCE. The Court has overruled Defendants’ Mo-

Execution Copy
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20

\

tion to Dismiss on jurisdictional grounds and then stayed the Litigation at the parties’

request.

C. SCE and the CPUC agree that certain Wholesaie electri¢ procurement
costs reflect wholesale prices that may be unlawful. SCE and the CPUC, along with
agencies of the State of California, are seeking recovery and refugds of such unlawful |
costs through proceédingé before the Federal Energy Regﬁiatory Commission

("FERC") and may seek fecovery and refunds through the courts (the "Refunds").

D.  As a result of SCE's past inability to recover its wholesale electricity
procurement costs, SCE’s ability to procure all of the electricity needed to serve its
customers has been threatened, the State of Californ_ia and its taxpayers have assumed
SCE's traditional function of | procuring eléctric power for SCE's retail. customers, and
SCE is in the midst of a severe liquidity crisis, having incurred procurément related
liabilities and indebtedness totaling approximately $6.355 billion. SCE cannot acéess
credit in ﬁnancial markets. Continued uncertainty and instability threaten the reliabil-
ity of SCE’s electric service and create a likelihood that the té‘mporary role of state
government in electricity procurement will be extended indefinitely. Before the Liti-

gation and the Refunds could be resolved through trial and appeal, SCE would likely

be forced into bankruptcy.

[Execution Copy

SCE-CPUC-00000007




10

15

20

E. As a result of decisions of the CPUC adding a surcharge to retail rates,

reductions in natural gas prices, the imposition of wholesale price mitigation measures

by FERC, and the current stability of California's wholesale electricity markets fesult—

ing from the procurement activity of the State of California and conservation by Cali-

fornia consumers, SCE has been recently collecting, and may continue to collect, re-

tail revenues in excess of current costs. The contihuation of current retail rates that
produce revenués in excess of SCE's current costs creates an opportunity for resolu-
tion of the Litigation and recovery of SCE’s financial capability and ability to procure
all Qf the electricity needed by its customers without further retail rate increases. The

Parties wish to ise this opportunity to settle the Litigation for the benefit of ratepay-

ers, the State of California and SCE and to enable SCE to prbcure all of the electricity

needed by its customers.

F. | The purposes of this Agreement are to (i) avoid instaBility and uncer-
tainty for ratepayers, the State of California and SCE, (ii) protect consum'ers from the
potential impact of further Volatility in electricity prices, (iii) avoid further costly and
Wasteflil litigation, and (iv) restore the investment grade creditworthiness of SCE as
rapidly as reasonably practical so that it will be able to provide reliablé electric ser-

Vice as a state regulated entity as it has in the past.

[Execution Copy : 3
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G.  Inthe exercise of its police and regulatory power, the CPUC is entering
into this Agreement and shall adopt such decisions and orders as it deems necessary to

implement and carry out the provisions of this Agreement.

H.  The CPUC and SCE acknowledge that a reasonable and predictable
regulatory framework for procurement activities of, and recovery of procurement
costs by, SCE is important to SCE’s procuriﬁg all of the electricity needed to serve its

customers and the payment of its Procurement Related Liabilities.

| L This Agreement is a corhpromise believed by the Parties to be in the
beét intereéts of ratepayers, the State of California and SCE. Nothing in this Agree-
ment shall be construed or deemed to be an admission of any liability or any material
fécts By any of the Parties hereto, it being agreeld that any and all obligations ofA the
Parties related to the Litigétion shall be solely as set forth in tﬁié Agreement and the
Stipulated Judgment. This Agreement is intended to be rion-precedential in ail par-
ticulars, and the enforceability of this Agreement and the Stipulatéd Jﬁcigment heréin

will be of such limited duration as is necessary to accomplish their purposes.

NOW, THEREF‘ORE, in consideration of the foregoing, the agreements set

forth herein, and other good and valuable consideration, the receipt and sufficiency of

- which are hereby acknowiedged, the Parties, intending to be legally bound, hereby

agree as follows:"
[Execution Copy
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ARTICLE 1
DEFINITIONS

Section 1.1  Certain Defined Terms. When used in thié Agreement, the fol-

~ lowing terms shall have the following meanings:

(a). "AB 1890" means California Assembly Bill 1890 enacted into

law in 1996, Chapter 854, as thereafter amended.

(b)  "Agreement" shall have the meaning given to such term in the in-

trdductory paragraph hereof.

() "CDWR" means the California Department of Water Resources.

(d "CDWR . Charges" means retail chargeé for electricity that

CDWR sells and has sold to retail customers in SCE’s service territory, including fi-

nancing costs in connection therewith.

(e) "CPUC" means the California Public Utilities Commission and

the Commissioners thereof in their official capacities and their respective successors.

()  "FERC" has the meaning set forth in the Recitals to this Agree-

ment.

[Execution Copy
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(g)  "Litigation" shall have the meaning given to such term in the

Recitals to this Agreement.

(h)  "Net Short Procurement Costs" means all coéts, including imbal-

© ance energy costs, incurred by SCE for energy, capacity and ancillary services and all

other costs reasonably related thereto that are determined to be reasonable, or other-
wise meet standards of reasonableness as established, by the CPUC, excluding SCE's
costs of energy, capacity and ancillary services provided by (i) generating facilities

that are owned by SCE as of the date of this Agreement and (ii) bilateral and QF con-

tracts to which SCE is a party as of the date of this' Agreement. For the sake of clar-

ity, the Parties agree that CDWR Charges are not part of SCE's Net Short Procure-

ment Costs. Nothing in this Agreement is intended to prevent SCE from incurring

Net Short Procurement Costs.

(1) "Parties" means the CPUC and SCE.

()  "Person" means an individual, partnership, joint venture, corpo-
ration, limited liability company, trust, association or unincorporated organization,

any governmental authority, or any other entity.

{Execution Copy
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(k)  "Procurement Related Liabilities" shall mean the procurement

related liabilities and indebtedness listed on Schedule 1.1 attached hereto, totaling ap-

proximately $6.354 billion.

)] "Procurement Related Obligations" shall mean the costs re-

corded in the Procurement Related Obligations Account together with interest thereon

as calculated in Section 2.1(c).

(m) "Procurement Related ‘Obligations Account" or "PROACT"

" means the Account for Recovery of Procurement Related Obligations established pur-

suantto Section 2.1(a) of this Agreement.

(n) "PX Billing Claim" means any claim, liability, demand, cause of

action, chose in action, levy, attachment, lien, encumbrance, or right of setoff, reim-

bursement, relief, injunction, contribution, indemnity or similar right, whether in law

or in equity or otherwise, that any Person has against SCE for SCE's failure, or al-

- leged failure, to pay timely any amounts due or claimed to be due to the California

Power Exchange Corporation, a not-for-profit public benefit corporation, or the Cali-

| fornia Independent System Operator Corporation, a California not-for-profit public

benefit corporation, to the extent such amounts due or claimed to be due are reflected

in the opening balance of the PROACT.

[Execution Copy 7
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(0) "QF" means a "qualifying facility" as defined in the Public Util-

ity Regulatory Policy Act of 1978.

(p)  "Rate Repdyment Period" means the period commencing Sep-
tember 1, 2001 and ending on the earlier of the date that SCE recovers all Procure-

ment Related Obligations recorded in the PROACT: or December 31, 2003.

(@  "Recovery Period' means the peribd commencing September 1,
2001 and ending on the earlier of the date that SCE recovers all Procurement Related
Obligations recorded in the PROACT or December 31, 2005. The Recovery Period

includes the Rate Repayment Period.

(t)  "Recoverable Costs" means the amounts SCE is authorized by

“the CPUC to recover in retail electric rates, but not including Procurement Related

Obligations.

(s)  "Refunds" has the nﬁeaning set forth in the Recitals to this Agree-

ment.

() "SCE" means Southern California Edison Company, a California

corporation, and its successors.

[Execution Copy
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(w)  "Securitization" or "Securitize" means a ﬁnancing or to engage
in a financing, as the case may be, like the Rate Reduction Bonds issued pursuant to

AB 1890, which may be authorized by the California legislature.

(v)  "Seller Claims" means any claim, cause of action, right of setoff,
right of refund or similar right undér state or federal law in favor of SCE that is re-
lated to-or arises from the charging, either directly or-'indirectly, of prices for electric
energy, capacity or ancillary services or for natural gas that are reflected in the open-

ing balance of the PROACT, or conduct related thereto.

(w)  "Settlement Rates" means gross electric retail rates (including
surcharges) in effect on the date of this Agreemént as the same shall be hereafter in-
creased or decreased to reflect (i) the combined effect on Surplus, if any, of ‘both
SCE's Net Short Procurement Costs and CDWR Charges, as the same may exist from
time to time during the Rate Repayment Period, when compared to the impact on
Surplus of St.:abilized/CDWR Charges, (ii) Recoverable Costs directed to be incurred
by thé CPUC that are in excess of the Recoverable Costs referred to in Section 2.1(d),

and (iii) uninsured costs, if any, of recognized force majeure events, such as earth-

quake, calamity, war and the like.

(x)  "Shareholder Distribution" shall mean a distribution by SCE to | |

its shareholders, as defined in Section 166 of the California Corporations Code, with

[Execution Copy
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respect to their holdings of Common Stock in SCE, that is subject to the provisions of
Section 500 et. seq. of the California Corporations Code. For example payments from
SCE to Edison International or its affiliates in considefation of goods, services or con-

tractual obligations are not "Shareholder Distributions."

(y) "Stabilized CDWR Charges" means CDWR Charges for electri-
cal power sold to retail cﬁstomers in the service territory of SCE that are first imple-

ﬁented by the CPUC after the date hereof.

(z) "Stipulated Judgment" means the Stipuiated Judgment referred to

in Section 4.1.

(aa) "Surplus" means the difference; positive or negative, if any, .of
SCE's revenues from retail electric rates (including sﬁfcharg‘es) during the Recovery

Period over SCE's Recoverable Costs for the same period.

(bb) "TCBA" means that balancing account of SCE commonly re-

ferred to as the "transition cost balancing account" established by the CPUC.

(cc) "Utility Retained Generation” means generating plants owned by
SCE as of the date of this Agreement, including but not limited to all hydroelectric

generation facilities, and SCE’s ownership shares of the Mohave Generating Station,

{Execution Copy
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the Four Comers Powerplant, the Palo Verde Nuclear Generating Station, and the San

Onofre Nuclear Génerating Station.

Section 1.2 Certain Interpretive Matters. In this Agreement, unless the con-

text otherwise requires, the singular shall include the plural and vice versa. The terms

"includes" or "including" shall mean "including without limitation"; the terms "here-

under," "hereof," "hereto" and words of similar import are references to this Agree-

ment as a whole. References to a Séction, Article, Exhibit or Schedule shall mean a

Section, Article, Exhibit or Schedule of this Agreement, and reference to a given

agreement or instrument shall be a reference to that agreement or instrument as modi-

fied, amended, supplemented and restated through the date as of which such reference

1s made.

‘ ARTICLE 2 '
RATE STABILIZATION AND COST RECOVERY

Section2.1 Procurement Related Obligations Account (PROACT).

(&) The CPUC will establish the Procurement Related Obligations
Account (PROACT) by order. The\opening balance thereof will be the excess of
SCE's Procurement Related Liabilities as of August 31, 2001 over SCE's cash and
cash equivalents on hand as of such date, less the sum of $300 million. Such opening

balance shall be subject to equitable adjustment in the event that pending proceedings

[Execution Copy
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related to SCE's Utility Retained Generation result in amortization periods of less than _
ten (10) years (from January 1, éOOI) for the reguléforyﬁ :.éssets that represent SCE's
ownership in nuclear power plants. The CPUC shall verify the recorded balance as
of August 31, 2001 of the Procurement Related Liabilities listed in Schedule 1.1 and
the arﬁount of cash and cash equivalents that SCE had on hand on such date within'
thirty (30) days from the date of this Agreement. The Parties estimate that the balance

of the PROACT as of the date hereof is approximately $3.3 billion.

(b)  SCE will apply all accrued Surplus to the PROACT on a monthly
basis or such other periodic basis as may be established by the CPUC, except as pro-
vided in Section 2.1(d). SCE may also apply the proceeds of any Securitization related

to the receipt of Surplus to the PROACT as provided by Section 2.2(c)..

(c)  Unrecovered Procurement Related Obligations in the PROACT
shall accrue interest equal to the interest from September 1, 2001 on SCE's out-
standing Procurement Related Liabilities and any refinancings thereof net of | interest

earned on SCE's cash position.

(d)  During the Recovery Period from and after September 1, 2001,
all Surplus shall be applied to the PROACT, except that during each calendar year of
the Rate Repayment Period commencing calendar year 2002, the CPUC, without ad-

justing Settlement Rates under Section 1.1(w), shall have discretion to direct that up to
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$150 million of Surplus be applied to recover Recoverable Costs for any utility pur-
pose, including investments in infrastmcture’ or increases in.energy efficiency pro-

gram funding. It is the intent of the foregoing to provide flexibility needed by the

'CPUC to direct the utilization of utility revenues in the interest of ratepayers and, at

the same time, to limit the amounts that would otherwise be Surplus that are made
available for other utility purposes unless Settlement Rates are adjusted as cohtem-
plated by Section 1.1(w). It is understood that the utilization of Surplus provided by
this paragraph shall only affect the timing of SCE's recovery of Procurement Related
bbligatio_ns, the Parties agreeing that SCE shall recover the full amount of its Pro-

curement Related Obligations during the Recovery Period, as provided in Section 2.2.

Section2.2 Recovery of Procurement Related Obligations. The Parties

hereby agree that during the Recovery Period SCE shall recover in retail electric rates
its Procurement Related Obligations recorded in the PROACT. The Parties. acknowl-
edge fhat they each currently project that the maintenance of Settlement Rates will
likely. result in sufficient Surplus for SCE to recover substantially a.H of its unrecov-
ered Procurement Related Obligations prior to the end of 2003. SCE's recovery of its

Procurement Related Obligations shall occur as follows:

(@)  The CPUC hereby agrees to maintain retail electric rates for re-

tail customers in SCE’s service territory at no less than Settlement Rates during the

Rate Repayment Period. -
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(b) In the event that any Procurement Related Obligations remain

unrecovered in the PROACT at the conclusion of the Rate Repayment Period, then

-such amount will be amortized in retail rates ratably during all or a portion of the re-

mainder of the Recovery Period.

(c)  If the CPUC concludes that it is desirable to Securitize any por-
tion of unrecovered Procurement Related Obligations at any time during the Reéovery
Period (together with the financing and transaction costs of Sécuritizaﬁon) in order to
reduce the retail rate impact of their recovery, then the Parties will work cooperativelyA
together' to achieve such Securitization, including obtaining appropriate legislation
therefore. In the event that such Securitization results in amortization of SCE's re-
maining Procurement Related Obligations, if any, beyond the Recovery Period, then
SCE's rates after the Recovery Period will reflect continuation of the pgrtinent amorti-
zation schedule. Any such Securitization shall modify the recovery that is otherwise
provided for iﬁ this Section 2.2 of the Procurement Relatéd Obligations that are in-
clﬁded in such Securitization only from and after the date tﬁat SCE actually receives

the proceeds of such Securitization, and such proceeds shall be credited to the PRO-

ACT only when they are actually received.

Section 2.3  Capital Structure. During the Recovery Period, no penalty shall

be imposed upon SCE for its noncompliance, if any, with CPUC mandated capital
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structure requirements, and changes in authorized capital structure, if any, shall be

implemented in a manner so as not to affect the extent of SCE's receipt of Surplus.

Section 2.4 Hedging. In order to facilitate SCE's restoration to investment
grane creditworthiness by making the rate at which Procurement Related Obligations
are recovered more predictable, SCE intends te apply to the CPUC for its approval of
SCE incuxﬁng up to $250 million in Recoverable Costs during the Rate Repayment
Period to acquire ﬁnancial instruments and engage in other transactions intended to
hedge fuel cost risks associated with SCE's Utility Retained Generation and QF and
interutilify contracts. The CPUC has indicated that it will reasonably promptly
schedule proceedings and consider such request on an expedited basis. Pending sueh ‘

determination by the CPUC, SCE shall record such costs in a tracking account.

Section 2.5 Dividend Suspension. In order to expedite payment of its credi-

tors, SCE will not deelare or pay a Shar_eholder‘ Distribution on its Common Stock
prior to (a) the end of the Rate Repayment Period, or (b) if SCE does not recover all
of its Procurement Related Obligations as of or prior to the end of the Rate Repay-
ment Period, prior to the earlier of January 1, 2005 or the end of the Recovery Period.
It is the intent of the foregoing that casn generated from Surplus bel used to reduce
Procurement Related Liabilities. SCE and the CPUC recognize that'resumption of
Commen Stock dividend payments'will improve the ability of SCE to attract capital

on reasonable terms for investment in safe and reliable utility service. Accordingly,
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in the event the dividend restriction in this Section continues after the end of the Rate
Repayment Period, SCE may apply. to the CPUC for consent to a resumption of its
Common Stock dividend after the Rate Repayment Period, and the CPUC’s consent

will not be unreasonably withheld.

- Section 2.6 Capital Additions. In order to assure the ability of SCE to con-

tinue to provide adequate service prior to the effectiveness of new retail rates estab-
lished by SCE's next General Rate Case, SCE shall be entitled to make capital expen-
ditures above the level contained in current rates. To the extent such expenditures do
not exceed $900 million in é calendar year, then the revenue requirement until the ef-

fectiveness of retail rates established by SCE's next General Rate Case that is associ-

" ated with capital expenditures above the level contained in current rates shall be Re-

coverable Costs.

Section 2.7 Represéntation and Warranty Regarding Financial Condition of

Bdison Interational and SCE Affiliates. SCE represents and warrants that, to the best

of its knowledge and belief, the consolidated financial stétements of Edison Interna-
tional and Edison Mission Energy for the quarterly period ended June 30, 2001 do not
contain misrepresentations of materiél facts and do not omit material facts necessary
to make the statements made in such financial statements, under the circumstances in
which they were made, not misleading. SCE further represents and warrants that Edi-

son International and its affiliates Edison Capital and Mission Energy Holding Com-
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pany do not have investment grade ratings for their senior unsecured debt, and that its

affiliate Edison Mission Energy has an investment grade rating below BBB for its

senior unsecured debt.

Section 2.8 Disposition of TCBA. Baiances in SCE's TCBA as of August

31, 2001 shall have no further impact on SCE's retail electric rates, Surplus or Recov-
erable Costs, except to the extent the CPUC authorizes the recovery after such date of
costs 'previouslj‘y recorded in the TCBA (e.g., accelerated amortization of SCE's in-
véstment in nuclear plants). Recoverable Costs incurred after August 31, 2001, which
would otherwise have bgen recorded in the TCBA, shall be recovered in rates in ac-

cordance with further orders of the CPUC, whether or not the CPUC chooses to con-

tinue to have such costs recorded in the TCBA.

Section2.9 Intended Effects. The CPUC shall adopt such decisions or orders

as it deems necesséry to(i'mplement and carry out the provisions of this Agreement, it
being understood that this Agreement and the Stipulated Judgment contemplated
hereby shall be binding and irrevocable upon the Parties, notwithstanding such future
decisions aﬁd orders of the‘ CPUC. Itis 'thfc intént of the Parties that SCE actualiy re-
cover Procurement Related Obligations recorded in-the PROACT, without offset, as
rapidly as possible during thé Rate Repayment Period consistent with the terms

hereof, and in any event during the Recovery Period.
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ARTICLE 3 :
COMPROMISE OF PROCUREMENT RELATED OBLIGATIONS AND RE-
LATED ADJUSTMENTS

Section 3.1  Pursuit of Seller Claims and Defense of PX Billing Claims. Sub-
ject to its not being required to waive any applicable privileges, SCE will cooperate in
good faith with the CPUC and the California Attorney General in order to coordinate
the pursuit and yesolution of SCE's S.eller'Claims and its defenses against PX Billing
Claims along with claims involving the same adverse parties that the State of Califor-
nia or its agencies may have or assert directly or in their representative capacity or in

coordination with third parties and that arise from power purchases. In this regard,

SCE will:

(a)  Regularly consult with the General Counsel of the CPUC and the
California Attorney General regarding the coordination of litigation strategies and
consider in good faith their views with respect to litigation and potential litigation in

respect of Seller Claims and PX Billing Claims;

(b)  Execute reasonable and customary joint defense, common inter-

est or similar agreements to facilitate the coordination of claims and defenses without

waiver of privileges; and

(c)  Seek and consider in good faith the General Counsel of the

CPUC’s and the Attorney General's input, advice and proposed modifications with

[Execution Copy -
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respect to any material brief, memorandum, pleading and argument prior to the filing

or making thereof.

Section 3.2 Resolution of Claims: Compromises.

(a) Subject to the further provisions of this Section 3.2, nothing
herein or otherwise shall prevent or limit SCE's right to litigate any Seller Claim, PX
Billing Claim or Procurement Related Liability or to appeal any order, judgment or

other disposition thereof.

(b)  Subject to Section 3.2(c) below, nothing herein or otherwise shall
prevent or limit SCE's right to pay, restructure, settle, compromise, waive, resolve,
dismiss or otherwise dispose of any Seller Claim, PX Billiné Claim or Procurement'
Related Liability in any manner and whenever SCE determines, in the eﬁcercise of its
business judgment. SCE. shall promptly notify the CPUC of any such payment, set-
tlement, comprpmise, waiver, resolution, dismissal or other disposition in a manner |
that preserves the conﬁ&entiality thereof insofar as is reasonably necessary to further
SCE's flexibility to pay, settle, compromise, waive, resolve, dismiss or otherwise dis-

pose of any other SCE Seller Claim, PX Billing Claim or Procurement Related Liabil-

ity.

[Execution Copy
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(c)  Notwithstanding Section 3.2(b), in the event thatSCE wishes to
compromise, waive or settle any.Seller .Claim or PX Billing Claim on or after March
1, 2002 (subject to extension by mutual agreement), it shall first ébtain the CPUC's
permission to do so. In the event the CPUC grants such permission, then SCE may
effect such compromise, waiver or settlement. In the event the CPUC does not grant
such pe@ission,_then SCE shall continue to pursue the claim or defense in question,

and any compromise, waiver or settlement thereof shall continue to be subject to

CPUC review.

Section 3.3 Credits To PROACT.

(@) One hundred percent (100%) of the liquidated value of any an.d
all Refunds actually realized by SCE during the Recovery Period in respect of Pro--

curement Related Liabilities, including PX Billing claims and SCE's Seller Claims,

shall be applied to the PROACT. Ninety percent (90%) of the liquidated value of any

and- all net Refunds actually realized by SCE after the Recovery Period in respect of
Procurement Related Liabilities, including PX Billing Claims and Seller Claims, shall

be refunded to ratepayers as directed by the CPUC.

(b)  All such Refunds shall be calculated net of (i) any and all re-

- funds, recoveries or payments that SCE is required to make or provide in connection

with its sales of power through, or its participation in, the California Power Exchange
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Corporation, a not-for-profit public benefit corporation, and (ii) associated costs of
recovery, including any related litigatioh, professional and other similar costs. Any
portion of Refunds not applied to the PROACT or refunded to ratepayers, as the case

may be, pursuant to the foregoing provisions may be retained by SCE without offset.

ARTICLE 4
LITIGATION

Section4.] Stipulated Judgment. As soon as reasonably possible after the
execution of this Agreement, and in no event later than four (4) business éiays follow-
ing such execution, the Parties shall submit to the Court a proposed Stipulated Judé-
ment in the Litigation (substantially in the form attached és Exhibit A hereto) thaf ,
shall incorporate. this Agreement by reference and order the terms of this Agreement
to be entered as the Judgment of the Court. The Parties shall undertake their best ef-
forts to seek entry by the Court' of the Stipulated Judgment within thirty (30) days af-
ter the date hereof. If such Stipulated Judgment is not entered by the Court within

such period, then either Party may terminate this Agreement upon written notice to

the other given any time prior to entry of a Stipulated Judgment.

Section4.2  Enforcement of Stipulated Judgment. The Parties agree that the
Court shall Eretain jurisdiétion over the Litigation for the purpose of enforcing the
Stipulated Judgment and ensuring that the Parties carry out the terms of this Agree-
ment.

[Execution Copy
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Section 4.3 Validity and Binding Effect. The Parties and their respective
successors and assigns agree. not- to contest the .Validity and enforceability of this
Agreement or the Stipulated Judgment as agreed fo by the Parties and entered by the
Court. This Agreement and the Stipulated Judgment are intended to be enforceéble

under federal law, notwithstanding any contrary state law.

Section 4.4 Releases of Specified Claims. Promptly upbn entry of the Stipu-
lated vJudgment,' SCE shall deliver to the CPUC executed releases substantially in the
form of Exhibit B hereto specifically releasing any and all claims and causes of action

that SCE has or may have against the State of California and the CPUC that arise

from:

(a) " The facts alleged by SCE in the Litigation, including without

limitation claims and causes of action based upon the filed rate doctrine, takings, due
S

process and commerce clause violations, except for claims and causes of action based

upon this Agreement or as provided in the Stipulated Judgment;

- (b) The CPUC'S implementation prior to the date of this Agreement

“of Assembly Bill 1 of the 2001-02 First Extraordinary Session (Ch. 4, Stats. 2001-02

st Ex. Sess.) and Assembly Bill 6 of the 2001-02 First Extraordinary Session (Ch. 2,
Stats. 2001-02 1st Ex. Sess.), including CPUC Decision Nos. 01-03-081 and 01-04-
005; and
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(c) CPUC Decision No. 01-03-082 (the TURN Accounting Deci-

sion).

Section 4.5 Termination. This Agreement and the Stipulated Judgment shall

terminate at the end of the Recovery Period but in no event later than December 31,

2005, provided that all rights of the Parties under this Agreement and the Stipulatéd :
Judgment that vest on or prior to such termination, including any rights arising from
default under this Agreement or the terms of the Stipulated Judgment, shall survive

any such termination for the purpose of enforcing such vested rights.

ARTICLE 5
GENERAL PROVISIONS

Section 5.1 Counterparts. This Agreement may be executed in one or more

counterparts, each of which shall be deemed an original, but all of which together

shall constitute one and the same instrument. -

Section 5.2  Captions and Paragraph Headings. Captions and paragraph head-
ings used herein are for convenience only and are not a part of this Agreement and

shall not be used in construing it.

Section 5.3 Entire Agreement. This Agreement contains the entire under-

standing of the Parties concerning the subject matter of this Agreement and, except as

expressly provided for herein, supersedes all prior understandings and agreements,
[Execution Copy . 3
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whether oral or wri_tten, among them with respect to the subject matter hereof and
thereof. There are no representations, warranties, agreements, arrangements or under-
standings, oral or written, between_’ the Parties hgréto relating to the sﬁbject matter of
this Agreement and such other documents and instruments which are not fully ex-
pressed herein or therein. This Agreement may be amended or modified only by an

agreement in writing signed by each of the Parties hereto which is filed with the Court"

in which the Stipulated Judgment is filed.

Section 5.4 Time Of Essence. Time is hereby expressly made of the essence
with respect to each and every term and provision of this Agreement. The Parties ac-
knowledge that each will be relying upon the timely performance by the other of its

obligations hereunder as a material inducement to each Party's execution of this

Agreement.

Section 5.5 No Third Party Beneﬁciafies. Except as may be ép.éciﬁcally set
forth in this Agreement, nothing in this Agreement, Whether express or irhplied, is in- |
tended to confer any rights or remedies under or by reason of this Agreement on any
Persons other than the Parties and their respéctive permitted successors and aséigns,
nor is anything in this Agreement intended to relieve or discharge the obligation or
liability of any third Persons to any Party, nor give ahy third Persons any right of sub-

¥

rogation or action against any Party.
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Section 5.6  Authority; Enforceability. Each Party represents and warrants to

‘the other that this Agreement and the Stipulated Judgment have been duly authorized

by all action required of such Party to be bound thereby, and that this Agreement and

the Stipulated Judgment are valid, binding and enforceable obligations of such Party.

Section 5.7 Waiver of Compliance. To the extent permitted by applicable

law, any failure of any of the Parties to comply with any obligation, covenant, agree-
ment or condition set forth herein may be waived by the Party entitled to the benefit
thereof only by a written instrument signed by such Party, 'bﬁt any such waiver shall
not operate as a waiver of, or estoppel with respect to, any prior or subsequent failure

to comply therewith. The failure of a Party to this Agreement to assert any of its

‘rights under this Agreement or otherwise shall not constitute a waiver of such rights.
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IN WITNESS WHEREOF, the Parties have executed this Agreement as of the

date first above written.

[Execution Copy |

SOUTHERN CALIFORNIA EDISON COMPANY

By: /%J /

Title: Chairman, President & CEO

CALIFORNIA PUBLIC UTILITIES COMMISSION

By:

Title:

COMMISSIONERS IN THEIR OFFICIAL CAPACITY

Loretta M. Lynch

Richard A Bilas . |

Henry M. Duque

Carl W Wood

Geoffrey F. Brown
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IN WITNESS WHEREOF, the Parties have executed this Agreement as of the

date first above written.

SOUTHERN CALIFORNIA EDISON COMPANY

5 By:
Title:

CALIFORNIA PUBLIC UTILITIES COMMJSSION
By: ML/ /W ! M '
Title: 5‘6 dufeg Dindfsr

COMMISBSIONERS IN THEIR OFFICIAL CAPACITY

10
15
Richard A. Bilas
20 * Henry M. Dique
) .

Carl W. Wood

? | | %’? [z _

Geoffrey F. Brown
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IN WITNESS WHEREOF, the Parties have executed this Agreement as of the

date first above written.

SOUTHERN CALIFORNIA EDISON COMPANY

5 By:
Title:

CALIFORNIA PUBLIC UTILITIES COMMISSION

By:

- Title:

10 | - COMMISSIONERS IN THEIR OFFICIAL CAPACITY

Loretta M. Lynch

15

Richard A. Bilas
20 Henry M. Duque

Carl W. Wood
25

Geoffrey F. Brown
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Schedule 1.1

Procurement Related Liabilities

Date Dué

M) Net of offsets of $44.5 million due SCE from QFs.

[Execution Copy

Amount Description
$1.179 . QFs® Now
$0.920 PX/ISO Now
$0.243 ESPs Now
$0.347 CDWR Imbalance Energy Now
$0.030 Other — 4 Now

- $2.720 Total Past Due Bills
$0.208 Bank Loan -- 364-Day Line 10/19/2001
$0.415 Bank Loan -- Bilateral Lines 10/19/2001
$1.090 Bank Loan -- 5-Year Line 10/19/2001
$0.010 Extendable Commercial Notes (ECN)  10/22/2001
$0.313 Floating Rate Notes 05/01/2002
$1.047 Variable Rate Notes 11/03/2003
$3.083 Total Non-defaulted Indebtedness
$0.552 Defaulted Commercial Paper Now
$6.355 Total
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Exhibit 4

Form of Stipulated Judgment

UNITED STATES DISTRICT COURT
CENTRAL DISTRICT OF CALIFORNIA
WESTERN DIVISION

SOUTHERN CALIFORNIA EDISON
COMPANY,

Plaintiff,
VS.

LORETTA M. LYNCH, HENRY M.
DUQUE, RICHARD A. BILAS,

CARL W. WOOD, and GEOFFREY .

. F. BROWN, in their official capacities
as Commissioners of the California
~ Public Utilities_ Commission,

Defendants.

CASE NO. 00-12056-RSWL(Mcx)

STIPULATED JUDGMENT

[Execution Copy
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L. GENERAL PROVISIONS

A. Basis for resolution

1. Plaintiff, Southern California Edison Company (“SCE”), and Defen-
dants, the Commissioners of the California Public Utilities Commission (“Commission”, re-
ferred to collectively with the Defendants as “CPUC”), agree to the terms of this stipulated
judgment to resolve this action. This stipulated judgment reflects a compromise of disputed
issues in pending litigation, and is not to be taken as an admission of liability or material
facts beyond the terms of the judgment. The purpose of this stipulated judgment is to stabi-
lize the costs and enhance the reliability of producing and distributing electricity for the
benefit of SCE’s ratepayers and the State of California within the context of a Settlement
Agreement (“Agreement”). The terms of the Agreement are set forth in Exhibit A hereto.

2. SCE and the CPUC share a common interest in implementing the pro-
visions of this judgment, to enable SCE to recover its past costs as defined in the Agreement,
to restore SCE to creditworthiness, to protect consumers from the potential impact of further
volatility in electricity prices and unreliable service, and to avoid the risks and costs of fur-
ther litigation. Implementation of the Agreement is intended to enable SCE to fulfill its his-.
toric obligation to provide reliable electric service at just and reasonable rates to its reta11 cus-
tomers, and is therefore in the public interest.

B. Jurisdiction of the Court

I. SCE’s Complaint alleges that defendants’ past decisions are unlawful
because they prevent SCE from recovering fully its costs, in particular, its costs of procuring
electricity and its costs of interstate transmission. SCE’s Complaint states causes of action
based upon (a) preemption, including preemption under the filed rate doctrine, (b) facial tak-
ings, (c) due process, (d) as-applied takings, and (e) commerce clause.

2. The Court has previously determined that it has Jurlsdlctlon over this
action pursuant to 28 U.S.C. §§ 1331, 1337 and 1343. Venue is proper in the Central District
of California pursuant to 28 U.S.C. § 1391. Defendants agree not to take any appeal from the
Court’s determination that it has jurisdiction and to waive any defense they may have to the
Court’s jurisdiction based upon the Eleventh Amendment for purposes of this case only.

3. As a Party to the Agreement, the Commission (as distinct from the in-
dividual Defendants) joins in and agrees to be bound by all of the terms of this stipulated
judgment. The CPUC agrees to waive any defense it may have to the Court’s jurisdiction
based upon the Eleventh Amendment, or other defense, for purposes of this case only.

C. Issues Previouslv Determined By The Court

1. 3 The Court has denied defendants’ motion to dismiss. -
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2. SCE alleges that federal law preempts California from preventing SCE
from fully recovering in retail rates its wholesale procurement costs, which are subject to the
exclusive jurisdiction of the Federal Energy Regulatory Commission (“FERC”).

3. SCE has paid wholesale procurement costs established pursuant to tar-
iffs filed by the Independent System Operator and the Power Exchange with FERC, and has
been charged additional amounts pursuant to such tariffs that it has not yet paid. SCE has
made the following assertions: The filed rate doctrine “holds that interstate power rates filed
with FERC or fixed by FERC must be given binding effect by state utility commissions de-

" termining intrastate rates.” Nantahala Power & Light Co. v. Thornburg, 476 U.S. 953, 962,

106 S. Ct. 2349, 90 L. Ed. 2d 943 (1986). Accordingly, “a State may not conclude in setting
retail rates that the FERC-approved wholesale rates are unreasonable. A State must rather '
give effect to Congress’ desire to give FERC plenary authority over interstate wholesale
rates, and to ensure that the States do not interfere with this authority.” Id. at 966. “When
FERC sets a rate between a seller of power and a wholesaler-as-buyer, a State may not exer-
cise its undoubted jurisdiction over retail sales to prevent the wholesaler-as-seller from re-
covering the costs of paying the FERC-approved rate.” Id. at 970. As the Supreme Court
stated in a subsequent case, States “may not bar regulated utilities from passing through to
retail consumers FERC-mandated wholesale rates.” Mississippi Power & Light Co. v. Mis--
sissippi ex rel. Moore, 487 U.S. 354, 372, 108 S. Ct. 2428, 101 L. Ed. 2d 322 (1988).

Y The Court has rejected defendants’ claim that SCE is equitably es-
topped from invoking the filed rate doctrine. The Court has ruled that SCE may challenge
defendants’ implementation of state law, even though SCE lobbied for the passage of As-

sembly Bill 1890.

D. Issues Not Resolved

1. A number of issues are unresolved in this case and remain in dispute.
This stlpulated judgment reflects a compromise of those issues.

2. The Court has stated that the filed rate doctrine is subject to an excep-
tion under Pike County Light & Power Co. v. Pennsylvania Pub. Util. Comm’n, 465 A.2d
735 (Pa. Commw. Ct. 1983), if the state regulatory commission finds that the utility acted
imprudently in failing to purchase power at wholesale from available, less costly sources.
SCE contends that the Pike County exception does not apply to SCE, because the CPUC
deemed all of SCE’s purchases from the Power Exchange and Independent System Operator
per se prudent. The CPUC has disputed SCE’s contention. ’
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3. The CPUC argues that SCE has recovered all of its wholesale pro-
curement costs, because under AB 1890 it was required to recover those costs ahead of any
so-called stranded costs. The CPUC argues, therefore, that there is no preemption claim in

“this case, and that therefore the Johnson Act does bar this case. On March 27, 2001, the

- CPUC issued Decision No. 01-03-082, which modified certain CPUC accounting rules. The
CPUC contends that, as a result of this change, the CPUC has provided for the recovery of

- wholesale procurement costs. SCE disputes the CPUC’s contention, and claims that the ac-

counting change does not provide an adequate and independent state ground for avo1dance of

the application of the federal filed rate doctrine.

4. SCE contends that the CPUC’s actions constitute a taking of property
without just compensation and a violation of due process, insofar as the net effect of the
State’s regulatory program has been and continues to be to impair SCE’s financial integrity
and to prevent SCE from attracting capital and paying a return to investors. The CPUC has
disputed SCE’s contention, and claims that SCE has been provided with a reasonable oppor-
tunity to recover its stranded costs, and its inability to do so was caused by economic circum-
stances not within the control of the CPUC.

5. SCE contends that the CPUC’s actions violate the Commerce Clause.-
The CPUC has disputed SCE’s contention.

6. SCE and the CPUC recognize that SCE has presented substantial fed-
eral claims and that the ultimate judicial resolution of these issues is uncertain. SCE and the
CPUC agree that the resolution of the case in accordance with this stipulated judgment is de-
sirable to eliminate this uncertainty and to provide an outcome that is in the public interest. .

E. Future Effect

l. The Agreement that is incorporated herein provides for SCE to recover
certain costs in retail rates over time. An essential element of this stipulated judgment is to
provide certainty that SCE will be able to recover such costs in accordance with the Agree-
ment. SCE and the CPUC contemplate that third parties will rely on such certainty in
extending credit to SCE. Accordingly, enforcement of this stipulated judgment and the
Agreement are essential in order to restore SCE’s credltworthlness which is in the lnterests

both of SCE and of the CPUC.

2. The parties and their respective successors and assigns agree to be
bound by the terms of this stipulated judgment and agree not to contest its validity in any
subsequent proceeding. Defendants recognize that market prices may fluctuate, that state or
federal law may be modified, and that other circumstances may change, and nevertheless in-
tend that this stipulated judgment be binding and enforceable in the future in accordance with -

its terms.

3. The Court enters this stipulated judgment and Agreement as its judg-
ment, and retains jurisdiction to enforce the judgment in the future, as may be necessary.
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Exhibit B

Form of Release

Release

This Release is being delivered as of October 2, 2001 by Southern California
Edison Company (“SCE”) to the California Public Utilities Commission (“CPUC”),
pursuant to section 4.4 of the Settlement Agreement by and among SCE, the CPUC
and the Commissioners of the CPUC, dated October 2, 2001 (“Agreement”) and is
subject to the provisions thereof. All capitalized terms not otherwise defined herein
have the same meaning as is given to them in the Agreement.

A.  Except as provided in the Agreement and in the Stipulated Judgment,

'SCE hereby does forever release and discharge the CPUC, the State of California, and

their respective agencies, departments, successors, officials, agents, representatives,
and employees, and each of them from any and all claims, debts, liabilities, demands,
obligations, promises, acts, agreements, costs, expenses (including but not limited to
attorneys' fees), damages, actions, causes of action and claims for relief of whatever
kind or nature, under any theory, whether legal, equitable or other, under the law, ei-
ther common, constitutional, statutory, regulatory, or other, of any jurisdiction, for-

. eign or domestic (“Claims”), that arise from:

- L The facts pled, or that could have been pled, in Southern Califor-
nia Edison Company. Plaintiff, vs. Loretta M. Lynch et. al., presently pending in the
United States District Court for the Central District of California, Case No. 00-12056-
RSWL(Mcx), including without limitation claims and causes of action based upon the
filed rate doctrine, takings, due process and commerce clause violations;

2. The CPUC’s implementation, prior to the date of the Agreement,
of Assembly Bill 1 of the 2001-02 First Extraordinary Session (Ch. 4, Stats. 2001-02
1st Ex. Sess.) and Assembly Bill 6 of the 2001-02 First Extraordinary Session (Ch. 2,
Stats. 2001-02 1st Ex. Sess.), including CPUC Decision Nos. 01-03-081 and 01-04-

005; and

3. CPUC Decision No. 01-03-082 (the TURN Accounting Deci-
sion). ’
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B. With respect to the Claims that are the subject of release hereunder,
SCE specifically waives all rights and benefits afforded by California Civil Code Sec-
" tion 1542 and does so understanding and acknowledging the significance of such spe-
cific waiver of such statutory protection, which provides as follows:

“A GENERAL RELEASE DOES NOT
EXTEND TO CLAIMS WHICH THE CREDITOR
DOES NOT KNOW OR SUSPECT TO EXIST IN HIS
FAVOR AT THE TIME OF EXECUTING THE RE-
LEASE, WHICH IF KNOWN BY HIM MUST HAVE
MATERIALLY AFFECTED HIS SETTLEMENT WITH
" THE DEBTOR.”

C.  Except as may be specifically set forth in this Release, nothing in this
Release, whether express or implied, is intended to confer any rights or remedies un-
der or by reason of this release on any Persons other than the Parties and their respec-
tive permitted successors and assigns, nor is anything in this Release intended to re-
lieve ot discharge the obligation or liability of any third Persons to any Party, nor give
-any third Persons any right of subrogation or action against any Party.

IN WITNESS WHEREOF, SCE has executed and delivered-this Release as of
the day and year first above written.

S’rﬁf’//ﬁw F. ViekerT
Vicls fPRESIPESY é BEAERHAC (owus,c_L
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From: russell worden/sce/eix;nsf;russell. worden@sce.com;smtp

Sent: Thu Apr 04 2013 12:26:17 PDT
To: stephen e pickett/sce/eix@sce
CC: megan scott-kakures/sce/eix(@sce
Subject: Re: Next steps

Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

The following message body may have embedded images.

I'm on it. I have the SONGS 1 Settlement and will get it to you.

CONFIDENTIAL ATTORNEY-CLIENT PRIVILEGED AND/OR ATTORNEY WORK PRODUCT
PROTECTED

From: Stephen E Pickett/SCE/EIX

To: Megan Scott-Kakures/SCE/EIX@SCE, Russell Worden/SCE/EIX@SCE,
Date: 04/04/2013 11:48 AM

Subject: Next steps

FOR INTERNAL USE ONLY

In addition to coming up with the financial analysis of the settlement framework we discussed yesterday, I think
we need to develop two documents that will help us guide the process along.

First, we should take my notes and turn it into a simple term sheet we could use to help guide the negotiations.
Second, we should take the SONGS 1 settlement agreement and the energy crisis settlement agreement as
models and produce the shell of a settlement agreement we can use for this purpose. The energy crisis
settlement is attached below. Do either of you have a copy of the SONGS 1 settlement agreement? If so, would
you please send me a copy.

After thinking about it overnight, it seems to me that the obvious place for us to start is to include the non-RSG
CWIP in the "SONGS 1 treatment" portion of the investment (although our financial analysis should identify it
separately so we can have an appreciation for the the risks around it. Similarly, we should include the fuel in the
"SONGS 1" portion also, amortizing it in the same way we did for in the SONGS 1 agreement (but, again,
separately identifying it in the financial analysis for risk assessment purposes). It seems to me that the fewer
things we call out for separate treatment the better off we'll be. On the MHI recovery, let's start by using the
energy crisis settlement model, and structure it so that we get 100% of the MHI recovery to the point that we
have recovered the disallowance, and then split the remaining recovery 90% customer, 10% shareholder. I know
that won't fly, but it seems like a reasonable place to start.
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I haven't got my head completely around what we do if we get U2 restarted, but Russ' idea yesterday of doing it

on some sort of incremental basis was intriguing. Can we somehow flesh that out and put some parameters
around how we might deal with that?

On timing, I'm in San Francisco tomorrow for a meeting with Peevey on L.A. Basin reliability. Ron is going to
want to pull a subset of the INMG together sometime next week to discuss this, so if we could have something

on paper by Tuesday or so it would be great.

[attachment "SCE vs. Lynch Settlement Agmt.pdf" deleted by Russell Worden/SCE/EIX]
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From: russell worden/sce/eix;nsf;russell. worden@sce.com;smtp

Sent: Thu Apr 04 2013 12:54:50 PDT
To: stephen e pickett/sce/eix@sce
CC: megan scott-kakures/sce/eix(@sce
Subject: Re: Next steps

Attachments: SONGS 1 Settlement Agreement.pdf

Importance: Low
Priority: Normal
Sensitivity: None

The following message body may have embedded images.

SONGS 1 Settlement attached.

CONFIDENTIAL ATTORNEY-CLIENT PRIVILEGED AND/OR ATTORNEY WORK PRODUCT
PROTECTED

From: Stephen E Pickett/SCE/EIX

To: Megan Scott-Kakures/SCE/EIX@SCE, Russell Worden/SCE/EIX@SCE,
Date: 04/04/2013 11:48 AM

Subject: Next steps

FOR INTERNAL USE ONLY

In addition to coming up with the financial analysis of the settlement framework we discussed yesterday, I think
we need to develop two documents that will help us guide the process along.

First, we should take my notes and turn it into a simple term sheet we could use to help guide the negotiations.
Second, we should take the SONGS 1 settlement agreement and the energy crisis settlement agreement as
models and produce the shell of a settlement agreement we can use for this purpose. The energy crisis
settlement is attached below. Do either of you have a copy of the SONGS 1 settlement agreement? If so, would
you please send me a copy.

After thinking about it overnight, it seems to me that the obvious place for us to start is to include the non-RSG
CWIP in the "SONGS 1 treatment" portion of the investment (although our financial analysis should identify it
separately so we can have an appreciation for the the risks around it. Similarly, we should include the fuel in the
"SONGS 1" portion also, amortizing it in the same way we did for in the SONGS 1 agreement (but, again,
separately identifying it in the financial analysis for risk assessment purposes). It seems to me that the fewer
things we call out for separate treatment the better off we'll be. On the MHI recovery, let's start by using the
energy crisis settlement model, and structure it so that we get 100% of the MHI recovery to the point that we
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have recovered the disallowance, and then split the remaining recovery 90% customer, 10% shareholder. I know
that won't fly, but it seems like a reasonable place to start.

I haven't got my head completely around what we do if we get U2 restarted, but Russ' idea yesterday of doing it
on some sort of incremental basis was intriguing. Can we somehow flesh that out and put some parameters
around how we might deal with that?

On timing, I'm in San Francisco tomorrow for a meeting with Peevey on L.A. Basin reliability. Ron is going to
want to pull a subset of the INMG together sometime next week to discuss this, so if we could have something
on paper by Tuesday or so it would be great.

[attachment "SCE vs. Lynch Settlement Agmt.pdf" deleted by Russell Worden/SCE/EIX]
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BEFORE THE PUBLIC UTILITIES COMMISSION OF THR STATE OF CALIFORNIA

Order Instituting Investigation
on the Commission's Own Motion to
Implement the Biennial Resource
Plan Update Following the
California Energy Commission's
Seventh Electricity Report.

1.89-07-004
(Filed July 6,..1989)

A.91-02-092,
A.91-07-004, and
A.91-08-028

and Related Matters,.

‘In the Matter of the Application
- 0f -SOUTHERN CALIFORNIA EDISON

Application No. 50-12-018
(Filed December 7, 1990}

To Increase Its Authorized Level
of Base Rate Revenue Under the
Electric Revenue Adjustment
Mechanism For Service Rendered
Beginning January 1, 1992 And to
Reflect This Increase In Rates.

And Related Matters. I.89-12-025

)
}
)
)
)
)
)
)
)
)
|

COMPANY (U 338-E) for Authority )
)
)
)
)
)
)
)
)
) 1.91-02-079
)

INTRODUCTION

i

On February 7, 1992, Southeéﬁ Caliiqrnia Edison Company

'("Edison'), San Diego Gas & Elecﬁtic Coﬁpany (*"SDG&E"), and the

California Public Utilities Commission'; ("*Commission®*} Division
of Ratepayer Advocates ("DRA") (ﬁollectively referred-to as
"Settling Parties") entered into a_Settlement Agreement with
respect to issues rélated to Sah;Onofre Nuclear Generating
Station Unit No. 1 ("SONGS 1"}, The Settling Parties propose to

settle issues considered in the hearings in the Biennial Resource

-1 -
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Plan Updatel/ ("Update"} which ended October 30, 1991 and SONGS 1
réte base issues considered in Edison's Test Year 1992 General
Rate Case ("1992 GRC") decision.2/ By this Joint Motion, the
Settling Parties hereby request the Commission: (1) to.édopt the
Settlement Agreement pﬁrsuant to Rule 51.3 of the Commission's
Rules of Practice and Procedure ("Rule 51.3"); and (2) to waive
the timing requirements in Rule 51.2 of the Commission's Rules of

Practice and Procedure ("Rule 51.2").

Pursuant to Rule 51.3, the Settling Parties jointly request
that the Commission find the Settlement Agreement to be
reasonable, in the public interest, and that Edison's and SDG&E's
entering into the Settlement Agreement is reasonable and prudent.
The Settling Parﬁies élsoljdintly reqﬁgst that the Commission

authorize Edison and SDG&E.to recover costs incurred in

.accordance with the terms of the Settlement Agreement. The

Settlement Agreement is attached - hereto és Appendix A.

The Settlement Agreement regplves heavily-litigated issues
related to the cost-effectiveness. of coﬁtinued SONGS 1 operation

considered in the Update hearingé which ended October 30, 1991.

v 1.89-07-004.
2 D.91-12-076.
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Dﬁring those hearings, Edison and SDG&E contendéd.that SONGS 1
could'be cost-effectively opefated through the end of its
currently-anticipated Nuclear Regulatory Commission ("NRC*)
license period in March 2007. DRA contended that: (1).§ONGS 1
could not operate efficiently in the future and should be shut

down prior to its next fuel cycle; and (2) Edison's and SDG&E's

investment in SONGS 1 should be amortized over a four year period

with no rate of return. The Settlement Agreement also resolves

the SONGS 1 rate bhase issues litigated in Edison's 1992 GRC for

which Edison and SDG&E filed Applications for Rehearing on

January 23, 1992.%° The Settlement Agreement is a result of

lengthy and vigorous negotiations between the Settling Parties.
The key terms of the Settlement Agreement are:

. Edison and SDG&E will cease operation of SONGS 1 no

later than the end of the current fuel cycle (Fuel
Cycle 11/11B);4/

1 ]
I

i/ with respect to the SONGS 1 ‘rate bdse issues in Edison's
1992 GRC, Edison and SDG&E requestéd that consideration of
the SONGS 1 issues raised in the Applications for Rehearing,
dated January 23, 1992, be held in abeyance pending a
Commission decision adopting this Settlement Agreement.

The current Fuel Cycle 11 could be extended in Fuel Cycle
11B by repositioning and/or re-insertion of exlstlng SONGS 1

fuel assemblies. Operatlon in Fuel Cycle 11B is contingent
upon NRC approval.

i/
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Edison and SDG&E will be able to recover in rates their
remaining net investment in SONGS 1 (approximately

$350 million for Edison and approximately $110 million -
for SDG&E) over a four year (48-month) amortization

period and earn a rate of return on that investment:

The 48-month ameortization period for Edison's and
SDG&E's SONGS 1 investment will start upon CPUC
approval of the Settlement Agreément and Edison'and

SDG&E will each receive their Commission-authorized

_rates of return on the unamortized balance until

shutdown of SONGS 1;

After shutdown of SONGS 1, Edison and SDG&E will earn a
lower rate of return on the remaining unamortized
SONGS 1 investment which, after taxes, is fixed at

their,cdrrently authorized embedded cost of debt (8.98%

for Edison and 9.09% for SDG&E) over the remainder of

the amortization period;

Decision No. 91-12-076 in Edison's 1992 general rate

case ("GRC") ordered Eqison tQ; remove $32.96 million of
SONGS 1 investment from rate Base pending further
Commission review. A éorresponding adjustment removing

$7.5 million from SDG&E's rate base was adopted in
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D.91-12-074.2/ Edison and DRA agree that $23 million
of the $32.96 million shall be restored to Edison's
rate base. Similarly SDG&E and DRA agree that

$5.75 million be returned to SDG&E's- rate—basél There
shall be no other adjustments in Edison's rate -base for

the disallowances ordered in D.91-12-076.

After all parties to the Update, Edison's 1992 GRC, and
SDG&E's 1992 Modified Attritionf/ were notified, a séttleﬁent
conference was held on this Settlement Agreement on January 24,
1992, At the January 24, 1992 settlement conference, the
Settling Parties disclosed the contents of the Settlement
Agreement and gave parties an'opportunity to be heard and to
participate in the Settlement Agreement. Also, at the
January 24, 1992 settlement. conference, oral notige was given of
an additional settlement conference to be held on January 30,
1992. This settlement cpnference was' postponed to February 5;
1992 through telephone notice to all parties attending the
January 24, 1992 settlement confgience.:;After the February 7,

1992 settlement conference, the Settling. Parties and any other

N I

1 .

e 4y
7
4

2/ Decision 91-12-074 concerned SDG&E{s 1992 Modified Attrition

Application 91-03-001. Although Decision 91-12-074 reflects
adjustments to SDG&E's rate base regarding SONGS 1, all
igssues were litigated solely in Edison's 1992 GRC.

&/ A.91-03-001. ' : .
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parties so inclined signed the Settlement Agreement and filed it

with the Commission.

The Settling Parties have each compromised strongly held
views, and the Settlemént Agreement balances the various
interests affected in both the Update and the 1992 GRC.

Consequently, the Settling Parties request that the Commission

adopt the Settlement Agreement as reesonable.and in the public

interest.

11I.
Rule 51.2 states that:
"Parties to a Commission proceeding may
propose a stipulation or settlement for
adoption by the Commission (1) anytime after
the first prehearing conference and (2)
within 30 days after the last day of
hearing."Z/
Rule 77.1 of the Commission's Rules of Practice and Procedure

(*Rule 77.1%) requires Administrative Law Judges ("ALJs") to -
. ' , '

prepare proposed decisions not later than 90 days after

submission of a proceeding. Theaburposefof Rule 51.2 is to allow

the Commission's ALJs sufficienthime to consider stipulations

and settlements prior to issuance of their proposed decisions.

2/ 20 C.C.R. Section 51.2 (1992).
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Since the Updaté was reopened in the Chief Administrative
Law Judge's Ruling_of January 17, 1992, the Commission would not
be prejudiced by;waiver of Rule 51.2 because the Commission's ALJ
would no longer be rquired'to issue a proposed decisio&lwithin
the time limits established in Rule 77.1. 1In addition, no other
party to the Update would be prejudiced by waiver of Rule 51.2
because the Settling Parties will comply fuily with the
Commission's Rules on Settlements and Stipulations. These Rules
assufe that all parties will. be served with a copy of the

Settlement Agreement and will have an opportunity to submit

comments to the Commission within 30 days of the service of the

Agreement .

The Settling Parties have negotiated continuously regarding
the SONGS 1 issues.for several months. Settlement negotiations
have been vigorous with all Settling Parties expressing strongly
held views. Only afterlthese lengthy negotiations have the
Settling Parties been able to identify the common ground
ﬁmemorialized in the attached Set;lément Agréément. Earlier

L, -
settlement was not possible. Consequently, the Settling Parties

request the Cbmmission to waive the timirg requirement in Rule
. ::P’ ,!‘}" .

51.2. _ ;T i
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Iv.

CONCLUSION

WHEREFORE, Edison, SDG&E, and DRA respectfully request that

the Commission:

1. Adopt the Settlement Agreement in Appendix A as

reasonable and in the public interest;

2. Find that Edison's and SDG&E's entering into the'

¥ Settlement Agreement. is reasonable and prudent;

|
i - 3. Authorize Edison and SDG&E to recover costs incurred in
|

accordance with the terms of the Settlement Agreement;

4. Waive application of the'timing requirements in Rule

51.2 to consider the Settlement Agreement; and
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5. Grant such other and further relief as the Commission

finds just and reascnable.

Respectfully submitted,
s/ Carol A. Schmid-Frazee
Attorney for

SOUTHERN CALIFORNIA EDISCON COMPANY -

/g/ William L, Reed

Attorney for
SAN DIEGO GAS & ELECTRIC COMPANY

. ’ \ ‘ )

Attorney for
DIVISION OF RATEPAYER ADVOCATES

; Dated: February‘? .- 1992
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BEFORRE THE PUBLIC UTILITIES COMMISSION COF THE STATE OF CALIFORNIA

Order Instituting Investigation
on the Commission's Own Motion to
Implement the Biennial Resource
Plan Update Following the
California Energy Commission's
Seventh Electricity Report.

I.89-07-004
(Filed July 6, .1989)

Application No. 91-02-092
. Application No. 91-07-004
Application No. 91-08-028

And Related Matters.

)
)
)
)
)
}
}
)
)
)
)
)
)
In the Matter of the Application )
of SOUTHERN CALIFORNIA EDISON )
COMPANY (U 338-E) for Authority ) ‘
To Increase Its Authorized Level ) Application No. 90-12-018
of Base Rate Revenue Under the ) (Filed December 7, 1990}
Electric Revenue Adjustment ) .
Mechanism For Service Rendered )
Beginning January 1, 1992 And To )
Reflect This Increase In Rates. )
: )
)
)
)
)
)
)
)
)

I.89-12-025

And Related Matters. (Filed December 18, 1989)
I.91-02-079

(Filed February 21, 1991)

W 52037 0057 —
LW 920200097 T
LW ﬁzo!?aooé T
JW9zo0f 50027 —

Dated: February 7, 1992

o0 D, G o s dfa
D Gl Ry Shitae
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The parties to this Settlement Agreement ("Agreement') are

Southerp California Edison Company ("Edison*), San Diego Gas

& Electric Company ("SDG&E") and the California Public

Utilities Commission's ("Commission“}'Division of Ratepayer

Advocates (“DRA") (referred to hereinafter co;lectively as

"Par;ies“ or individually as “Party"). | |

2. RECITALS

2.1 San Onofre Nuclear Generating Station Unit No. 1
(*SONGS 1") is a Pressurized Water Reactor ("PWR")
nuclear generating station ﬁitﬁ a gross maximum
capacitf of 410 Megawatt electric ("MWe®) which has
been in commercial operat;on since'1968. SONGS 1 1is
located at a site in southern California that is common

=

to the SONGS 2 and 3 nuclear generating stations.

‘2.2 Edison is an investor—éﬁned public utility in the State .
of California and is sﬁbject Eo the jurisdiction of the
Commission with respect to providing electric service

to its retail customers. -
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2.3 Edison filed Application No. 91-07-004 on July 1, 1991
reques;ipg Commission authorization to make capital
expénditures on SCNGS 1 for Fuel Cycle 12 together with
a cost-effectiveness analysis showing SONGS 1.éontinued
operation to'be cost-effective between Fuel Cycle 12
and the currently anticipated end of the NRC license
period in March 2007. The Commission consclidated this
application with its Biennial Resource élan Update
proceeding (*Update*) (Investigation No. 89-07-604).
Hearings on the consoiidated proceedings were completed

on Qctobexr 30, 1991.

2.4 SDG&E is an investor owned public utility in the State
; |  of California and is subject to the jurisdiction of ‘the
| Commission with respect to pro&iding electric service

to its retail customers.

2.5 SDG&E filed Application No. 91-02-092 on February 25,
1991 requesting Commission authorization to make
capital expenditures on&SONGS 1 for Fuel Cycles 12 and

4444444444444ﬁ44;4411*44A%glzﬂz:ﬂﬁz_mas_gméhdeQ_Agggst 28, 1991 to

‘request} among other t&%ngs, a#thorization to make
capital expenditﬁres fd? Fuel Eycle 12 bnly., The

Commission consolidated this application with its

' Update proceeding (Investigation No. 89-07-004).
Hearings on these conéolidated proceedings were

completed on October 30, 1991.
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2.8

2.9

Edison owns an 80% share of SONGS 1 and SDG&E owns a
20% share,

DRA is the division of the Commission responsible for
advocating on behalf of the interests of utility

ratepayers.

DRA filed testimony 4in consolidated proceedings

I. 89-07-004, A. 91-02-092, and A. 91-07-004 opposing
the approval of capital expenditures requested by -

Edison and SDG&E as not being cost effective or in the

best interests of ratepayers.

The Parties intend to settle certain issues related to
SONGS 1 by agreeing to the amortization of Edison's and
SDG&E's unamortized investment over a four-year period
beginning on the effective date of the tariffs made
effective by a Commission decision approving this
Agreement. Priorjto the time SONGS 1 is shutdown,
Edison.and SDG&E will ggrﬁ their respective Commission-

authorized rates of regﬁrn on rate base on the

PR

unamortized investmentg: Afte;}the SONGS 1 Shutdown
Date, Edison and SDG&Efﬁill egch earn a Carrying Cost
Rate (after taxes) on éach Coﬁpany}s unamortized
investment of 8.98% and 9.09%, respectively. Each
Comﬁany will'also amo;tizé.any remaining amounté of
SONGS 1 nuclear fuel fhventory as discussed in Sections

8.2.3 and 8.4 below. ;Furthe:more, the Parties intend
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that, subsequent to the Shutdown Date, issues related

toc the ultimate decommissioning of SONGS 1 shall be

determined in accordance with the terms of this

Agreement and in. conformance with applicable NRC

regulations, which may change in the future.

3, AGREEMENT

In consideration of the mutual cbligations, promises,

* covenants and conditions contained herein, the Parties agree

to support approval by the Commission of this Agreement, as

further described herein, and to support this Agreement in

its entirety before any regulatory‘agency‘or court of law

where this Agreement, its meaning or effect is an issue, and

no Party shall take or advocate, either directly, or

indirectly through another entity, any action inconsistent

with the terms of this‘Agreement}

4. DEFINITIONS

4.1 A&G: Administrat#ﬁe and General.

. 4.2 A&G Expense: _Tho§é ASG e#pénses as defined in the
Rate Schedules inf%ppend%%es B and D.

4.3 Agreement: This document.apd its appendices.

4.4 Aﬁortization Per@odz The Amortization Period

shall be the period commencing on the Effective
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4.7

4.8

Date and ending on the last day of the 48th month

thereafter.

Carrying Cost Rate§ For SONGS 1: For thg period
commencing with the Effective Date through the
Shu;down Date, thé Carrying Cost Ratés,for SONGS 1
shall be each CompanY's'most fecently adopted rate
of return on rate base. For the period commencing
on the day after the Shutdown Date through the end
of the Amortization Period, the Carrying Cost
Rates for SONGS' 1 shall be 8.98% and 9.09%, after

tax, for Edison and SDG&E respectively.

Commission: The California Public Utilities

Commission. -

Commission Apbroval:, The approval and acceptance

defined in Section Glof,this Agreement.

Common O&H:l'These costs include labor, material,
contract and othen;miscellaneous costs which are

not readily identifiable to a specific San Onofre

4.10

. ) ‘.J
Nuclear Generating' Station unit.

CWIP: Construction Work In Progress.

DRAQ The Commission's Division of Ratepayer

Advocates. or its successor division.

4.11 BECAC: Energy Cost Adjustment Clause.

- 5 -
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4.14

4.15

4.17
4.18

4.19

4.20

RBdison: Southern California Edison Company.

Effective Date: The Effective Date shall be the

first day of the month following the acceptance of

the Commission's decision adopting the ratemaking

treatment for SCONGS 1 pursuant to Section 6.2 of

the Agreement.

BERAM: Electric Revenue Adjustment Mechanism.

Fuel Cycle: The period of time as defined in the

Rate Schedules in Appendices B and D.

NDBD: Nuclear Design Basis Documentation.

NRC: Nuclear Regulatory Commission.

0&M: Operation and Mainﬁenance.

O&M Expense: Those SONGS 1 operating expenses

defined in the Rate Schedules'in Appendices B and .

D.

i

Parﬁial: Ediscn, éDG&E and DRA,

4.21

4.22

t
2 .
Ay

Party: Edison, SDG&E or [DRA.

Possession Only License or POL: An NRC license

for a nuclear generating facility which restricts

the licensee to possessing, but not operating the

facility.
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4.23 Rate Schedule: May be one or more tariff sheets
setting forth the charges an& conditions for a
pafticular class or type of service in a given
area or location. A Rate Schedule, as referred to
herein,”shall include all the wording on the
applicable tariff sheet or sheets, such as, but
not limited to the following: Schedule Number,
Class of Service, Character or Appiicability,
Territory, Rates, Conditions and references to

tariff rules.

4.24 Revenue Requirement: The total amount of revenue

required by the utility to recover its cost of

providing service,
4.25 SDO&B: San Diego Gas & Electric Company.

4.26 Shutdown Date: The SONGS 1 Shutdown Date shall be
the day the main generator output circuit breakers
are open and the Company declares that SONGS 1 is

[ .
permanently unavailable for the generation of

electricity. .
: e 4
4

4.27 Signature Date: fhe daté]upon which all pérties

have signed this Agreement.

4.28 SONGS 1: San Onofre Nuclear Generating Station -

Unit No. 1.

SCE-CPUC-00000065



4.29 SONGS 1 Ratemaking Procedure: The ratemaking.

procedure for Edison's and/or SDG&E's recovery of
certain SONGS 1 costs as authorized by the

Commission and contained in the Appendicés to this

Agreemeht.

4.30 SONGS 2 and 3: San Onofre Nuclear Generating

Station Units No. 2 and 3.

4.31 Unamortized Investment: That portion of Edison's
~or SDG&E's plant investment in SONGS 1 which has

.not yet been recovered through rates.

ﬁ 4.32 Update: The Biennial Resource Plan Update

Proceeding, Investigation No. 89-07-004,

instituted July 6, 1989.

This Agreement shail become binding on the Signature Date
and, subjec¢t to the provisions of Section 6 below, shall

remain ‘in effect until SONGY 1 is completely decommissioned.

6. RRGULATORY APPROVAL B i

6.1 The Parties'shali‘use their best efforts to obtain
1 ~ Commission Approval of the Agreement. The Parties
| ' shall jointly request that the Commission: (1)
‘ approve Ehe Agréément in its entirety without

change; (2) find the Agreement to be reasonable
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6.2

and in the public interest; and (3) find-thét
Edison's and SDG&E's entering into this Agreement
is reasonable and prudent. The Pérties shall also
joinEly request that the Commission issué an order
authori%ing Edison and SDG&E to recover their

costs incurred in accordance with the termg of

" this Agreement and any other actions taken

pursuant to this Agreement.

Each Party shall review any'Commission orders
regarding this Agreement to determine if the
Commission has changed-o; modified this Agreement,
deleted a term,.imposedra new term in this
Agreement, or dénied or deferred the finding
requested in. Section 6.1. If a Party is unwilling
to accept such Change,_modification, deletion or
addition of é new term, -that Party shall so notify
the other ﬁarties within 15 days of issuance of

the order by the Commission. - The Parties shall

-~

thereafter promptf?-discuss each change,

uwdifiU&tiOﬂT‘dEieFion_érjhEW‘tEfm‘tOﬁthiS
Agreement found uﬁ%ccept%éle and negotiate in good
faith to achieve é:resoldtion acceptable to all
Parties and promptly seek Commissidn approval of
the resolution so achieved. Failure to resolve

such change, modification, deletion or new term to

this Agreement to the satisfaction of all Parties
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within 15 days of notification, ér to obtain
Commission approval of such resolution promptliy
thereafter, shall terminate this Agreement. The
Parties shall also have the right to terminate
this Agfeement if ‘the Commission denies or defers

making the findings set forth .in Section 6.1.
7. S0NGS |1 AMORTIZATION
7.1 End Of Operatiocn

Edison shall discontinue operation of SONGS 1 in
accordance with Sections 7.1.1, 7.1.2, 7.1.3,

7.1.4, and 7.1.5,

7.1.1 At the completion of Fuel Cycle 11 or any
time thereafter but not later than the

completion of Fuel Cycle 11B.

7.1.2 Rate recovery of ECAC-related costs auring
Fuel Cycle 11BY shall, in part, be based on

SONGS 1 opegéting at an average 55% gross

capacity factor or better and shall occur

in accordan?e withfthe Rate Schedules in

L Fuel Cycle 1l1B is an extension of the scheduled SONGS 1 Fuel

Cycle 11, .If undertaken, it would involve repositioning
{*reshuffling") and/or re-insertion of existing SONGS 1 fuel
assemblies. Operation in Fuel Cycle 11B is contingent on

Continued on the next page

- 10..
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7.1.3

appendices A, B, C and D. As mofe fully
described in those Appendices, if the plant
operates at an avefage gross capacity
factor below 55% for Fuel Cycle 1lé, Edison
ahd SDG&E shall not be allowed rate
recovery of the replacement energy expense.
Replacement purchased capacity expenses, if
any, and an environmental adjustment, as
set forth in Appendix A for Ediscn aﬁd
Appendix C for SDG&E, associated with any

replacement energy shall be.deducted from

Edison's and SDG&E's revenue recovery for

Fuel Cycle 11B,

If SONGS 1 operates. in Fuel Cycle 11B and
meets certain operational criteria
described in the Appendices, Edison and
SDG&E shall recover in rates no more than
the revenue peduirement.aséociated with

L I .
$5,600,000 and $1,500,000, respectively, in

incremental plant expenditures specific to

Ay

operation in Fuel Cycle 11B,

Contlinued Erom the previous page

NRC approval, as well as incremental plant investment and
O&M and A&G expenditures. :

- 11 -
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7.1.4 Operation in Fuel Cycle 11B under the
conditions identified in Sections 7.1.2 and

7.1.3, above, is contingent on agproval by

the NRC,

7.1.5 Under the terms of this Agreement the
. discontinuance of operation of SONGS 1
constitutes a total and permaﬁent
abandonment of the facility. Edison' and
SDG&E shall not be permitted to restart the

plant after the Shutdown Date.

Edison’'s Total Amortization Amounts At The

Beginning Of The Amortization Period

The bases for the amounts to be amortized by
Edison pursuant to this Agreement are set forth
below. Edison shall provide to the Commission'-
Staff, including the DRA, a full record of the
accounting and ratemaking transactions neceSsary_

vl . .
to implement this Agreement within 60 days after

this Agreement becomes effective in accordance
- =t

iy

with Section 6.2 and the /accounting treatment for

the recorded plant-in-service, nuclear fuel

investment, deferred taxes, depreciation, CWIP and

NDBD shall be subject to compliance audit.
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7.2.1 Edison‘'s recorded plant-in-service, NDBD

7.2.2

and committed CWIP investment as of
DecemberVSl, 1991 are $601,839,430,
$9,828,000, and $20,126,000, respeétively.
Edison's share of SONGS 1 materials and
supply inventory recovered through the

Agreement will be $6,500,000.

The intent of Ediscn and DRA is to settle

all SONGS 1 issues in this Agreement,

excluding ECAC reasonableness review.

D.91-12-076 ordered Edison to remove
$32.96 million of SONGS 1 investment from
rate base pending further Commission

review. DRA and Edison agree that

©$23 millien of that amount shall be

restored to Edison's rate base and there
shall ‘be no other adjustments-in rate base
for the disallowances ordered in

D. 91-12-078. This $23 million adjustment

7.2,.3

is retiecte@ in the recorded plant-in-

service identified'in Section 7.2.1 above.

Estimated maximum'ievel of SONGS 1 plant
investment to be recorded for ratemaking
purposes by Edison as of the date SONGS 1
ends operaﬁion, iﬁcluding NDBD and
committed éWIP is identified in Sections

- 13 -
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.7.2.3.1 and 7.2.3.2, and depends on whether
SONGS 1 is shutdown after Fuel Cycle 11l or
11B:%/

7.2.3.1 The maximum level of SONGS 1 plant
investment to be recorded by Edison
| for ratemaking purposes shall be
| ' $643,093,430 if SONGS 1 is shutdown

at the end of Fuel Cycle 11.

7.2.3.21he maximum level of SONGS 1 plant
investment to bé recorded by Edison
for ratemaking‘purposes subject to
certain operating conditions shall
be $648,693;430 if SONGS 1 is |
shutdown at the end of Fuel Cycle
© 11B. '

7.2.4 Edison's unamortized nuclear fuel inventory
‘recorded as of December 31, 1991, is

$68,641,000."

7.2.5 Edison's acéumulatﬁa depreciation as of

December 313 1991 is $212,866,000. The

al If Edison elects to shutdown SONGS 1 during Fuel Cycle 11B,
the actual incremental capital expended shall not exceed
$5,600,000 (Edison's share),; for Fuel Cycle 1l1B.

- 14 -
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7

7

2.

.2

.7

accumulated depreciation as of the

Effective Date shall be established based

on the level as of December 31, 1991 and

application of Commission-authorized

depreciation rates for SONGS 1 from

December 31, 1991 to the Effective Date.

In addition, Ediscn's share of plant

expenditures associated with SONGS 1

" shutdown shall not exceed $4,800,000, and

is contained in Sections 7.2.3.1 and

7.2.3.2 above.

Edison's unamoftized tax basis for SONGS 1

plant shall be deducted for federal and

Iétate income tax purposes on the Shutdown

Date. Edison's tax basis plant, including.
CWIP, as of December 31, 1991 is

$115,506,000. .The net tax basis as of the

‘Shutdown Date shalilbe the basis as of

Decembefwai%?%SQi—ipereased—by—any
expenditurég made ?fter that date and less
depréciatiéh expegée from December 31, 1991
to the Shutdown Date. The income tax
effect related to SONGS 1 permanently

ceasing oﬁEration_shall, for all CPUC

- 15 -
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ratemaking purposes, be deferred and

normalized over the Amortization Period.

SDG&E's Total Amortization Amounts At The

Beginning Of The Amortization Period

The bases for the amounts to be amortized by SDG&E

pursuant to this Agreement are set forth below.

SDG&E shall provide to the Commission Staff,

including the DRA, a full record of the accounting

and ratemaking transactions necessary to implement

this Agreement within 60 days after the Agreement

becomes effective in accordance with Section 6.2

and the accounting treatment for the recorded

plant-in-service, nuclear fuel investment,

deferred taxes, depreciation, CWIP, and NDBD shall

be,subjeét to compliance audit.

7.3.1 SDG&E's estimated plant-in-service, NDBD

and committed CWIP investmént as of

December 31, 1991 are $160,457,000,

7

.3

.2

$2,825,000, and $4,478,000, respectively.
SDG&E's sha%g of S@NGS 1 materials and
supply inventory recovered through this

Agreement will be $1,625,000.

The intent-of SDG&E and DRA 1s to settle

all SONGS 1. issues excluding ECAC
- 16 -
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- reasonableness review in this Agreemeﬁt.
The Commission's Decision 91-12-076 in
Edison's Test Year 1992 General Rate Case
required an adjustment of $7.5 million in
SDG&E's rate base,_subjecﬁ to further
Commission review. DRA and SDG&E agree
that $5.75 million of that amount shall be
restored to SDG&E's rate bésé,_and there.
shall be no other adjustments to SDG&E's
rate base for the disallowances ordered in
D.91-12-076. This $5.75 million adjustment
is reflected in the recorded |
plant-in-service identified in

Section 7.3.1 above.

Estima;ed maximum level of SONGS 1 plant
investmént to be recorded for ratemaking
purposes by SDG&E as of the date SONGS 1
ends operaﬁipn,'including NDBD and

committed CWIP, is identified in Sectionms

f.3.3.1 and;l-d.372,and depends om whether ———

= iy

e
. ;.
i, 4

- 17 -
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SONGS 1 is shutdown after Fuel Cycle 11 or
11B.3/

7.3.3.1 The maximum level of SONGS l,plant
infestment to be recorded by SDG&E
for ratemaking purposes shall be
$170,635,000 if SONGS 1 is shutdown

at the end of Fuel Cycle 11.

7.3.3.2 The maximum level of SONGS 1 plant |
investment to be recorded by SDG&E
fof ratemaking purposes shali be
$172,135,000 if SONGS 1 is shutdown
at the end of Fuel Cycle 11B.

7.3.4 SDG&E's unamortized nuclear fuel investment
recorded as of December 31, 1991 is

$15,200,000.

7.3.5 SDG&E's accumulated depreciation as of
 December 31,1991 is $60,222,000. The

accumulated depreciation as of the

Effective D#te shaki be established based

on the 1evei?as ofﬁDecember'Bl, 1991 and

/ If SONGS'1l is shutdown during Fuel Cycle 11B, the actual
incremental capital expended shall not exceed $1,500,000
(SDG&E's share) for Fuel Cycle 11B.

- 18 -

SCE-CPUC-00000076



7

3.

3

6

L7

-application of Commission-authorized

depreciation rates for SONGS 1 from

December 31, 1991 to the Effective Date.

I

In addition, SDG&E's share of plant
expenditures associated with SONGS 1
shutdown shall not exceed $1,250,000 and is
contained iﬁ the amounts in Sections

7.3.3.1 and 7.3.3.2, above.

SDGSE's unamortized tax basis for SONGS 1
plant shall be deductedlfor federal and
state income tax purposes on the Shutdown
Date. SDG&E's estimated tax basis plant,
including CWIP as of December 31, 19%1 ié
$46,291,000. The net tax basis as of the
Shutdown Date shall be the basis as of
December 31, 1991 increased by any
expenditures made after that date and less
depreciatio&:expensg from December 31, 1991

to the Shutdown Date. The income tax

S

effect related to JONGS 1 permantly ceasing
operation si'lall, for all CPUC ratemaking
purposes, be deferred and normalized over

the Amortization Period.

- 19 -
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Federal, State, And Local Tax Effects

Any and all federal, state and local tax expenses
or benefits, including, but not limited to,
current . income tax, deferred income tax or
prcoperty taxes reiated to either operating or
shutting down SONGS 1, from the Signature Date
through the close of the Amortization Period shall
be included iﬁ determining Edison's and SDG&E's
rates. Any existing deferred tax benefits or
expenses as of the'Signature Date shall also be
amortized and included in determining rates during

the Amortization Pericd.

It is the intent of the Parties that at the close
of the Amortization Period, Edison and SDG&E shall
have 5een reimbursed for all tax expenses incurred
in either operating SONGS 1 or shutting down the
Unit, and that any resulting tax-bene?its,

including deferredéInvestment Tax Credits or other

deferred taxes shail have been passed on to the

E
¥

ratepayers. i i
. i

Ongoing Taxes

After the Amortization Period, Edison and SDG&E
shall continue téfrecover in general rate case

proceedings- any ongoing taxes, such as property
- 20 -
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taxes, that may be assessed to them because of

SONGS 1 ownership.
8. SONGS 1 AMORTIZATION RATEMAKING
8.1 Conflicts Between Thig Document And Its Appendices

The Parties have included in the Appendices the
SONGS 1 Fuel Cycle 11B Incentive P:ocedure and thé
SONGS 1 Ratemaking Procedure. In the-eyent of a
conflict between the terms of this document and

the terms of the Rate Schedules in the Appendices,

the Rate Schedules in the Appendices shall govern.
8.2 Basic Ratemaking Procedures

8.2.1 SoNes 1 plant investment (as determined in
Sections 7.1, 7.2 and 7.3 above) which has

not been recovered as of the Effective Date

shall be recovered in accordance with this

Agreement. .The raté recovery mechanisms
o . ! :

set forth in Appendices to this Agreement

shall applyéto tdtﬁl SONGS 1 plant

investment,;including investment not yet

considered'for rate reéovefy by'the |

| , _ Commission. This includes all SONGS' 1

‘ N plant investmént incurred by Edison and
SDG&E descgibed in Sections 7.1, 7.2 and
7.3,

- 21 -
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8.3

8.2.2 The SONGS 1 plant investment shall be

amortized over a 48-month period, beginning

on the Effective Date.

8.2.3 After the Shutdown Date, the value of the
remaining unamortized fuel shall be
amortized over the remaining balance of the
48-month Amortization Period at a carrying
charge equal to the nuclear fuel inventory
interest rate and a provision for financing
issuance costs as set forth in Edison's or

SDG&E's ECAC procedure.

SONGS 1 Investment-Related Revenue Requirements

After the Effective Daté, Edison's and SDG&E's
revenue reguirements associated with the
amortization of each Company's SONGS 1 plant
investment over the Amo?tization Period shall be
established in acéo;dénce with Appendix B for

Edison and AppéndiﬁfD for SDG&E.

8.4

SONGS 1 Nuclear Fu?l.:nwegtory Revenua

Requirements i =

After the SONGS 1 Shutdown Date, Edison's and
SDG&E's revenue requirements associated with the
amortization of edch Company's SONGS 1 unamortized

nuclear fuel inventory shall be established in

P
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accordance with Appendix B for Edison and

Appendix D for SDGAE.
9. SONGS 1 EXPENSES -
9.1 ERAM Adjustment

9.1.1 Prior to shutdqwn, rate recovery for
SONGS 1 6&M, including an allowance for
Common O&M, shall be at the levels
authorized in Edison's Test Year 1992

. General Rate Case decision, D.91-12-076, in

A.90-12-018 and SDG&E's 1992 Modified
Attrition decision, D.91-12-074, in
A.91-03-001. For the purposes of this
Agreement, the *“subject-to-refund*
provisibn contained in D.91-12-076, Section
5.4.3.3, .pp. 25-29, is reflected in the

Appendices.

9.1.2 When SONGS ) ends operatiom, Edison and

SDG&E shall each establish a memorandum

account to identif#rany reduction in O&M
expenses as?ociateé with the SONGS 1
shutdown in accordance with the Rate
Schedules in Appendix B for Edison and

Appendix D .for SDG&E.
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9.1.3' Edison and SDG&E shall develop accounting
procedures to track SONGS 1 O&M Expenses
(SONGS 1 direct O&M and a portion of Common
O&M allocated to SONGS 1) incurredléfter
the Shutdown Date until the effective déte
of rates made effective by a Commission
decision.in Edison's next general rate

case.

5.1.4 any reductions below Edison's and/or
SDG&E's authorized operating non-investment
related revenue requirement éfter the
Shutdown Date shall be reflected in the
memorandum accounts and returned to
ratepayers in the form of an appropriate
adjustment to Edison's and SDG&E's

respective ERAM balancing accounts.
9,2 SONGS 1 Fuel-Related Expenses

9.2.1 Rate recové%? of SONGS 1 fuel-related

expenses snéll conﬁinue as authorized in
Edison's aﬁa SDG&E's ECAC proceedings while
the unit operates in Fuel Cycles 11 and/or

11B.

9.2.2 After the Shutdown Date, any government

fees or other nuclear fuel-related expenses
- 24 -
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normally recovered through ECAC, such as
but not limited to U.S. Department of
Energy Nuclear Waste Disposal Fees and
certain spent-fuel storage-expenséé, shall

continue to be recovered through the ECAC

proceeding.

9.3 Future Ratamaking

\\
9.3.1 Rate recovery of SONGS 1 O&M and A&G -

'5;Expenses'shall be adopted in Edison's next
| general rate case and succeeding Edison
general rate cases until SONGS 1 is
decommissioned. These adopted levels will
, " be used to identify the amounts to be

édoptedvfor SDG&E, as in prior Edison

i

general rate cases.

9.3.2 For ratemaking purposes, after the SONGS 1

Shutdown Date, any possible reallocation to

SONGS 2 and '3 of Common O&M shall be

considéred in EdlSQn's next general rate
oo

case. - F

9.3.3 Edison shall have the burden of proof in
| future general rate cases to demonstrate
the reasonable level of O&M and A&G

Expenses for SONGS 1 in the shutdown mode.

- 25 -
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10.

11.

§9.3.4 The findings in Edison's future general
rate cases regarding SONGS 1 0O&M and A&G
Expenses shall continue to apply to SDG&E's

SONGS 1 O&M and A&G expenses.
SONGS 1 DECOMMISSIONING COSTS

This Agreement shall not affect the continued recovery.
in rates by Edison and SDG&E of_reasonable
decommissioning costs for SONGS 1 in future general

rate cases or other appropriate proceedings pursuant to

- the Nuclear Facilities Decommissioning Act of 1985,

"Public Utilities Code §§ 8321 et ﬁgg.‘ After the net

investment in SONGS 1 has been fully amortized, 80% and
20%.respectively'of the net proceeds from the sale or
other disposition of any portion of the SONGS 1

facil;ty which is salvaged shall be applied to Edison's
and SDG&E's depreciation resérvesﬂ

BIEEQI_QH_QHBBBHI_RHLEE_QE_IH!,EEDLI!

o

11.1 This Agreement is not_intended by the Farties to

have any effect op the détermination of the need
for new resource %dditidﬁs for eiﬁher Edison or
SDG&E in the phase of the Update which completed

hearings on Cctober 30, 1991.

11.2 This Agreement sﬁéll not be used by the Parties or

any other party as a basis to reopen the current

- 26 -
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12.

13.

phase of the Update, which completed hearings on

October 30, 1991.
NON-PRECEDENT

This Agreemeﬁt is not intended by the Parties to be
binding precedent in any futuré proceeding or
litigation not involving the matters covered by this
Agreement. The Parties have assented to this Agreement
in order to arrive at the settlement embodied in this
Agreement. The Parties, and each of them, expressly
reserve the right to advocate in current and future
proceedings, positions and methodblogies which may be
different than those underlying this Agreement, and,
other than the matters covered by this Agreement, the
Parties expressly declare that this Agreement should
not be conétrued as a precedenE for or against them in

such advocacy.

I

Th ngfeement—een%ainsgghefen%%re-AgreemenE—and

1

'understanding between éﬁe Parqies as to the subject

ED !. - ,
matter of this Agreemeﬁt, and supersedes all prior

agreements, commitments, representations and

discussions between the Parties.

- 27 -
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14.

15.

NONSEVERABILITY

The Parties understand and agree that this agreement is
subject to each condition set forth, including. ‘
acceptance of this Agreement in its entirety and
without change or condition unsatisﬁactory to any Party
by the Commission except as provided in Section 6.2,
and that each term sf this Agreement is in

consideration and support of every other term.
NONWAIVER

Nons of the provisions of this Agreement shall he
considered waived by anyAParty‘unless such waiver is
given in writing. The failure of a Party to insist in
any one or more instances upon strict performance of
any of the_provisisns of this Agreement or to take |
advantage of any of.their'rights hereunder shall not be
construed as a‘waiver of any such provisions or the |

relinquishment of any such rlghts for the future, but

the same. shall contlnue and remain in full force and

le.

effect. 5 3

Subject headlngs in this Agreement are inserted for
convenience only, and shall not be construed as

interpretations of the'text.
- 2'18 -
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17.

18.

GOVERNING LAW

This Agreement shall be'interpreted, governed and
construed under the laws of the State of California as

if executed and to be performed wholly within the State

of California.
NUMBER OF ORIGINALS

This Agreement is executed in three counterparts, each

of which shall be. deemed an original.

IN WITNESS WHEREOF, the Parties eiecute.this Agreement

as of the 7th day of February, 1992,

SOUTHERN CALIFORNIA EDISON COMPANY

Rocnald Daniels
Vice President

SAN DIEGO GAS & ELECTRIC COMPANY

By

Stephen L. Baum
Senior Vice President

And-General Counsel
i i
it "h,.

DIVISION OF RATEPAYER ADVOCATES

By . /s/James D, Pretti
James D. Pretti
Deputy Director
Division of Ratepayer Advocates

- 29 -
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APPENDIX A

EDISON'S SONGS 1 FUEL CYCLE 11B PERFORMANCE PROCEDURE

AND ASSOCIATED TARIFF SHEETS
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sauthern Califorr’ Edison Revise” Cal. PUC Sheet No
Rosemead, Califor..a )

-E
Cancelling Revised Cal. PUC Sheet No. 14071-E

PREL IMINARY STAT
(Continued)

6. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)

11. Nuclear Unit Incentive Procedure.

a. Purpose. The purpose of the Nuclear Unit Incentive Procedure is to
provide a performance standard applicable to the Company’s share of
ownership of the San Onofre Nuclear Generating Station Units 1, 2, and
3 (SONGS 1, 2, and 3) and to the Company’s share of ownership of the
Palo Verde Nuclear Generating Station Units 1, 2, and 3 (PYNGS 1, 2,
and 3). The Nuclear Unit Incentive Procedure is appliied by use of a
formula that converts an Incentive Period Average Gross Capacity Factor
to dollars of reward or penalty. The amount of reward or penalty is
based upon: (1) the difference in cost between producing energy from
nuclear-fueled generation and the energy expense associated with
replacement energy resources, and (2) the deviation in Unit perfor-
mance outside the Gross Capacity Factor Range.

b, Applicability. The Nuclear Unit Incentive Procedure applies to the
operation of the Company’s 80.00 percent ownership share of SONGS 1
through the end of Fuel Cycle 11, to.the Company’s 75.05 percentfe
ownership share of SONGS 2 and 3 and to the Company’s 15.8 percent
ownership share of PYNGS 1, 2, and 3. This Nuclear Unit Incentive
Procedure is established in accordance with Decision Nos. 83-09-007,

84-12-060, 85-12-024, 86-10-023, 87-08-023, 88-07-021, 91-05-054 andfkj
. | ¢

—_ )
¢. Definitions.

(1) ‘ Nuclear Fuel Expense:

The Nuclear .Fuel Expense for each nuclear Unit shail be the
nuclear energy cost associated with the change in production
between the Gross Capacity Factor Limit and the Average Gross
Capacity Factor for each SONGS and PYNGS Unit specified herein,
expressed in cents per kilowatthour, recovered through ECAC for
that Unit during the Incentive Period.

o ik

““(Continued)

(To be inserted by utiiity) " Issued by (To be inserted by Cal. PUC)
Advice  -E Ronaid Daniels Date Filed
Decision Effective

Phil.06 (15) , Vice President Resolution
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Southern Califor  Edison Revis
Rosemead, California

Cal. PUC Sheet No. -E
Cancelling Revised Cal. PUC Sheet No. 14073-E

PR NARY STATEMEN
(Continued)

G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)
11. Nuclear Unit Incentive Procedure. (Continued)
c. Definitions. (Continued)
(4) Gross Capacity Factor Range:

The Gross Capacity Factor Range for the Company’s share of
ownership of each SONGS Unit and each PVNGS Unit specified
herein shall be as set forth below and shall remain in effect

until any revised Range is made effective:

ity F an
Unit Lower Limit Upper Limit
SONGS 1 . 55.0% 75.0%
SONGS 2 55.0% 80.0%
SONGS 3 55.0% 80.0%
PYNGS 1 55.0% - 80.0%
PYNGS 2 55.0% 80.0%
PYNGS 3 55.0% 80.0%

(5) Incentive Period:

(a) The Incentive Period for each Unit shall be defined as

follows:
. B - Fuel Incentive
- AUnit Lycle eri
SONGS 1 . .9 Fuel Cycle 9
AL 10 Fuel Cycie 10
. 11 Fuel Cycle 11 /
— ()|
“(Continued)
(To be inserted by utility) Issued by (To be inserted by Cal. PuUC}
Advice -E Ronald Daniels Date Filed -
Decision | Effective
Phil.06 (17) : yice President Resolution
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Southern Luciv.. o o ooicen Rev-lsed Ca]. PUC Sh .
Rosemead, Califo. .a : eet No, E

Cancelling Revised Cal. PUC Sheet No. 14075-E

PRELIMINARY STATEMENT
(Continued)

G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)
11. Nuclear Unit Incentive Procedure. (Continued)
c. Definitions (Continued)

(b) The fuel cycle is defined (excluding SONGS 1 Fuel{c)
Cycle 11) as a period of time which begins immediately
after the refueling of the reactor and (a) the reactor
vessel head closure bolts are fully tensioned and
(b) the average reactor coolant temperature is raised
above 140°F; and ends simultaneously with the beginning
of the subsequent fuel cycle.

(c) The fuel cycle for SONGS 1 Fuel Cycle 11 is definedﬁuﬁ
as a period of time which begins immediately after the
refueling of the reactor and (a) the reactor vessel
head closure bolts .are fully tensioned and -(b) the
average reactor coolant temperature is raised above
140°F; and ends simultaneously with the beginning of
Fuel Cycle 11B, or ends on the SONGS 1 Shutdown Date
as defined in Part I of the Preliminary Statement,
which ever is earlier. 6@*

(6) Economic Modifiers:

Economic Modifiers shall be adjustments made to the Incentive
Period Gross Capacity Factor to compensate for the effect of
certain conditions that affect the performance of the Unit;
.such conditions cause reductions in Unit performance for the
purpose of minimizing the overall cost to the ratepayer,
consistent with maintaining the integrity of the electrical
system. The application of Economic Modifiers may remove or
reduce a Nuclear Unit Incentive Procedure penalty, or cause
or increase a Nuclear Unit Incentive Procedure reward, and
shall be subject to Commission review on a case by case basis
during the appropriate £CAC proceedings.

tn—accordance with Dectision—Nos. 84=12-060,-86-10-023,—87-—
08-023, 88-07-021,. and 91-05-054 the following four Economic
Modifiers are autﬁorized:?‘ :
(a) An Economic Modifier which permits the Company to
reduce output from any SONGS Unit or PVYNGS Unit or.
combination of units during those intervals when to do
so produces an energy supply to meet system demands
which is less costly to ratepayers. This Economic
Modifier -will accommodate additional economic pawer

purchases.: ,
(Continued)
(To be inserted by utility) ‘Issued by (To be inserted by Cal. PUC)
Advice -E Ronald Daniels Date Filed
Decision Effective
Phi1.06 (19) Vice President Resolution
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G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continuaed)

12.

San Onofre Nuclear Generating Statien Unit 1 (SONGS 1)

Fuel Cycle 11B Performance Procedure.

Purpose. The purpose of the SONGS 1 Fuel Cycle 11B
Performance Procedure is to provide a mechanism to
implement the performance standard adopted in
Decision No. for Fuel Cycle 11B. The SONGS
1 Fuel Cycle 11B Performance Procedure is applied
by use of artormula that determines the fatemaking
treatment associated with SONGS 1 performance below
a 55 percent Gross Capacity Factor Limit for Fue;
Cycle 11B. Thil procedure was daveloped pursuaﬁt
to a settlement agreement and therefore shall not
be used as a precedent for any rateﬁaking purpose.
Applicability. The SONGS 1 Fuel cYﬁle 11B
Performance Procedure applies to the operation of

the Company's 890 pércent share of SONGS 1, for Fuel

February 6, 1992

Cycle 11B only. ;The SONGS 1 Fuel Cycle 11B
Performance Procadﬁio is enacted only if the Average

Gross Capacity Factor tor.Fual Cycle 11B is below
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the Gross Capacity Factor Limit. The SONGS 1 Fuel

Cycle 11B Performance Procedure is established in

accordance with Decision No.

Definitions, '
(1) Nuclear Fuel Expense:

The Nuclear Fuel Expense for SONGS 1 shall be
the nuclear energy cost associated with the
change in production between the Gross Capacity
Factor Liﬁit and the Average Gross Capacity
Factor for the Unit, expressed in cents per
kilowatthour, recovered through ECAC for Fuel
Cycle 11B. |

(2) Replacement Energy Expense:
~ The Replacement Energy Expense shall be the

,on.rqy nxponse associated with the change in

pxoduction b.tween thc Gross Capacity Factor

February 6, 1992

Limit and th-‘Avcragc Gross Capacity Factor,
.xpressad in c.nts pcr kilawatthour, excluding

certain costs, recovered through ECAC during -
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(3)

(4)

Fuel Cycle 11B. Such excluded costs shall
include but not be limited to facility charges,
underlift payments, opefatiop and maintenance
expenses, fuel administration charges, fuel
analysis expenses, Catalina fuel expenses, and

Mono Power Company EEDA termination charges.

Replacement Purchased Capacity Expense:

The Replacement Purchased Caﬁacity Expense

shall be the purchased capacity expense

.associated with the change in production

between the Gross Capacity Factor Limit and the
Average Gross Capacity Factor, expressed in

cents per kilowatthour.
Environmental Adjustment:
The Environmental Adjustment shall be an

adjustment based on the SCAQMD/Nevada values
pressented by the cCompany in the Biennial

February 6, 1992

Resource Plaj:n Updat.ie (BRPU) hearings which
- i i

ended October 30, 1991, equal to 2.16 cents per

kilowatthour,

SCE-CPUC-00000094



(5) Average Gross Capacity Factor:

The Average Gross Capacity Factor for the
Companf's share of ownership of SONGS 1 shall
bé based on the Company's share (328.0 MW) of
the Unit's maximum gross capacity (410 MW),
computed from the Fuel Cycle 11B recorded data
adjusted: (a) to provide for Economic
Modifiers; and (b) to reflect the performance
of the Unit found to be reasocnable as
determined by the Commission in the Annual

Review of Reasonableness.
(6) Gross Capacity Factor Limit:

The Gross Capacity Factor Limit for the
CQmpgny's-bhare ¢f ownarship of SONGS 1 shall
be 55 pirccnt.

v

(7) PFuel Cycle 11B:

1
1

4 i
Fuel Cycle 11B for SONGS 1 shall be defined as

the period of time which begins immediately

February 6, 1992
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(8)

after the refueling of the reactor and:

1. The reactor vessel head closure bolts are

fully tensicned; and

2. .The average reactor coolant temperature

is raised above 140 degrees F.;

and ends on the SONGS 1 Shut-Down Date as

defined in Part I of the Preliminary Statement,

Econonmic Modifiers:

Economic Modifiers shall be adjustments made
to the Fuel Cycle 11B Average Gross Capacity

Factor to compensate for the effect of certain

" conditions that affect the performance of the

Unit; such conditions cause reducticns in Unit
performance for the purpose of minimizing the

overall cost to the rat;payars, consistent with

February 6, 1992

naintaininq—AﬂfEminthgi%yﬁoﬁftho—elactrical
system. The aﬁﬁlicat#ﬁn of Economic Modifiers
may reduce the SONGS 1 Performance Amount

resulting from SONGS 1 performance below the
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Gross Capacity Factor Limit, and shall be‘
subject to Commission review during the

appropriate ECAC proceeding.

The following three Ecoﬁomic Modifiers are

aﬁthorized:

(a) An Economic Modifier which pefmits the
Company to reduce output from SONGS 1
during those intervals when tol do so

_ produées an energy supply to meet system
demands which is 1less costly to
ratepayers. This Economic Modifier will
accommodate additional economic power

purchases.

(b) An Economic Modifier which permits the
Company to change the operation of the
Unit: (1). vhen in the best interest of

ratepayers; or (2) to meet the system

February §, 1992

realiability needs of the other owner of -
SONGS 1.

(¢} An Economic Modifier which permits the
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Company to reduce output from SONGS 1 when
the Nuclear Regulatory Commission (NRC)

requires such a reduction or outage.

d. Report on the SONGS 1 Fuel Cycle 11B Parformance
Procedure. In conjunction with the Annual Review of
Reasonableness the Company shall report on the
operation of SONGS 1 during Fuel Cycle 11B within
the Record Period in which the SONGS 1 Shut-Down
Date occurs. Such report shall set forth the
Awefage Gross Capacity Factor for the Company's
share of ownership of the Unit for Fuel Cycle 11B.
Should the Average Gross Capacity Factor fall beiow
tha Gross Capacity PFactor Limit the Company shall
calculate the SONGS 1 Performance Amount according
to the formula set forth in Part G.l2.e. of the
Preliminary Statement. Such adjustment ghall be

‘made to the Energy Cost Adjustment Account pursuant

to Commission order.

L
\"—1

e. SONGS 1 Portornancaihnountlfqr SONGS 1 Fuel Cycle

11B shall be calculated according to the following:

I
3

(1) The SONGS lt-Pcrforﬁance Amount shall be .

February &, 1992

SCE-CPUC-00000098



calculated as follows:

SUPA=[ (GCFL~-AGCF) x {RE+PC~NE) x PH X GMC x SHR

X CO x (1-AERP)] + [(GCFL-AGCF) x EA x PH
X GMC X SHR x CO]

where:

SUPA SONGS 1 Performance Amount

GCFL = 'Gross‘Capacity Factor Limit for
SONGS 1 Fuel Cycle 1l1B.

AGCF = Average Gross Capacity Factor

| of the Coﬁpany's ownership share

of SONGS 1 for Fuel Cycle 11B.

RE = Replacement Energy Expense
EA = Environmental Adjustment
PC -

Replacement Purchased Capacity
Expense | _
AERP = Annual Energy Rate Percentage

'in effect during Fuel Cycle 11B.

" Nucledr Fuel Expense

&

. Period Hours for Fuel Cycle 11B.

February 6, 1992

GMC = . Gross, Maximum Capacity for SONGS
1 (410 MW).

SHR = The Company's share of ownership
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| of SONGS 1 (80.0%).

|

| CO = Conversion facter of 10 to
‘ .

| convert megawatts to kilowatts

and cents to dollars.

(2) When the Average Gross Capacity Factor is
greater than or equal to the Gross Capacity
Factor Limit, the SONGS 1 Performance Amount

shall be zero.

(3) The SONGS 1 Performance Amount determined'by
the application of the formula in "(1)" shall
be applicable for inclusion in the SONGS 1 Fuel
Cycle 11B Performance Procedure. This amount
shall be reduced by the allocation to resale

sales in direct proportion to the ratio of

generation for such sales to total system sales

during Fuel cYélc 11B.

(4) The amount dcterninod,ahov._shall be credited

to the Enargy Cost Adjustment Account.

) t
t

i
I.‘.v Ay

February 6, 1992
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APPENDIX B

EDISON'S SONGS 1 RATEMAKING PROCEDURE

AND ASSOCIATED TARIFF SHEETS
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tELYTGr S

v A Hevisea Cal. PUC sheet No. -E
Rosemead, Caiivor

Cancelling Reviseu Cal. PUC Sheet No. 11893-F

PRELIMINARY STATEMENT
{Continued)

G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)
3, Definitions. (Continued)

The sum of "(1)" through "(6)" shall be Fuel and Purchased Power Expense.
k. Other Energy-Related Costs: Other Energy-Related costs shall include:
(1) Fuel 0i1 Contract Facility Charges. '
(2) Fuel 011 Contract Underlift Payments;

(3) Carrying Costs associated with coal, fuel oil, gas, and nuclear
fuel inventories.

(4) Gains and losses on the sale of coal, fuel oil, gas, and nuclear
fuel inventories; excluding. any gains or losses on the sa]eikq
of SONGS 1 nuclear fuel inventory recorded on and after the
first day of the month following the SONGS 1 Shutdown Date.
Any such amounts shall be recorded in the SONGS 1 Unamortized

‘Nuclear Fuel Memorandum Account as set forth in Section 1.6 of
the Preliminary Statement. &)

(5) Costs (proceeds) associated with the termination of Mono Power

Company Energy Exploration and Development Adjustment ("EEDA")
projects. .

{6) Termination, settlement, -or other payments made to fuel or

energy suppliers as a result of the changed status of fuel
contracts.

(7) Other costs as directed by the Commissibn.
4. Calculation of the Average Energy Cost Adjustment Rate.

The Average Energy Cost Adjustment Rate used to calculate the ECABF shall
be the sum of the Average Fuel and Purchased Power Rate and the Average
Balancing Rate, as set forth below. o

a. The Average Fuel and Purchased Power Rate.
The Average Fuel and Purchased Power Rate shall be determined from

the-followingcalculations:

(1) Fuel and Purchased: Power Expense estimated for the Forecast
‘ Period; i R : )

(2) Less: The Gas Efbense esiimated during the Forecast Period
associated with the Southern California Gas Company Natural-
Gas Pilot Program;

(3) Less: The amount of revenue estimated to be billed during the
Forecast Period for the fuel and purchased power energy
component of off:system sales;

(Continued)
{To be inserted by utility) issued by {To be inserted by Cal. PUC)
Advice -E Ronald Daniels Date Filed
Decision - Effective
Phil.08 {4) Yice President Resolution
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Southern Californ” Edison Revise” Cal. PUC Sheet No.

Rosemead, Califori..d -t

Cancelling Revised Cal. PUC Sheet No. 11898-E

PRELIMINARY STATEMENT
(Continued)

G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)
6. Energy Cost Adjustment Account.

The Company shall maintain an Energy Cost Adjustment Accéunt
(Balancing Accoqnt). Entries to be made to this account at the end
of each month will be determined from the following calculations:

a. Fuel and purchased power expense, inciuding variable wheeling
' charges, all as recorded during the month;

b. Less: The Gas éxpense recorded during the month associated with
the Southern California Gas Company Natural Gas Pilot Program;

c. Lless: the amount of revenue billed during the month for the fuel
and purchased power energy component of off-system sales;

d. P1us; the fuel oil contract facility charges recorded during the.
month;

e. Plus: the fuel oil contract underiift payments recorded during
the month; '

f. Plus: Fuel oil inventory carrying costs recorded during the
month, calculated as follows:

The average recorded fuel oil inventory value for the month .
shall be muitiplied by the recorded Short-Term Debt Interest
Rate, plus Financing Issuance Costs associated with Fuel 0il
Inventory recorded during the month;

gd. Plus: Coal inventory carrying costs recorded during the month,
calculated as follows:

The average recorded coal inventory value for .the-month shall
be multipiied by the recorded Short-term Debt Interest Rate,

plus Financing Issuance Costs associated with coal inventary
“recorded during the month. '

h. Plus: In-core nuclear fuel inventory carrying costs recorded
during the month, calculated as follows: :

The total unamortized recorded value of in-core nuclear fuel

at -the beginning:of the month shall be multiplied by the
recorded Nuclear Fuel Inveptory Financing Interest Rate, plus
Financing Issuance Costs associated with in-core nuclear fuel
inventory recorded during;the month.

The recording in ECAC of SONGS 1 in-core nuclear fuel carryingﬂiﬁ
costs shall cease on and after the first day of the month™
following the SONGS 1 Shutdown Date. Any such amounts shall
be recorded in the SONGS 1 Unamortized Nuclear Fuel Memorandum
Accounts as set forth in Section 1.6 of the Preliminary

Statement. - ()]
(Continued)
(To be inserted by utility) Issued by (To be inserted by Cal. PUC)
Advice -E Ronald Daniels Date Filed
Decision Effactive
Phi1.06 (8) : Vice Pre Resolution
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Southern Califorrix Edison B Revised Cal. PUC Sheet No. -E
Rosemead, Califo, .a

Cancelling Revised Cal. PUC Sheet No. 12395-F

PRELIMINARY STATEMENT
{Continued)

G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)
6. Energy Cost Adjustment Account. (Continued)

i. Plus: Gas inventory carrying costs recorded during the month @q
calculated as follows:

The average recorded gas inventory value for the month shall be
multiplied by the recorded Short-Term Debt Interest Rate, plus

Financing Issuance Costs associated with gas inventory recorded
during the month. ™

J. Plus: Gains and losses on sales of fuel oil, gas, coal, and nuclear
fuel inventories recorded during the month; excluding any gains or(N)
Tosses on the sales of SONGS 1 nuclear fuel inventory recorded on and
after the first day of the month following the SONGS 1 Shutdown Date.
Any such amounts shall be recorded in the SONGS 1 Unamortized Nuclear
Fuel Memorandum Account as set forth in Section 1.6 of the
Preliminary Statement. (N)

k. Less: the allocation of the net of "a™ through "j" to resale sales

in direct proportion to the ratio of generation for resale sales to .
total system sales;

1. Less: the appropriate percentage of the result of "k in order to
: reflect the impact of the Annual Energy Rate pursuant to applicable
Commission Decisions.

m. Plus: the CPUC jurisdictional portion of termination, settlement,
or other payments made to fuel or energy suppliers as a result of the
changed status of contracts between Edison and its fuel or energy
suppliers;

n. Plus: the CPUC jurisdictional portion of costs (proceeds) associated

with the termination of Mono Power Company’s EEDA projects recorded
during the month; .

o. Plus: the CPUC Jurisd1ctiona1 portion of Gas Expenses associated

with the Southern California Gas Company Natural Gas Pilot Program
recorded during the month, _ ‘

| p. Less: the CPUC Jurisdictional ortion of refunds received by the
Company from any of its-fuel and purchased power suppliers;

q. Lless: the amount of revenue billed during the month under the ECABF,.
reduced to provide for Franchise Fees and Uncollectible Accounts.

(Continued)
(To be inserted by utility) 1ssued by (To be inserted by Cal. PUC)
Advice -E Ronald Daniels Date Filed
Decision Effective _
Phil.06 (9) Vice President Resolution
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Southern Califorr'~ Edison © T Revisag' Cal
Rosemead, Califor...a

. PUC Sheet No. -E
Cancelling Revised Cal. PUC Sheet No. 11900-E

G.

PRELIMINARY STATEMENT
(Continued)

ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)

6.

Energy Cost Adjustment Account. (Continued) (f* _

r. Less: During periods of AER suspension, the amount-‘of revenue billed
during the month under the AER, reduced to provide for Franchise Fees
and Uncolléctible Accounts,

If the above  calculation produces a positive  amount
(undercollection), such amount will be debited to the Balancing
Account. [f the «calculation produces a negative amount
(overcollection), such amount will be credited to the Balancing
Account. Interest will accrue monthly to the Balancing Account by

gpglying the Interest Rate to the average of the beginning and ending
alance.

The balance in this account will be subject to adjustments to reflect
the operation of the Coal Plant Incentive Provision, the Earnings
Limitation Provision, the Nuclear Unit Incentive Provision, and any
other adjustments which the Commission may authorize. . (t)

Fuel 011 Inventory Related-Cost Memorandum Accounts. The Company shall
maintain Fuel Qi1 Inventory Related-Cost Memorandum Accounts for its
coal, fuel oil, and nuctear fuel inventories. An entry shall be made -
in the applicable account each month to reflect accrued interest to the
Fuel Inventory Related-Cost Memorandum.Accounts by applying the Interest
Rate to the average of the beginning and ending balances. Amounts in
these accounts shall be transferred to the Energy Cost Adjustment Account

when found reasonable by the Commission in the Annual Review of
Reasonableness.

Annual ‘Energy Rate (AER).

The Company shall calculate the AER as follows:

a. Fuel and purchased power expense, including variable wheeling
charges, estimated for the Forecast Period;

b. Less: The gas expensé estimated during the Forecast Period

associated with the Southern California Gas Company Natural Gas Pilot
Program; .

¢. Less: The amount of réyenue estimated - to be billed during the

Forecast Period for thefuel and purchased power energy component
of off-system sales; iE :

d. Plus: The fuel oil contract facility charges estimated for the.
Forecast Period;

e. Plus: The fuel oil contract underlift payments estimated for the
Forecast Period;

(Continued)

(To be inserted by utility) "Issued by (To be inserted by Cal. PUC)

Advice

Decision Effective
Phil1.06

-E Ronald Daniels Date Filed

(10) \ ¥ice President Resolution
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Southern Califorria Edison

Rosemead,

f Nee cbw. Lo li- el dneet No, -E
Califo. .a

Cancelling Revised Cal. PUC Sheet No. 16094-E

G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued).

8. Annual Energy Rate {(AER). (Continued)
f.

The AER listed below have been, or are, in effect for the periods

- shall be the Annual Energy Rate, expressed in cents per kilowatthour.

PRELIMINARY STATEMENT
{Continued)

Plus: Carrying costs associated with fuel oil, gas, coal, and(L)
nuclear fuel inventories estimated for the Forecast Period;

Plus: Gains and losses on the sale of fuel oil, gas, coal ‘and
nuclear fuel inventories estimated for the Forecast Period;

The net of "a" through "g" shall be the fuel and purchased power
casts and other energy-related costs appiicable for inclusion in the
AER. This amount shall be allocated to the sales subject to the ECAC
estimated to be sold during the Forecast Period in direct proportion
to the ratio of generation for such sales to total system sales;

Less: The appropriate percentage of the result of "h" in order to
reflect the impact of the Average Energy Cost Adjustment Rate
pursuant to applicable Commission Decisions. ﬁ%ﬂ

The net of "h" and "i", increased to. provide for Franchise Fees and
Uncallectible Accounts, shall be divided by the sales subject to the
ECAC estimated to be sold during the Forecast Period. The result

At such times that the Commission authorizes or- adopts any
adjustments which affect the costs ‘applicable for inclusion in the

AER, the AER shall be appropriately revised, if the Commission
authorizes the revision. .

Should the Forecast Period upon which the AER was calculated end,
the AER shall be automatically suspended until such time the
Commission adopts a new Forecast Period AER. Effective for service
rendered on and after August 8, 1990, the AER is suspended. AER
revenues and expenses shall receive 100% ECAC balancing account
treatment during periods when the AER is suspended.

indicated: g .
Effective Date - Annyal Energy Rate Per kith
12/01/87 ' $.00279
01/20/88 s . $.00276
06/01/88 i & $.00000
02/01/90 . ! $.00381
09/19/90 . , $.00000
9. Annual Review of Reasonableness. In conjunction with the January 1°
Revision Date filing, the Company shali file with the Commission a
report on the reasonableness of recorded fuel and energy costs and other
energy-related costs includable in the ECAC Balancing Account during the
Record Period. g
(Continued)
(To be inserted by utility) 'issued by " (To be inserted by Cal.PUC)
Advice -E Ronald Daniels Date Filed
Decision Effective
Phil.06 (11) Vice President Resoiution
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Southern California Edison Revisea vCii, Fuv S0

Rosemead, Califor a L -E

Cancelling Revisea Cal. PUC Sheet No. 16089-F

PRELIMINARY STATEMENT
(Continued)

J. ELECTRIC REVENUE ADJUSTMENT MECHANISM (ERAM) (Continued)
4. Electric Revenue Adjustment Account. {Continued)

a. The applicable Authorized Level of Base Rate Reveﬁue, from Table A

below, shall be muitiplied by the applicable Monthl et s bt 3
Percentage from Table 8 below: PP y Distribution

: Table A
2 Authorized Level of Base Rate Revenue for Rate Chan ffective:
10/18/91 12/31/91 01/01/92 01/20/92 07/01/92 ()

$3,958,605,892 1/ $3,983,825,000 2/ $4,038,029,000 3/ $4,058,230,000 4/ §$ 6%

Pursuant to:

1/ Decision No. 91-07-006
2/ Resolution E-3249

3/ Decision No. 91-12-076
4/ Decision No. 86-10-023

(Continued)
(To be inserted by utility) "Issued by (To be inserted by Cal. PUC)
Advice -E Roriald Daniels Date Filed
Decision. Effective
Phil.Q9 (3) Vice President “Resolution
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Southern California Edison Kevised Cal. PUC Sheet No.

Rosemead, Califo a -E

Cancelling Revised Cal. PUC Sheet No. 16096-F

PRELIMINARY STATEMENT
{Continued)

J. ELECTRIC REVENUE ADJUSTMENT MECHANISM (ERAM) (Continued)
4. FElectric Revenue Adjustment Account. (Continued)

- Iable 8
Monthly Distribution Percentaqe
Factors For Rate Change Effective:
Effective Effective Effective Effective Effective{ws
Month 10/18/91 12/31/91 01/01/92 01/20/92 07/01/92 fuy
January, 1992 4.59 0.15 2.21 1.40
February 0.13 0.01 2.73 1.53
March 0.09 7.88
April 7.60
May 7.71
June 7.92
July 8.65
August 9.57
September 9.21
October 8.91
November 8.06
December ' 7.95
January, 1993 6.95
February 2.87
March - 0.09

b. Plus:  Any amount above the Authorized Level of Base Rate Revenue
described in 4.a. above for the Monthly Recovered Deferred Debit
Revenue Requirement Amount including interest determined pursuant to

Part L of the Preliminary Statement, increased to provide for Franchise
Fees and Uncollectible Accounts;

3

fContinued)'
(To be inserted by utility) = . Issued by (To be inserted by Cal. PUC)
Advice -E Ronald Daniels Date Filed
Decision ' Effective
Phil.09 (4) Vice President Resolution
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I. San Onofre Nuclear Generating Station Unit 1 (SONGS 1)

Ratem

aking Procedure

Pﬁrpose. Thae purpese of the SONGS 1 Ratemaking Procedure
is to provide a procedure for the rate recovery, by the
end of a 48 month pefiod, of the investment-reiated costs
and certain non-investment related expenses associated
with the Company's ownership share or'sonGs 1. This
procedure‘ was developed pursuant to a settlement
agreément and therefore shall not be used as a precedent

for any ratemaking purpose.

Applicability. The SONGS 1 Ratemaking Procedure applies
to certain rate schedules and certain special contracts

subject to the jurisdiction of the Commission.

Definitions

a. Effective Date:

February 6, 1992

' i

[}

I
. i

The Effective Date shall’be thé first day of the
month following the acceptance of the Commission's

decision adopting the ratemaking treatment for SONGS
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1 pursuant to the "Sqttlement.Agreémeht Regarding

Amortization of San Onofre Nuclear Generating

Station Unit No. 1",

b. Revigsion Date:

(1) The Revision Date shall initially be the
Effective Date and thereafter the Ravision Date
shall occur annually on the anniversary of the

Effective Date through the fourth anniversary.

(2)‘ Rate revisions (excluding rate level changes)
after the Effective Date, shall be filed by
Advice Letter at least 60 days prior to each
Revision Date, and shall he made effective for

sorvico'rendared on and after the Revision

Datae.

c. Amortization Period:

Lo

The Amortization .Pericd shall be  the period

commencing on the Effective Date and ending on the

4

last day of the 4a§h month thereatter.

February 6, 1992 . K | A//<
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| d. SONGS 1 Plant Investment:

The SONGS 1 Plant Investment shall be the Company's
share of SONGS 1 investment to be recovered in rates
by the end of the Amortization Period. Tha‘amount
of SONGS 1 Plant Investnaht is dependent on whether |
i SONGS 1 shuts down after the end of Fuel Cycle 11l
i or after the end of Fuel Cycle 11B. The maximum
% SONGS 1 Plant Investment to be recovered by the
| Company under each of the two shut-down scenarios

is set forth below:

~ O SNIN N N N N N N N NN

February 6, 1992

SCE-CPUC-00000111



SONGS 1 Plant Investment
(Edigson's Sharey =

Plant In Service:

Nuclear Design Bagis Documentation:

Construction Work In Progress:

Haferial and Supply Inventory:

Recorded SONGS 1 Plant Investment
as of December 31, 1991:

Maximum Plant Expenditures For
‘SONGS 1 Shutdown

Maximum SONGS 1 Plant Investment If
Shutdown At End of Fuel Cycle 11:

Haximﬁn Plant Expenditures Requ;red
For Fuel Cycl. 11B 1/

Maximum SONGS 1 Plant Investment If
Sshutdown At End of Fuel Cyclae 11B:

Amount ($009Q)
$601,839

$9,828
$20,126
—56.500

$e§a,293
—54,800
$643,093
_ss.e00

$648,693

l/ In 6rdir for the Company to recover this_amount

of SONGS 1 Plant Investmerit, SONGS 1

for 100 continuous hours at or above

must operate

55 percent of

SONGS 1 Maximum Gross Capacity of 410 MW,

i

February &, 1992
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Amortization Amount:

The Amortization Amount shall be the monthly amount

necessary‘to fully recover the Company's SONGS 1

Plant Investment by the end of the Amortization

Period. The Amortization Amount shall be determined

monthly from the following calculation:

(1) SONGS 1 Plant Investment as recorded during the
month;

(2) Laess: SONGS 1 Accumulated Anortization‘ as
recorded at the beginning of the month;

(3) The result of (1) and (2) shall be divided by
the number of months remaining in the
Amortization Period as of the beginning of the

month.

SONGS 1 Accumulated Depreciation:

SONGS 1 Accumulatad Depreciation associated with
SONGS 1 Plant Investment as of December 31, 1391
shall be $212, 866 000. - This amount shall be

February &, 1992

1ncroasod on a lonthly bnqis to reflect additional
depreciation .xponso aslociat.d with the Company's

SONGS 1'P1ant Investment for the period commencing

. January 1, 1992 through the Effective Date. Such
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depreciation expense. shall be based on therhost

recently adopted depreciation rates for soﬁcs 1.

g. SONGS 1 Accumulated Amortization:

SONGS 1 Accumulated Amortization shall initially be
equal to the SQNGS 1l Accumulated Depreciation as of .
the Effective Date. For the period commencing with
the Effective Date through the end of the
Amortization Period, SONGS 1° Accumulated
Amortization shall be increased on a monthly basis

 to reflect the'nonthly Amortization Amount.
h. SONGS 1 Accumulated Deferred Incoma Taxes:

SONGS 1 Accumulated Deferred Income Taxes as of
December 31, 1991 shall be $46,575,000 for SONGS 1
Plant Investment and ($2,023,000) for SOﬁGS 1
nuclear fuel inventory. These amounts shall be
adjusted on a norﬂ:hly. basis to. reflect recorded

deferred income tax.l associated with the Company's

SONGS 1 Plant Invcitncnt and SONGS 1 nuclear fuel
inventory tor the pcriod connencing January 1, 1992
through the end of the Amortization Poriod. -

February 6, 1992.
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i. SONGS 1 Unamortized Nuclear Fuel Invanﬁory:

“ _ | SONGS 1 Unamortized Nuclear Fuel Inventory shall be
i the Company's unamortized nuclear fuel inventory of
$68,641,000 as of December 31, 1991. THis amount
shall be adjusted to reflect: (1) the fuel burn
associated with SONGS 1 operation for the period
January 1, 1992 through the SONGS 1 Shut-Down Date;
and (2) Commission decisions which determine the
reasonableness of those nuclear fuel costs which are
included in the SONGS 1 Uhamortized Nuclear Fuel

Inventory.

j. Annual = SONGS 1 Investment-~Related  Revenue

Requirement:

The Apm.iﬁl SONGS 1 Investment-Related Revenue
Requirupnt shall .hc the estimated annual CFUC
jurisdictional investment-related revenue
requirement (includ:l.r‘;llg a provision for Franchise

Fees and Uncollectiblg; Accountsg Expense) to recover

the Company's SONGS 1 Plan:l;? Investment over the
Amortization Pcriod.rj;:'fl'hc Annual SONGS 1 Investment-
Related Revenue Requirements ‘for each Revision Date -

are sat forth below:

February 6, 1992
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[These amounts may be revised by the Compliance

Advice Letter which implements this tariff.)

Revision Date;

Effective Date
First Anniversary

Second Anniversary

Third Anniversary

Fourth Anniversary

Annual SONGS

1

Investment-Related‘

Revenue Requirement

_($000)

165,667
156,145
153,739
132,986

0

These amounts shall be subject to adjustment to

reflect the Commission's decision in Cost-of-

Capital (prior to the SONGS 1 Shut-Down Date) and/or

Attrition Proceedings.

Vi

The Annual SONGS ﬁl xnvfltnent-Relatud Revenue

Februsry 6, 1992

Requirement shall be subjoé% to adjustment pursuant

to Section 1I.8. .of this SONGS 1 Ratemaking

Procedure.
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Annual SONGS 1 Operating Noninvestment-Related

Revenue Regquirenment:

The Annual SONGS 1 Opergting Noninvestment-Related
Revenue Requirement shall be the ultimately adopted
CPUC jﬁrisdictional noninvestment-related revenue
requirement associated with operating SONGsS 1
(including a prdvision for Franchise Fees and
Unceollectible Accounts Expense). The ultimately
adopted CPUC jurisdictional noninvestment-reiatad
revenue requiremenf shall include only those SONGS
1 aexpenses (including the SONGS 1 portion of
noninvestment-related expenses common to SONGS 1,
2, and 3) assoclated with oparating and maintenanég
expenses and administrative and general expenses as
recorded in the following Federal Energy Requlatory
Commission (FERC) and Company function accounts:
517, 519, 520, 523, 524, 525, 528, 529, 530, 531,
532, 924-Punction 0165, 925-Punction 0167, and 926.

-

\.‘l B

February 6, 1992

The most recently adoﬁtnd Anéhal SONGS 1 Operating
Naninvcstﬂdnt-Rolatod}kovenuéichuircments are set

forth below:
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Annual
SONGS 1 Operating

Noninvestment-Related

Date Effective; Ravenue Requirement ($000)

January 1, 1992 71,963
January 1, 1993 -
January 1, 1994 -—

The Annual SONGS 1 Operating Noninvestment-Related
Revenue Requirement shall be subject to adjustment

to reflect changes adopted by the Commission through
Attrition Proceedings.

SONGS 1 Shut-Down Noninvestment-Related Expenses

The SONGS 1 Shut-Down Noninvestment-Related Expenses

‘shall only,:qflcct those expenses for SONGS 1 after

the SONGS 1 Shut-Down Date for thoae FERC and
chpany function accounts lintod in Section I.3.k

of this SONGS 1 Ratmk.ing Procadura excluding SONGS

February' 6, 1992

1 refueling oxponleu.ﬁ

The monthly rocorécd SONGS 1 portion of

noninvestment-related expenses common to SONGS 1,

10
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2, and 3 shall be calculated as follows:

(1) Noninvestment-relaféd expenses common to
SONGS 1, 2, and 3 recorded during the
month; B

(2) Laess: the product of $51,302,000,% which
reflects the SONGS 2 and 3 portion of
noninventment-relatad expenses comnon to
SONGS 1, 2, and 3 in (1) above multiplied
by the Monthly Distribution Percentage for
the month;

{3) If the cumulative amount associated with
(1) and (2) over the period commencing
with the SONGS 1 shut-Down Date through
December 31, 1994 is less than zero, then
such cumulative amount shall be set equal

to zero.

2/ 'This amount shall be subject to adjustment
to reflect changes adopted by the Commission,
through Attrition Proceedings.

T H
b

™ 4y

2

February. 6, 1992

11

SCE-CPUC-00000119



m. Annual SONGS 1 Unamortized Nuclear Fuel Inventory

Revenue Requirement:

The Annual SONGS 1 Unamortized Nuclear Fuel
inventory Revenue Raquirement shall be the estimated
annualﬁ CPUC jurisdictional revenue regquirement
{including a provision for Franchise Fees and
Uncollectible Accounts Exﬁﬁnse) to recover the
Company's SONGS 1 Unamortized Nuclear Fuel Inventory
by the end of the Amortization Pericd. The Annual
SONGS 1 Unamortized Nuclear Fuel Inventory Revenue
Requirement adbptéd by-the Commission is set forth

balow:

(The September 1, 1993 date and these amounts may
be revised by the Compliance Advice Latter which
implement this tariff.] ‘

Annual SONGS 1 Unamortized

. . Nuaclear Fuel Inventory

Date Effective v Reavenue Requirement ($000)
September 1, 1993 : 19,114
1994 Revision Date 19,990 -
1995 Revision Date 18,128

Februery 6, 1992

12

SCE-CPUC-00000120



The Annual SONGS 1 Unamortized Nuclear Fuel
Inventory Revenue Requirement shall be subject to
adjustment pursuant to Section I.9. of this SONGS

1 Ratemaking Procedure. 3
n. SONGS 1 1992 Refueling Revenue Requirement:

The SONGS 1 1992 Refueling Revenue Requirement shall
be the CPUC jufildictidnal revenue requirement
(including a provision for Ffanchise Fees and
Uncollectible Accounts Expense) associated with the
Company's share of SONGS 1 refueling expense. The
1992 CPUC jurisdictional revenue requirement
associated with SONGS 1 refueling expenses is

$15,771,000 as adopted in Decision No. 91-12-076.
0. carrying Cost Rate for SONGS 1:

For the period coqpnncing*with the Effective Date
through the SONGS 'l Shut-Down Date, the Carrying

Cost Rate for SON@? 1 shall be the Company's most
recently adopted rate of“%.turn on rate base. For
the period commencing on the day after the SONGS 1 -

Shut-Down Date through the end of the Amortization

February 6, 1992

13
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Period, the Carrying €ost Rate for SONGS 1'sha11 be.
a.98§, after tax.

Taxes:

Taxes shall include any and all federal, state, and
local tax costs, or deferred income tax, related to
either operating or shutting down SONGS 1 from the

Effective Date through the end of the Amortization
Period. '

Franchise Fees and Uncollectible Accounts Expense:

Franchise Fees and Uncollectible Accounts Expense
shall be the rates most recently adopted by the
Commission. The most recently adopted rate is

0.9957 percent.

SONGS 1 Shut-Down Date:

“

The SONGS 1 Shut-D§yn Date shall be the day the main

February &, 1992

generator output cércuit Hfoakar- are open and the
Company declares : that SONGS 1 is permanently
unavailable for the g.nirafion of electricity.

Within five working days after the SONGS 1 Shut-

14

SCE-CPUC-00000122



Down Date, the Company shall file an affidavit with
the Commission stating that SONGS 1 is pefm&nentiy
unavailable for the generation of electricity.

s. Monthly Distribution Percentages:

The purpose of the Monthly Distribution Percentages

is to allocate on a monthly basis: (1) the Annual

SOﬁGS 1 Investment-Related Revenue Requirement, (2)

% ' the Annual SONGS 1 Opcrating‘Noninvnstment—neldted
| ' Revenus Requirement; and (3) the Annual SONGS 1
Unamortized - Nuclear Fuel Inventory Revenue

Requirement. " The currently effective Monthly

Distribution Percentages are set forth below:

- For Rate Change Effective:
— (To Be Provided)
TO. BE PROVIDED IN THE COMPLIANCE
ADVICE LETTER IMPLEMENTING THIS
TARIPF WHICH WILL REFLECT THE THEN-
EFFECTIVE: MONTHLY DISTRIBUTION

!
Iy
I
:.

PERCENTAGES.

February 6, 1992 .
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t. Interest Rata:

The Interest Rate shall he 1)12 of the most recent

mohth's interest rate on Commercial Paper (prime,
é three months), published in the Federal Reserve
| ' Statistical Release, G.13. Should publication of
the interest rate on Commercial Paper (prime, three
months) be discbntinuad, interest will so accrue at
the rate of 1/12 of the most roc.nt'month's interest
rate on Commercial Paper which most closely
approximates the rate that was discontinued and
which- is ©published in the Federal Reserve
Statistical Rolease, G.13, or i;l successor

publication.

3 u. Nuclear Puel Inventory Intersst Rate:

The Nuclear Fuel Inéontory Interest Rate shall be
1712 of the most recent month's annualized recorded
effective yield oﬁfth.,apblibablg'blcnd of short=
and intoncdiatc-t-rn debt d-d:l.catcd to nuclear fuel

inventory financing. In ﬁh. absence of the Nuclear
Fuel Invontory Intcrcst Rato, the Interest Rate
shall be uscd. S -

February.$, 1992
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v. Financing Issuance Costs:

Financing Issuance Costs shall be the expenses
associated with maintaining debt used for financing

nuclear fuel inventory.
4. SONGS 1 Investment-Related Memorandum Account.

The Company shall maintain a SONGS 1 Investment-Ralated
Memorandum Account. Entries to this account shall be
made monthly commencing with thd month of the Effective
Date and_continue through the second month after the end
of the Amortization Period. Such entries shall be made
indgpendent of changes to the Company's Authorized Level
of Base Rate Revenue (ALBRR) under the Electric Revenue
Adjustmont Mechanism (ERAM). Entries to this account at
the end of: éach month shall be determined from the

1 following calculations:

a. Amortization Amount as recorded during the month;

b. Plus: Ad valorem tq#al asspciated with SONGS 1 as.
recorded during t:h..f‘-.cn'xt:l'u'f

c.  Plus: Taxes hased on income, including‘appropriate

February 6, 1992
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- tax adjuqtqcnt-, all as recorded during the month;

d. Plus: carrying Cost, which shall be cne-twelfth of
the Carrying Cost Rate for SONGS 1, multiplied by
the result of the following calculation:™ _

(1) The average of the beginning and end of month

| balances for SONGS 1 Plant Investment:

(2) Lass: The averags of the beginning and end of
month balances for SONGS 1 Accumulated
Amortization;

(3) Less: The average of the beginning and end of

' month balances for Accumulated Daferred Income

Taxes;

e. Plus: A provision for Franchise Fees and

Uncollectible Accounts ﬁxpcnso applicable to the
result of ‘"a"™ through "“d%;

£, Less: The result of “a" through "e" multiplied by
the most recently adopted resale jurisdiction

_allocation factorj

/
¥

g. Lass: The product of thdﬂhnnugl SONGS 1 Investment-
Related Revenue 'Roquirenont, multiplied by the

Monthly Distribution Percentage for the month.

February 8, 1992
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If the above calculation produces a positive amount
(undercollection), such amount shall be debited to this
mémorandun account. If the calculation produces a
negativé amount (overcollection), such amount shall be

credited to this memorandum account.

At the end of the Amcortization Period, the balance in
this memorandum account shall be adjusted by an amount
necessary to ensure that all federal tax.'effects
associated with SON@S l-related-California State Income

Taxes are reflected in rates.

Interest will accrﬁc monthly to this memorandum account
by applying fhn_Intcrost Rate to the average of th;
beginning and ending halances. At the end of the second
month after the Amortization Period, any remaining
balaﬁco shall be. transferred to the Electric Revenue
Adjustment Account (ERAM Balancing Account) or other
appropriate balancing account: It is intended that the

transferred balance be amortized over a twelve month

- pariod commencing oﬁi the ﬂhoxt regularly scheduled

- Elactric Revenue Adjuétnnnt'ﬁilling Factor (ERABF) rate

February 6, 1992

lavel change aftesr the Amortization Pericd.

.19

SCE-CPUC-00000127



SONGS 1 Noninvestment-Related Memorandum Account.

The Company shall maintain a SONGS 1 Noninvestment-'
Related Memorandum Account. The initial entry to this
account shall be made on the first day of the month after
the SONGS 1 Shut-Down Date and shall continue to be made
through the effective date of base rates which reflect
a Commission decision adopting a level of SONGS 1 Shut-
Down Noninvestment-Related Revenue Requirement. Entries
to the SONGS 1 Noninvestment-Related Memorandum Account
at the end of each month shall be determined from the

following calculations:

a. SONGS 1 Shut-Down Noninvestnment-Related Expenses

racorded during the month;

b. Plus: - A provision for Franchise  Fees and

‘Uncollectible Accounts Expense applicable to "a“;

c.. Lass: The result of "a" and "b" multiplied by the

most recently adopted resale jurisdiction allocation

February 6, 1992

M }
3 ;
et y
s 4
ot
i
1

factor;

4. Lass: The ﬁrodui:t of thae Annual SONGS 1 Operating

Noninvestment-Related Revenue Requirement for SONGS

‘20
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1 multiplied by the Monthly Distribution Percentage
for the month. ‘

If the above calculation produces a positive amount
(undercollection) such amount shall be debiteéd to this
. memorandum account. If the calculation produces a
negative amount {overcollection) such amount shall be

craedited to this memorandum account.

Interest will accrue monthly to this memorandum account
by applying the Interest Rate to the average of the
beginning and ending balances. At the end of the second
month after the Amortization Period, any accumulated
overcollection in the account shall be transferred to the
ERAM Balancing Acéount or other appropriate balaricing
account. The ﬁnount transferred shall be subject to
audit by the Commission. It is ini:onded that the
tranétarred balance bhe amortized over a twelve month
period commencing on the next regularly scheduled ERABF
rate level change after the Amortization .Ptrio'd. Any

accunulated undercollection in the account shall be borne

by shareholders and shall 1;3\01‘. be recoverablese from

A

ratepayers. 2 4

February &, 1992
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6. SONGS 1 Unamortized Nuclear Fuel Invontoryinemorandum'

Account.

The Company shall maintain a SONGS 1 Unamortized Nuclear
Fuel Inventory Memorandum Account. The initial entry to
this account shall be made on the first day of the month
after the SONGS 1 Shut-Down Date and shall bo.equal to
the.then-recorded CPUC jurisdictional amount of SONGS 1
Unamortized Nuclear Fuel Inventory increased to provide
for Franchise Fees and Uncollectible Accounts Expense.
The balance in this memorandum #ccount shall be reduced
at,fhe end of cacﬁ month by an amounﬁ equal to the
product of the Annual SONGS 1 Unamortized Nuclear Fuel
Inventory Revenue Requirement multiplied by the Monthly
Distribution Percentage for the month. The balance in
this memorandum account shall be subject to adjustmen£
to reflect Commission q.cisions which determine the
reasonableness of those nuclear fuel costs Qnich are
included in the SONGS 1 Unamortized Nuclear Fuel
Invanfory. The balancg,in this memorandum account shall

giuo be subject to adjﬁ-tnent to reflect any gains or

losses on the sale ogiSONGsél nuclear fuel invento
far 11{ )

recorded on and “att;: the [ tirst day of the month
following the SONGS 1 Shut-Down Date.

February 6, 1992
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Carrying ceosts shall accrue monthly to this account by’
multiplying the recorded Nuclear Fuel Inventory fnterest
Rate, plus Financing Issuance Costs, by the result of the

following calculation:
a.. Average of the beginning and end of month
balances in the SONGS 1 Unamortized Nuclear

Fuel Inventdry Memorandum Account:;

b. Lass: The average of the beginning and end of
month SONGS 1 Accumulated Deferred Taxes

associated with nuclear fuel inventory.

At the end of the second month after the Anbrtization
Period, any remaining balance in this memorandum account
shall be tranlrerrﬁd to the ERAM Balancing Account or
other appropriats balancing account. It is intended that
the transferred balance be amortized bver a twelve month
period éommencing*with the next regularly scheduled ERABF
rate level change gfter tlie Anorﬁization Period.

7. SONGS 1 Refueling Expense:Memorandum Account.

I
¢

The Company shall maintain a SONGS 1 Refueling Expense

Memorandum Account. Entries to this account shall be

February 6, 1992
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SONGS 1 Unamortized Nuclear Fuel Inventory'uemorandum'

Account.

The Company shall maintain a SONGS 1 Unamortized Nuclear
Fuel Inventory Memorandum Account. The initiai entry to
this account shall be made on the first day of the mdntﬁ
after the SONGS 1 Shut-Down Date and shall be equal to
the then-recorded CPUC jurisdictional amount of SONGS 1
Unamortized Nuclear Fuel Inventory increased to provide
for Franchise Fees and Uncollectible Accounts Expanse.
The balance in this memorandum account shall be reduced

at the end of each month by an amounﬁ equal to the

- product of the Annual SONGS 1 Unamortized Nuclear Fuel

February &, 1992

Inventory Revenue Requirement multiplied by the Monthly
Pistribution Pcrcdntago for the month. The balance in
this memorandum account shall be subject to adjustment
to reflect Commission decisions which determine the
reasonableness of those nuclear fuel costs which are
included in the SONGS 1 Unamortized Nuclear 'Fuﬁl
Inventory. The balance in this memorandum account shall.
ailo be subject to adjhst:ant_fo reflect any gains or
losses on the sale oﬁ;sonesﬁa nuclear fusl inventory
recorded on and aft‘i thagffirst day of the month
following the soﬁcs 1:§hut-Do§n Date.
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CERTIFICATE OF SERVICE

I hereby certify that I have this day caused the foregoing JOINT
MOTION OF SOUTHERN CALIFORNIA EDISON COMPANY (O 338-B), SAN DIEGO
GAS & BLECTRIC COMPANY (U 902-E), AND THE DIVISION OF RATEPAYER
ADVOCATES to be served upon all appearances herein pursuant to
the Commission's Rules of Practice and Procedure.

3 Dated at Rosemead, California, this 7th day of February, 1892.

Mﬁ’ -V et

. CAROL A. SCHMID-FRAZEE, Attcdfney
for _
SOUTHERN CALIFORNIA EDISON COMPANY

2244 Walnut Grove Avenue
Post Qffice Box 800
Rosemead, California 91770
Telephone: 818 302-1337
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(i)

Appendix D
The adjustments shall update the Annual SONGS 1
Investment-Related Revenue Regquirement for the remainder
of the Amortization Period to reflect: (1) the mnost
recent recorded SONGS 1 Plant Investment; (2) the
Carrying Cost Rate for SONGS 1; and (3) the most recently
adopted revenue requirement factors including Franchise
Fees and Uncollectible Accounts Expense, jurisdictional
allocation factor, and net to gross multiplier. The
revised Annual SONGS 1 Investment Related Revenue
Requirement shall initially become effective 60 days
after the SONGS 1 Shutdown Date and each Revision Date

thereafter.

Adjustments to Annual SONGS 1 Unamortized Nuclear Fuel

Inventory Revenue Requirement.

Within 60 days after the SONGS 1 Shutdown Date, the
utility shall file an Advice Letter which adjusts the
Annual SONGS 1 Unamortizedhﬂucleaf~Fuel Inventory Revenue
Requirement. The adjustments shall update the Annual
SONGS 1 Unamortized Nuqiear Eﬁel ;nventory Revenue
Requirement for the remainaer ofithe Amortization Period
to reflect: (1) the mast redent recorded SONGS 1
Unamortized Nuclear Fuel Investment; (2) the most recent

forecast of the Nuclear Fuel Inventory Interest Rate and

24
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(3)

Appendix D
Financing Issuance Costs; and (3) the most recently
adopted revenue requirement factors including Franchise
Fees and Uncollectible Accounts Expense, jurisdictional
allcoccation factor, and net to gross multiplier. The
revised Annual SONGS 1 Unamortized Nuclear Fuel Inventory
Revenue Requirements shall initially become effective 60
days after the SONGS 1 shutdown Date and each Revision

Date thereafter.

Rate Changes Effective for Service Rendered On and After

the Effective Date:

Effective for service rendered on and after the Effective
Date, the utility shall decrease its Authorized Base Rate
Revenues under the ERAM by $19,806,000 which is the
annual investment-related revenue requirement (including
Franchise Fees and Uncollectible Accounts Expense)
associated with owning SONGS 1 as adopted by the
Commission in Decision Noﬁf91-12—074. Concurrently, the
utility shall increase its Authorized Base Rate Revenues
under the ERAM by the Andﬁal SO&@S 1 Investment-Related
Revenue Requirement. The?ﬁtility?may establish base rate
levels which reflect chanées to the Authorized Base Rate

Revenues by advice letter filind on five days notice.

25
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9.3.4 The findings in Edison's future general
E , rate cases regarding SONGS 1 O&M and A&G
: Expenses shall continue to apply to SDG&E's

‘ SONGS 1 O&M and A&G expenses.
10. SONGS 1 DECOMMISSIONING COSTS

This Agreement shall not affect the continued recovery.
in rates by Edison and SDG&E of reasonable
decommissioning costs for SONGS 1 in future general

rate cases or other appropriate proceedings pursuant to

. the Nﬁclear Facilities Decommissioning Act of 1985,
"Public Utilities Code §§ 8321 et seq. After the net
investment in SONGS 1 has been fully amortized, 80% and
20%‘respectively of the net proceeds from the sale or
other dispesition of any portion of the SONGS 1

] facility which is salvaged shall be applied to Edison's

and SDG&E's depreciation reserves.

11.

11.1 This Agreement is not intended by the Parties to

have any effect om the dgtermination of the need
for new resource Edditidis for either Edison or
SDG&E in the phase of the Update which completed

hearings on October 30, 1991,

11.2 This Agreement sﬁéll not be used by the Parties or

any other party as a basis to reopen the current

- 56 -
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12.

13.

phase- of the Update, which completed hearings on
October 30, 1991,

NON-PRECEDENT .

This Agreemeﬁt is not intended by the Parties to be
binding precedent in any futuré proceeding or
litigation not involving the matters covered by this
Agreement., The Parties have assented to this Agreement
in order to arrive at the settlement embodied in this
Agreement. The Parties, and each of them, expressly
reserve the right to advocate in current and future
proceedings, positions and mefhodblogies which may be
different than those underlying this Agreement, and,
other than the matters covered by this Agreement, the
Parties”expfe§;i§ declare that this Agrééhéhf'éhoﬁld
not be conét:ued as a precedenﬁ for or against them in
such advocacy.

EBB!IQ!ﬂWQQMHHEIQLIIQHS»

o

Thengreeméntgcontains_;he_ent#re_Agreementmand

1

"understanding between éﬁe Parqies as to the subject

w §
matter of this Agreement, and supersedes all prior

agreements, commitments, representations and

discussions between the Parties.

- 27 -
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14.

15,

NONSEVERABILITY

The Parties understand and agree that this agreement is
subject to each condition set forth, including. '
acceptance of this Agreement in its entirety and
without change or condition unsatisfactory to any Party
by the Commission except as provided in Section 6.2,
and that eachrterm of this Agreement is in

consideration and support of every other term.
NONWALIVER

Noné of the provisions of this Agreement shall be
considered waived by any‘Party.unless such waiver is
given in writing. The failure of a Party to insist in
any one or more instances upon strict performance of
any of Ehe_provisibns of this Agreement or to take
advantage of any of.their'rights hereunder shall not be
construed as a.waiver of any such provisions or the |

relinqﬁishment of any such rights for the future, but

the same shall continué&and remain in full force and

16.

effect.

BIEBQI_QI_EQEQEQI_HBLDiﬂgﬂ'
Subject headings in this Agreement are inserted for
convenience only, and shall not be construed as

interpretations of the text. -

- 28 -
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17.

18.

GOVERNING LAW

This Agreement shall be'interpreted, governed and
construed under the laws of the State of California as

if executed and to be performed wholly within the State

of California.
NUMBER OF ORIGINALS

This Agreement is executed in three counterparts, each

of which shall be deemed an original.

IN WITNESS WHEREOF, the Parties ekecute_this Agreement
as of the 7th day of February, 1992.

SOUTHERN CALIFORNIA EDISON COMPANY

Ronald Daniels
Vice President

SAN DIEGO GAS & ELECTRIC COMPANY

By La4ﬁLenhsn;Lu;BannL__________"_.

Stephen L. Baum
Senior Vice President

--And-General-Counsel
' i
i 5
:

DIVISION OF RATEPAYER ADVOCATES

By . LsLJamea_D*‘B:gLLi___________._
James D. Pretti
Deputy Director
Division of Ratepayer Advocates

- 29 -
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APPENDIX A

EDISON'S SONGS 1 FUEL CYCLE 11B PERFORMANCE PROCEDURE

AND ASSOCIATED TARIFF SHEERTS
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Southern Califorr’ Edison Revise” Cal. PUC Sheet No.

Rosemead, Califor..a -t

Cancelling Revised Cal. PUC Sheet No. 14071-F

PRELIMINA EN
(Continued) |

G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)
11. Nuclear Unit Incentive Procedure.

a. Purpose. The purpose of the Nuclear Unit Incentive Procedure is to
provide a performance standard applicable to the Company’s share of
ownarship of the San Onofre Nuclear Generating Station Units 1, 2, and
3 (SONGS 1, 2, and 3) and to the Company’s share of ownership of the
Palo Verde Nuclear Generating Station Units 1, 2, and 3 (PVNGS 1, 2,
and 3). The Nuclear Unit Incentive Procedure is applied by use of a
formula that converts an Incentive Period Average Gross Capacity Factor
to dollars of reward or penalty. The amount of reward or penalty is
based upon: (1) the difference in cost between producing energy from
nuclear-fueled generation and the energy expense associated with

replacement energy resources, and (2) the deviation in Unit perfor-
mance outside the Gross Capacity Factor Range.

b. Applicability. The Nuclear Unit Incentive Procedure applies to the
operation of the Company’s 80.00 percent ownership share of SONGS 1
through the end of Fuel Cycle 11, to. the Company’s 75.05 percent(e
ownership share of SONGS 2 and 3 and to the Company’s 15.8 percent
ownership share of PYNGS 1, 2, and 3. This Nuclear Unit Incentive
Procedure is established in accordance with Decision Nos. 83-09-007,
84-12-060, 85-12-024, 86-10-023, 87-08-023, 88-07-021, 91-05-054 andfe)

- . <)
c¢. Definitions.

(1) _ Nuclear Fuel Expensg:

The Nuclear Fuel Expense for each nuclear Unit shall be the
nuclear energy cost associated with the change in production
between the Gross Capacity Factor Limit and the Average Gross
Capacity Factor for each SONGS and PVNGS Unit specified herein,
expressed in cents per kilowatthour, recovered through ECAC for
that Unit during the Incentive Period.

"*(CQntinued)
(To be inserted by uti11ty) " Issued- by (To be inserted by Cal. PUC)
Advice  -E Ronald Daniels Date Filed
Decision Effective

Phi1.06 (15) . Vice President Resolution
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Sou¥ﬁé}n C;iifb;
Rosemead, California

Edison Revis Cal. PUC Sheet No. -E
Cancelling Revised Cal, PUC Sheet No. 14073-F

G. ENERGY COST ADJUSTMENT CLAUSE {ECAC) (Continued)
11. Nuclear Unit Incentive Procedure. {Continued)

PREL IMINARY STATEMENT
{Continued)

¢. Definitions. (Continued)
(4) Gross Capacity Factor Range:
The Gross Capacity Factor Range for the Company’s share of
ownership of each SONGS Unit and each PYNGS Unit specified
herein shall be as set forth below and shail remain in effect
until any revised Range is made effective:
Gross Capacity Factor Range
_Unit Lower Limit Upper Limit
SONGS 1 . 55.0% 75.0%
SONGS 2 55.0% 80.0%
SONGS 3 55.0% 80.0%
PYNGS 1 55.0% 80.0%
PYNGS 2 55.0% 80.0%
PVNGS 3 55.0% 80.0%
(5) Incentive Period:
N rr(a)wmﬁffﬁé Incentive Period for each Unit shall be defined as
i follows:
. - s Fuel Incentive
- Unit Cycle —Period
SONGS 1 . 9 Fuel Cycle 9
Moo 10 : Fuel Cycle 10
. 11 Fuel Cycle 11
- . )
: ) 7
{Continued)
(To be inserted by utility) 1ssued By (To be inserted by Cal. PUC)
Advice - Ronald Daniels Date Filed
Decision _ Effective
Phil.06 (17) Vice President Resolution
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SOUthern Lht | I s ...-..-E'.oi. Revised Ca‘l . PUC Sh t i
Rosemead, Califo. .a : eet No, E

Cancelling Revised Cal. PUC Sheet No. 14075-E

PRELIMINARY STATEMENT
{Continued)

G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)
11. Nuclear Unit Incentive Procedure. (Continued)
¢. Definitions (Continued)

(b) The fuel cycie is defined (excluding SONGS 1 Fuel{c)
Cycle 11) as a period of time which begins immediately
after the refueling of the reactor and (a) the reactor
vessel head closure bolts are fully tensioned and
{b) the average reactor coolant temperature is raised
above 140°F; and ends simultaneously with the beginning
of the subsequent fuel cycle.

(c) The fuel cycle for SONGS 1 Fuel Cycle 11 is defined(n)
as a period of time which begins immediately after the
refueling of the reactor and (a) the reactor vessel
head closure boits .are fully tensioned and (b) the
average reactor coolant temperature is raised above
140°F; and ends simultaneously with the beginning of
Fuel Cycle 11B, or ends on the SONGS 1 Shutdown Date
as defined in Part I of the Preliminary Statement,
which ever is earlier. (H%

(6) Economic Modifiers:

-~ . Economic Modifiers shall be adjustments made to the Incentive
Period Gross Capacity Factor to compensate for the effect of
certain conditions that affect the performance of the Unit;
.such conditions cause reductions in Unit performance for the
purpose of minimizing the overall cost to the ratepayer,
consistent with maintaining the integrity of the electrical
system., The application of Economic Modifiers may remove or
reduce a Nuclear Unit Incentive Procedure penalty, or cause
or increase a Nuclear Unit Incentive Procedure reward, and
shall be subject to Commission review on a case by case basis
during the appropriate ECAC proceedings.

—-—In-—-accordance—with—Decision—Nos. -84-12-060, 86-10-023, 87-
08-023, 88-07-021;. and 91-05-054 the following four Economic
Modifiers are auti rized: ‘
(a) A Economic Modifier which . permits the Company to

reduce output from any SONGS Unit or PVYNGS Unit or.
combination of units during those intervals when to do
so produces an energy supply to meet system demanqs
which is less costly to ratepayers. This Economic
Modifier will accommodate additional economic power

~ purchases.: ,
(Continued)
(To be inserted by utility) Issued by (To be inserted by Cal. PUC)
Advice -E Ronald Dantels Date Filed
Decision Effective
Phil.06 (19} Vice President Resolution
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G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)

12. San Onofre Nuclear Generating Station Unit 1 (SONGS 1)

Fuel Cycle 11B Performance Procedure.

Purpose. The purpose of the SONGS 1 Fuel Cycle 11B
Performance Procedure is to provide a mechanism to
implement the performance standard adopted in
Decigion No. for Fuel Cycle 11B. The SONGS
1 Fuel Cycle 11B Performance Procedure is applied
by use of a.formula that determines the fatamaking
treatment associated with SONGS 1 performance below
a 55 percent Gross Capacity Factor Limit for Fuel

Cycle 11B. This procedure was developed pursuant

‘to a settlement agreement and therefore shall not

ba used as a precedent for any ratemaking purpose.

Applicability. The SONGS 1 Fuel Cycle 11B
Performance Procodure applios to the operation of

the Company's 80 percent sharo of SONGS 1, for Fuel

! February &, 1992

0yc1¢ 11B only. Tho SONGS 1 Fuel Cycle 11B

Performance Proceduro is enactod only if the Average

Gross Capacity Factor for Fuel Cycla 11B is below

SCE-CPUC-00000146



the Gross Capacity Factor Limit. The SONGS 1 Fuel

Cycle 11B Performance Procedure is established in

accordance with Decision No.

Definitions.
(1) Nuclear Fuel Expense:

The Nuclear Fuel Expense for SONGS 1 shall be
the nuclear energy cost associated with the
change in production between the Gross Capacity
Factor Limit and the Average Gross Capacity
Factor for the Unit, expressed in cents per
kilowatthour, recovered through ECAC for Fuel
Cycle 11B.

(2) Replacement Energy Expense:
" The Replacenent Energy Expense shall be the

en.rqy expense associated with the change in

production botween thc Gross Capacity Factor

February 6, 1992

Limit and thc'Avorago Gross Capacity Factor,
expressed in conts per kilowatthour, excluding '

certain costs, recovered through ECAC during -
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Fuel Cycle 11B. Such excluded costs shall
include but not be limited to facility charges,
underlift payments, opefation and maintenance
expenses, fuel administration charges, fuel
analysis expenses, Catalina fuel expanses, and

Mono Power Company EEDA termination charges.

. (3) Replacement Purchased Capacity Expense:

‘ The Replacement Purchased Caﬁacity Expense
% : shall be the purchased capacity expense
3 .associated with the change in production
between the Gross Capacity Factor Limit and the
Average Gross Capacity Factor, expressed in

cents per kilowatthour.
(4) Environmental Adjustment:
The Environmental Adjustment shall be an

adjustment based on the SCAQMD/Nevada values
Yl

presented Dby  the Company in the Biennial

Resource Plnﬁ. Updapﬁ (BRPU) hearings which
ended October 30, 1991, equal to 2.16 cents per
kilowatthour. | : -

February 6, 1992
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(5)

(6)

(7)

February 6, 1992

Average Gross Capacity Factor:

The Average Gross Capacity Factor for the
chpanf's share of ownership of SONGS 1 shall
be based on the Company's share (328.0 MW) of
the Unit's maximum gross capacity (410 MW),
computed froam the Fuel Cycle 11B recorded data
adjusted: (a) to provide for Economic
Modifiers; and (b) to reflect the performance
of the Unit found to be reasonable as
determined by the commission in the Annual

Review of Reasonableness.
Gross Capacity Factor Limit:

The Gross Capacity Factor Limit for the
Company's' share of ownership of SONGS 1 shall

be 55 pirc.nt.

.

e

Fuel Cycle 11Bi

F
¥

4
Fuel Cycle 11B for SONGS 1 shall be defined as

the period of time which begins immediately
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February 6, 1992

(8)

after the refueling of the reactor and:

1. The reactor vessel head closure bolts are

fully tensioned; and

2. ‘The average reactor ccolant temperature

is raised above 140 degrees F.;

and ends on the SONGS 1 Shut-Down Date as

defined in Part I of the Preliminary Statement.

Economic Modifiers:

Economic Modifiers shall be adjustments made

to the Fuel Cycle 11B Average Gross Capacity

Factor to compensate for the effect of certain

" conditions that affect the performance of the

Unit; such conditions cause reductions in Unit
performance for the purpose of minimizing the
overall cost _tdl/-thc rat;bayers, consistent with
naintaininqmtﬁ;-intog?itywotlthc electrical

system. The aﬁélicat#ﬁn of Economic Modifiers
may reduce tﬁi sonéé 1 Performance Amount

resulting from SONGS 1 performance below the
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February &, 1992

Gross Capacity Factor Limit, and shall be
subject to Commission review during the

appropriate ECAC proceeding.

The following three Economic Modifiers are

aﬁthorized:

(a) An Economic Modifier which pérmits the
Company to reduce output from SONGS 1
during those intervals when to. do so

_-produdes an energy supply to meet system
demands which is 1less costly to
ratspayers. This Economic Modifier will

accommodate additional economic power

purchases.

(b} An Economic Modifier which perm;ts the
Company to change the operation of the
Unit: (1) when in the best interest of
ratepayers; or (2) to meet the system
roliabiill,.i?ty needs of the other owner of -~ =
SONGS 1.

i
.

(c) An Economic Modifier which permits the
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Company to reduce output from SONGS 1 when
the Nuclear Regulatory Commission (NRC)

requires such a reduction or outage.

d. Report on the SONGS 1 Fuel Cycle 11B Parformance
Procedure. In conjunction with the Annual Review of
Reasonableness the Company shall report on the
operation of SONGS 1 during Fuel Cycle 11B within
the Record Period in which the SONGS 1 Shut-Down
Date occurs. Such report shall set forth the
Avei:'age Gross Capacity Factor for the Company's
share of ownership of the Unit for Fuel Cycle 11B.
Should the Average Gross Capacity Factor fall below
the Gross Capacity Factor Limit the Company shall
calculate the SONGS 1 Performance Amount according
to the-formula set forth in- Part G.l2.e.- of the
Preliminary Statement. Such adjustment ghall be

‘made to the Energy Cost Adjustment Account pursuant

to Commission order.

#
vl

e. SONGS 1 Performance Amount for SONGS 1 Fuel Cycle

11B shall be calculated according to the following:

1
s

(1) The SONGS 1 Performance Amount shall be ]

February 6, 1992
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February &, 1992

calculated as follows:

SUPA=[ (GCFL-AGCF) X (RE+PC-NE) X PH X GMC x SHR

X CO x (1-AERP)] + [ (GCFL-AGCF) x EA x PH

X GMC x SHR x CO]

where:

SUPA,

GCFL

AGCF

B &

8

3 3

SHR

SONGS 1 Performance Amount

‘Gross Capacity Factor Limit for

SONGS 1 Fuel Cycle 11B.
Average Gross Capacity Factor
of the Company's ownership share
of SONGS 1 for Fuel Cycle 11B.
Replacement Energy Expense
Environmental Adjustment

Replacement Purchased Capacity

. Expense

Annual Energy Rate Percentage

'in-effect during Fuel Cycle 11B.
] Nucl.a_h: Fuel. Expense
.. Period Hours for Fuel Cycle 118.
g.‘;i Gross{.;.lilaximm Capacity for SONGS

1 (4fb MW) .

The Company's share of ownership
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of SONGS 1 (80.0%).
co = Conversion factor of 10 to
convert megawatts to kilowatts
and cents to dollars.
(2) When the Average Gross Capacity Factor is
greater than or equal to the Gross Capacity
Factor Limit, the SONGS 1 Performance Amount

shall be zero.

(3) The SONGS 1 Performance Amount determined by
the application of the formula in "(1)" shall
be applicable for inclusion in the SONGS 1 Fuel
Cycle 11B Performance Procedure. This amount
shall be reduced by the allocation to resale
sales in direct .proportion to the ratio of
generation for such sales to total system sales

during Puel Cycle 11B.

(4) The amount doterninedfabovo_shall be credited

B .
to the Energy Cost Adjustment Account.

February 6, 1992
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APPENDIX B

EDISON'S SONGS 1 RATEMAKING PROCEDURE

AND ASSOCIATED TARIFF SHEETS
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SRR USES . Revised (al. PUC sheet No. -
Rosemeaa, Caiifor

Canceiling Reviseu Cal. PUC Sheet No. 11893-F

PR INARY STATEMEN
(Continued)

G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)
3. Definitions. (Continued)

The sum of "(1)" through "(€)" shall be Fuel and Purchased Power Expense.
k. Other Energy-Related Costs: Other Energy-Related costs sha11 include:
(1) Fuel 011 Contract Facility Charges.
(2) Fuel 011 Contract Underlift Payments

(3) Carrying Costs associated with coal, fuel o0il, gas, and nuclear
fuel inventories.

(4) Gains and losses on the sale of coal, fuel oil, gas, and nuclear
fuel inventories; excluding. any gains or 1osses on the sale#kq
of SONGS 1 nuclear fuel inventory recorded on and after the
first day of the month following the SONGS 1 Shutdown Date.
Any such amounts shall be recorded in the SONGS 1 Unamortized
‘Nuclear Fuel Memorandum Account as set forth in Section I.6 of
the Preliminary Statement. )

(5) Costs (proceeds) associated with the termination of Mono Power

Company Energy Exploration and Development Adjustment (" EEDA')
projects. :

{6) Termination, settlement, or other payments made to fuel or
energy suppliers as a result of the changed status of fuel

contracts. _
(7) Other costs as directed by the Commission,
4. Calculation of the Average Energy {ost Adjustment Rate.

The Average Energy Cost Adjustment Rate used to calcutate ‘the ECABF shall

be the sum of the Average fuel and Purchased Power Rate and the Average .
Balancing Rate, as set forth belaw.

a. The Average Fuel and Purchased Power Rate.

The Average Fuel and Purchased Power Rate shal] be determined from
-the -following calculations:.

(1)~ Ffuel and Purchased Power ﬁxpense estimated for the Forecast
: Period; - i

(2) Less: The Gas Expense estimated during the Forecast Period
associated with the Southern California Gas Company Natural-
Gas Pilot Program;

(3) Less: The amount of revenue estimated to be billed during the
- Forecast Period for the fuel and purchased power energy
component of off-system sales;

(Continued)
(To be inserted by utility) Issued by (To be inserted by Cal. PUC)
Advice -E Ronald Daniels Date Filed
Decision - Effective
Phi1.06 (4) Vice President Resolution
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Southern Californ’ Edison Revise” Cal. PUC Sheet No.

Rosemead, Califor..d -t

Cancelling Revised Cal. PUC Sheet No. 11898-F

PRELIMINARY STATEMENT
{Continued)

G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)
6. Energy Cost Adjustment Account.

The Company shall maintain an Energy Cost Adjustment Accdunt
(Balancing Account). Entries to be made to this account at the end
of each month will be determined from the following calculations:

a. Fuel and purchased power expense, including variable wheeling
charges, all as recorded during the month;

- b. Less: The Gas éxpense recorded during the month associated with
the Southern California Gas Company Natural Gas Pilot Program;

¢. Less: the amount of revenue billed during the month for the fuel
and purchased power energy component of off-system sales;

d. P1us; the fuel oil contract facility charges recorded during the.
month;

e. Plus: the fuel oil contract underlift payments recorded during
the month; :

f. Plus: Fuel oil inventory carrying costs recorded during the
month, calculated as follows:

The average recorded fuel o0il inventory value for the month .
shall be multiplied by the recorded Short-Term Debt Interest
Rate, plus Financing Issuance Costs associated with Fuel 0il
Inventory recorded during the month;

g. Plus: ~Coal inventory carrying costs recorded during the month,
calculated as follows:

The average recorded coal inventory value for the month shall
be multiplied by the recorded Short-term Debt Interest Rate,

plus Financing Issuance Costs associated with coal inventory
“recorded during the month. '

h. Plus: In-core nuclear fuel inventory carrying costs recorded
during the month, calculated as follows: :

The total unamortized recorded value of in-core nuclear fuel
_at_the beginning:of the_month shall be multipiied by the
recorded Nuclear Fuel Inventory Financing Interest Rate, plus
Financing Issuancé Costs associated with in-core nuclear fuel

inventory recorded during;the month.

The recording in ECAC of SONGS 1 in-core nuclear fuel carryingﬂlﬂ
costs shall cease on and after the first day of the month™
following the SONGS ! Shutdown Date. Any such amounts shall
be recorded in the SONGS 1 Unamortized Nuclear Fuel Memorandum
Accounts as set forth in Section 1.6 of the Preliminary

Statement. 5 ()
{Continued)

(To be inserted by utility) Issued by (To be inserted by Cal. PUC)

Advice -E Ronald Daniels Date Filed

Decision Effective

Phil.06 (8) : Vice President Resolution
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Southern Califorria Edison EP Revised Cal. PUC Sheet No. -E
Rosemead, Califo. .a

Cancelling Revised Cal. PUC Sheet No. 12395-f

G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)

6. Energy Cost Adjustment Account. (Continued)
i.

_with the Southern California Gas Company Natural Gas Pilot Program

PRELIMINARY STATEMENT
(Continued)

e

Plus: Gas inventory carrying costs recorded during the month, @q
calculated as follows:

The average recorded gas inventory value for the month shall be
multiplied by the recorded Short-Term Debt Interest Rate, plus

Financing I[ssuance Costs associated with gas inventory recorded
during the month. Q)

Plus: Gains and losses on sales of fuel oil, gas, coal, and nuclear
fuel inventories recorded during the month; excluding any gains orN)
losses on the sales of SONGS 1 nuclear fuel inventory recorded on and
after the first day of the month following the SONGS 1 Shutdown Date.
Any such amounts shall be recorded in the SONGS 1 Unamortized Nuclear

Fuel Memorandum Account as set forth in Section 1.6 of the
Preliminary Statement. ()

Less: the allocation of the net of "a™ through "j" to resale sales

in direct proportion to the ratio of generation for resale sales to .
total system sales;

Less: the appropriate percentage of the result of "k" in order to
reflect the impact of the Annual Energy Rate pursuant to applicable
Commission Decisions.

Plus: the CPUC jurisdictional portion of termination, settlement,
or other payments made to fuel or energy suppliers as a result of the
changed status of contracts hbetween Edison and its fuel or energy
suppliers;

Plus: the CPUC jurisdictional portion of costs (proceeds) associated
with the termination of Mono Power Company’s EEDA projects recorded
during the month; .

Plus: the CPUC Jurisdict1onal portion of Gas Expenses associated

recorded during the month.

Less: the CPUC jurisd1ct10nal ,brtion of refunds received by the
Company from any of its-fuel and purchased power suppliers;

Less: the amount of revenue bitled during the month under the ECABF,
reduced to provide for Franchise Fees and Uncoilectible Accounts.

(Continued)

(To be inserted by utility) Issued by (To be inserted by Cal. PUC)

Advice
Decision
Phil.06

-£ Ropald Daniels Date Filed
Effective _
(9) ¥ice President Raesolution
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Souther
Rosemea

n Califorr'~ Edison : “Y Revisew” fal. PUC Sheet No.

d, Califor..a -k

Cancelling Revised Cal. PUC Sheet No. 11900-E

PRELIMINARY STATEMENT
(Continued)

G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) {Continued)

6.

Energy Cost Adjustment Account. (Continued) (fﬂ'-

r. Less: Ouring periods of AER suspension, the amount-of revenue billed
during the month under the AER, reduced to provide for Franchise Fees
and Uncolléctible Accounts.

If the above  calculation produces a positive  amount
{undercoilection), such amount will be debited to the Balancing
Account. If the calculation produces a negative amount
(overcollection), such amount will be credited to the Balancing
Account. Interest will accrue monthly to the Balancing Account by

gp?1y1ng the Interest Rate to the average of the beginning and ending
alance.

The balance in this account will be subject to adjustments to reflect
the operation of the Coal Plant Incentive Provision, the Earnings
Limitation Provision, the Nuclear Unit Incentive Provision, and any
other adjustments which the Commission may authorize. ; (E)

Fuel 011 Inventory Related-Cost Memorandum Accounts. The Company shall
maintain fuel Gil Inventory Related-Cost Memorandum Accounts for its
coal, fuel o0il, and nuclear fuel inventories. An entry shall be made -
in the applicable account each month to reflect accrued interest to the
Fuel Inventory Related-Cost Memorandum Accounts by applying the Interest
Rate to the average of the beginning and ending balances. Amounts in
these-accounts shall be transferred to the Energy Cost Adjustment Account

when found reasonabie by the Commission in the Annual Review of
Reasonableness.

Annual ‘Energy Rate (AER).

The Company shall calculate the AER as follows:

a. Fuel and purchased power expense, including variable wheeling
charges, estimated for the Forecast Period;

b. Less: The gas expensg estimated during the Forecast Period

associated with the Southern California Gas Company Natural Gas Pilot
Program; .- : _

c. Less: The amount of réyenue e;iimated to be billed during the
Forecast Period for thefuel and purchased power energy component
of off-system sales; d

d. Plus: The fuel oil contract facility charges estimated for the.
Forecast Period;

g. Plus: The fuel oil contract underlift payments estimated for the
Forecast Periad;

(Continued)

(To be
Advice
Decisio
Phil.06

inserted by utility) Issued by {To be inserted by Cal. PUC)
-E Ronald Daniels Date Filed

n Effective
(1Q) - Vice President Resoalution
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Southern Califorria Edison

. .f\l‘;-v 1S L',‘_.'.- ) :’\J-J ‘Sneet No. -E
Rosemead, Califo. .a

Cancelling Revised Cal. PUC Sheet No. 16094-E

| PRELIMINARY STATEMENT
’ (Continued)
G. ENERGY COST ADJUSTMENT CLAUSE (ECAC) (Continued)

8. Annual Energy Rate (AER). (Continued)

f. Plus: Carrying costs associated with fuel oil, gqas, coal, and(L)
nuciear fuel inventories estimated for the Forecast Period;

9. Plus: Gains and Tosses on the sale of fuel oil, gas, coal ‘and
nuclear fuel inventories estimated for the Forecast Pertod;

h. The net of "a" through "g" shall be the fuel and purchased power
costs and other energy-reiated costs applicable for inclusion in the
AER. This amount shall be allocated to the sales subject to the ECAC
estimated to be sold during the Forecast Period in direct proportion
to the ratio of generation for such sales to total system sales;

i. Less: The appropriate percentage of the result of "h" in order to
reflect the impact of the Average Energy Cost Adjustment Rate
pursuant to appiicable Commission Decisions. ﬁ%ﬁ

j. The net of "h" and "{", increased to. provide for Franchise Fees and
Uncollectible Accounts, shall be divided by the sales subject to the
ECAC estimated to be sold during the Forecast Period. The result

- shall be the Annual Energy Rate, expressed in cents per kilowatthour.
At such times that the Commission authorizes or  adopts any
adjustments which affect the costs ‘applicable for inclusion in the

AER, the AER shall be appropriately revised, if the Commission
authorizes the revision.

k. Should the Forecast Period upon which the AER was calculated end,
the AER shall be automatically suspended until such time the
Commission adopts a new Forecast Period AER. Effective for service
rendered on and "after August 8, 1990, the AER is suspended. AER
revenues and expenses shall receive 100% ECAC balancing account
treatment during periods when the AER is suspended.

The AER listed below have been, or are, in effect for the periods

indicated: E .
Effective Date Rate Per kih
- 12/01/87 L o $.00279
01/20/88 S N $.00276
06/01/88 e t $.00000
02/01/90 S ; $.00381
09/19/90 3 ' $.00000

9. Annual Review of Reasonableness. In conjunction with the Janugry 1°
Revision Date filing, the Company shall file with the Commission a
report on the reasonableness of recorded fuel and energy costs and other

energy-related costs includable in the ECAC Balancing Account during the
Record Period. :

(Continued)
{To be inserted by utility) 'issued by " {To be inserted by Cal.PUC)
Advice -E Ronaid Daniels Date Filed
Decision Effective
Phil.06  (11) Vice President Resolution
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Southern California Edison Revised civ. Fuo Sl

Rosemead, Califor a . 43

Cancelling Revisea Cal. PUC Sheet No. 16089-F

PRELIMINARY STATEMENT
(Continued)

J. ELECTRIC REVENUE ADJUSTMENT MECHANISM (ERAM) (Continued)
4. Electric Revenue Adjustment Account. (Continued)

a. The applicable Authorized Level of Base Rate Reveﬁue, from Table A

. below, shall be multiplied by the applicable Monthly Distributi
' Percentage from Table B below:y °P y Distribution

Table A
Authorized Level of Base Rate Revenue for Rate Change Effective:; .
10/18/91 12/31/91- _01/01/92 01/20/92 07[01[926@

| $3,958,605,892 1/ $3,983,825,000 2/ $4,038,029,000 3/ $4,058,230,000 4/ § 6€

Pursuant to:

1/ Decision No. 91-07-006
2/ Resolution E-3249

3/ Decision No. 91-12-076
4/ Decision No. 86-10-023

(Continued)
(To be inserted by utility) "Issued by {To be inserted by Cal. PUC)
Advice -E Ronald Daniels Date Filed
Decision: Effective
Phil.09 {3) Vice President “Resolution
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Southern California €dison Revised Cal., PUC Sheet No. -E
Rosemead, Califo a

Cancelling Revised Cal. PUC Sheet No. 16096-E

PRELIMINARY STATEMENT
{Continued)

J. ELECTRIC REVENUE ADJUSTMENT MECHANISM (ERAM)  (Continued)
4. Electric Revenue Adjustment Account. (Continued)

Table B

Monthl istribution Percenta

Factors For Rate Change Effective:

i Effective Effective Effective Effective Effective{(w
| ' Month 10/18/91 12/31/9] 01/01/92 01/20/92 07/01/92 fio
| January, 1992 4,59 0.15 2.21 1.40
1 February 0.13 0.01 2.73 1.53
} : March 0.09 7.88
| April 7.60
| May 7.71
b June 7.92
July : . _ 8.65
August 9,57
September 9.21
October 8.91
November 8.06
- December 7.95
January, 1993 6.95
February 2.87
March 0.09

b. Plus:  Any amount above the Authorized Level of Base Rate Revenue
described in 4.a. above for the Monthly Recovered Deferred Debit
Revenue Requirement Amount including interest determined pursuant to

Part L of the Preliminary Statement, increased to provide for Franchise
Fees and Uncollectible Accounts; \

[

(Continued)
(To be inserted by utility) " Issued by '(To be inserted by Cal. PUC)
Advice -E Ronald Daniels Date Filed
Decision ' Effective
Phil.09 (4) Vice President Resolution

SCE-CPUC-00000162



I. San Onofre Nuclear Generating Station Unit 1 (SONGS 1)

Ratemaking Procedure

1. Purpose. The purpose of the SONGS 1 Ratemaking Procedure
is to provide a procedure for the rate recovery, by the
end of a 48 month pcfiod, of the investment-related costs
and certain non~investment related expenses associated
with the Company's ownership share or'SOHGS 1. This
procedure_ was developed pursuant to a settlement
agreément and therefore shall not be used as a precedent

for any ratemaking purpose.

2. Applicability. The SONGS 1 Ratemaking Procedure applies
to certain rate schedules and certain special contracts

subject to the jurisdiction of the Commission.

3. Definitions -
a. Effective Date: |

The Effective Date shallbe the first day of the

month following the acceptance of the Commission's

decision adopting the ratemaking treatment for SONGS

February 6, 1992
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February &, 1992

1 pursuvant to the "Settloment.queémeﬁt Regarding

Amortization of San Onofre Nuclear Generating

Station Unit No. 1™.

Revision Date:

(1) The Revision Date shall initially be the
Effective Date and thereafter the Revision Date
shall occur annually on the anniversary of the

Effective Date through the fourth anniversary.

(2) Rate revisions (excluding rate level changes)
aftﬁr the BEffective Date, shall be filed by
Advice Lsetter at least 60 days prior to each
Revision Date, and shall be nade effective for

servicc'rnndcred on and after the Revision

Dates.

Anortizafidn'Pariod:

The Amortization .Period shall be  the period
commencing on tha ﬁ;toctiv§ Date and ending on the

last day of the 4B§h month thereafter.
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d. SONGS 1 Plant Investment:

The SONGS 1 Plant Investment shall be the Company's
share of SONGS 1 investment to be recovered in rates
by the end of the Amortization Period. The amount
of SONGS 1 Plant Investment is dependent on whether
SONGS 1 shuts down after the end of Fuel Cycle 11
or after the end of Fuel Cycle 11B. The maximum.
SONGS 1 Plant Investment to be racovered'by the

Company under each of the two shut-down scenarios

is set forth below:

/
/
/
/
/
/
y
/
/
/
/
/

February &, 199
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SONGS 1 Plant Investment

(EQison's Share) =~ Apount ($000)

Plant In Service: $601,8239
Nuclear Design Basis Documentation: " $9,828
construction Work In Progress: $20,126
Haﬁarial and Supply Inventory: __ig;igg

Recorded SONGS 1 Plant Investment

as of December 31, 1991: ' $638,293
Maximum Plant Expenditures For |

SONGS 1 Shutciown $4,800
Maximum SONGS 1 Plant Investment If

ghutdown At End of Fuel Cycle 11: $643,093
Maximum Plant Expenditures Required ‘

For Fuel Cycln 11B 1/ | __ii;ﬁﬁﬂ
Kaximui SONGS 1 Plant Investment If

Shutdown At End of Fuel Cycle 11B: $648,693

i/ In order for the Company to recover this amount
of SONGS 1 Plant Investmerit, SONGS 1 must operate
for 100 continuous hours at or above 55 percent of

SONGS 1 Maximum Gréns Capscity of 410 MW,

s

February &, 1992
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a. Amortization Amount:

The Amortization Amount shall be the monthly amount
necessary to fully recover the Company's SONGS 1
Plant Investment by the end of the Amortization

Period. The Amortization Amount shall be determined
monthly from the following calculation:

(1) SONGS 1 Plant Investment as recorded during the
month;

(2) Less: SONGS 1 Accumulated Amortization-as
recorded at the beginning of the month;

(3) The result of (1) and (2) shall be divided by
the nunb&r of months remaining in the
Amortization Period as of the beginning of the

month.
f. SONGS 1 Accumulated Depreciation:

SONGS 1 Accumulated Depreciation as;ociated with
SONGS 1 Plant Investment as of December 31, 1991
shall be $212, 866,000. - This amount shall be
increased on a nonthly baqi- to reflect additional
depreciation oxponio allociatld with the Company's
SONGS 1.P1ant Investment for the period commencing T

. January 1, 1992 through the Effective Date. Such

February &, 1992
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depreciation expense. shall be based on the most

recently adopted depreciation rates for soﬁcs 1.

g. SONGS 1 Accumulated Amortization:

SONGS 1 Accumulated Amortization shall initially be
equal to the SQNGS 1 Accumulated Depreciation as of
the Effective Date. For the period commencing with
the Effective Date through the end of the
Amortization Period, SONGS 1 Accumulated
Amortization shall be ihcreased on a monthly basis
_to reflect tholnonthly Amortization Amount.

h. SONGS 1 Accumulated Daferred Income Taxes:

SONGS 1 Accumulated Deferred Inéome Taxes as of
December 31, 1991 shall be $46,575,000 for SONGS 1
Plant Investment and ($2,023,000) for SOﬁGS 1
nuclear fuel inventory. These amounts shall be
adjusted on a nonthly. bali’l to. reflect recorded
dcrcrrod incone taxnl alsociated with the cOmpany's
so&&s 1 Plant Invoitment and SONGS 1 nuclear fuel
inventory for the pcriod connencing January 1, 1992

through the end of the Amortization Period. -

February 6, 1992.
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February &, 1992

SONGS 1 Unamortized Nuclear Fual Inventory:

SONGS 1 Unamortized Nuclear Fuel Inventory shall be
the Company's unamcrtized nuclear fuel inventory of
$68,641,000 as of December 31, 1991. THis amount
shall be adjusted to reflect: (1) the fuel burn
associated with SONGS 1 operation for the period
January 1, 1992 through_ the SONGS 1 Shut-Down Date;
and (2) Commission decisions which determine the
reasonableness of those nuclear fuel costs which are
included in the SONGS 1 Unamortized Nuclear Fuel

Inventory.

Annual SONGS 1 Investment-Related Revenue

Requirement:

The Apmial SONGS 1 Investment-Related Revenue
Requirement shall be the estimated annual CPUC
jurisdictional investment-realated revenue

requirenent (including a provision for Franchise

Fecs and Uncollectiblo Accounts Expense) to recover

the Company's SONGS ;l Plant Invutment over tha
Anortization_ Pcriod.- Thc Annual SONGS 1 Investment-
Related Rovénue anu:trenentl for each Revision Date

are si_t forth below:
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February 6, 1992 .

[Thesa amounts may be revised by the Coﬁﬁlianca

Advice Letter which implements this tariff.)

Revision Date:

Effective Dats
First Anniversary

Second Anniversary

Third Anniversary .

Fourth Anniversary

Annual SONES

1l

Investment-Relatadl

Revenue Requirement

($000)

165,667
156,145
153,739
132,986

0

These amounts shall be subject to adjustment to

reflect the Commission's decision in Cost-of-

Capital (prior to the SONGS 1 Shut-Down Date) and/or

Attrition Proceedings.

LI

The Annual SONGS

51 Invﬁ-tnent-nalatod Revenue

' Requirement shall q@ subject to adjustment pursuant

to Section I1.8.-.of this SONGS 1 Ratemaking

Procedure.
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k. Annual SONGS 1 Operating Noninvestment-Related'

Revenue Requirement:

The Annual SONGS 1 Operating Noninvestment-Related
Revenue Requirement shall be the ultimately adopted
CPUC jﬁrisdictional noninvestment-related revenue
requirement associated with operating SoONe¢s 1
(including a prdvision for Franchise Fees and
Uncecllectible Accounts Expense). The ultimately
adopted CPUC juriadictiongl noninv.stment-reiated
revenue raquiremenf shall include only those SONGS
1 expenses (including the SONGS 1 portion of
noninvestment-related cxpcnsek common to SONGS 1,
2, and 3) associated with operating and maintananég
expenses and administrative and general expenses as
recorded in the following Federal Energy Regulatory
Commission (FERC) and Company function accounts:
517, 519, 520, 523, 524, 52%, 528, 529, 530, 531,

532, 924~Function 0165, 925-Function 0167, and 926.

-

The most recently adoﬁted Anﬁhal SONGS 1 Operating
Noninvn-tnint—nolatodznovanué:Roquiroments are set

forth below: | : | :

february 6, 1992
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February' 6, 1992

1.

Annual
SONGS 1 Operating
Noninvestment-Related

Rate Effectjve: = Revenue Requirement ($000)

J&nuary 1, 1992 71,963
January 1, 1993 -
January 1, 1994 -

The Annual SONGS 1 Operating Noninvestment-Related
Revenue Requirement shall be subject to adjustment

to reflect changes adopted by tha Commission through
Attrition Proceedings.

SONGS 1 Shut-Down Noninvestment-Related Expenses

The SONGS 1 Shut-Down Noninvestment-Related Expenses

‘shall only.:ntlnct tﬁosc expenses for SONGS 1 after

the SONGS 1 Shut-Down Date tor those FERC and

cOnpany function accountl listed in Section I.3.k

ot this SONGS 1 Ratmking Procedure cxcluding SONGS

1 rufueling oxp-nsea.

The monthly rccor&cd SONGS 1 portiocn of

noninvestment-related expenses common to SONGS 1,

10
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2, and 3 shall be calculated as follows:

(1) Noninvestment-ralaﬁéd expenses common to
SONGS 1, 2, and 3 recorded during the
month; E

(2) Less: the product of $51,302,000,¥ which
reflects the SONGS 2 and 3 portion of
noninvestment-related expenses common to
SONGS 1, 2, and 3 in (1) above multiplied
by the Monthly Distribution Percentage for
the month;

‘(3) . If the cumulative amcunt associated with
(1) and (2) over the period commencing
with the SONGS 1 Shut-Down Date through
December 31, 1994 is less than zero, then
such cumulative amount shall be set equal

to zero.

2/ This amount shall be subjact to adjustment
| , to reflect changes adopted by the Commission,
1 through Attrition: Proceedings.

;f" 4y

February. 6, 1992

11
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m. Annual SONGS 1 Unamortized Nuclear Fuel Inventory

Ravenue Requirement:

The Annual SONGS 1 Unamortized Nuclear Fuel
inventory Revenue Requirement shall be the estimated
annual' CPUC jurisdictional revenue requirement
(including a provision for PFranchise Fees and
Uncollectible Accounts ExﬁQnse) to recover the
Company's SONGS 1 Unamortized Nuclear Fuel Inventory
by the end of the Amortization Pericd. The Annual
SONGS 1 Unamortized Nuclear Fuel Inventory Revenue

Requirement adbptéd by the Commission is set forth

balow:

(The September 1, 1993 date and these amounts may

be revised by the Compliance Advice Letter which
implement this tariff.] |

Annual SONGS 1 Unamortized

;. - Nuclear Fuel Inventory

September 1, 1993 ! 19,114
1994 Revision Date 19,990 -
1995 Revision Date 18,128

February 6, 1992

12
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i | The Annual SONGS 1 Unamortized Nuclear Fuel
Inventory Revenue Requirement shall be subject to
adjustment pursuant to Section I.9. of this SoNGS

1 ﬁatemaking Procedure. 2.
n. SONGS 1 1992 Refueling Revenue Requirement:

The SONGS 1 1992 Refueling Revenue Requirement shall
be the CPUC jurisdictional revenue requirement
(including a provision for Ffanchise Fees and
Uncollectible Accounts Expense) associated with the
Company's share of SONGS 1 refueling expense. The
1992 CPUC Jurisdictional revenue requirement
associated with SONGS 1 refueling expenses |is

$15,771,000 as adoptad in'pccilion No. 91-12-076.
0. Carrying Cost Rate for SONGS 1:

For the period coqu?ncingfvith the Effective Date
Vrthrough the SONGS 1 Shut-Down Dato, tho carrying

Cost Rate for SONqS 1 -hqll be the Company's mostw'

racently adopted rat. of’ rlturn on rate base. For

the periocd commencing on tho day atter the SONGS 1 “

shut-Down Date through the end of the Amortization

February 6, 1992

13
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February 6, 1992

p.

Period, the Carrying €ost Rate for SONGS 1 shall be-

8.98%, after tax.

Taxes:
Taxes shall include any and all federal, state, and
local tax costs, or deferred income tax, related to
aither operating or shutting down SONGS 1 from the
Etfn;tivn Date through the end of the Amortization
Pericd.

Franchise Pues.and Uncollectible Accounts Expense:

Franchise Fees and Uncollectible Accounts Expense
shall be the rates most recently adopted by the
Commission. The most recently adopted rate is

0.9957 percent.

SONGS 1 Shut-Down Data:

L

DY

Th. SONGS 1 Shut-Down Dato lhall be thc day the main

gonorator output circuit hroakarl are open and thc

Company doclgrnsf,that -BONGS 1 is permanently
unavailable for the gonirnfion of electricity.

Within five working days after the SONGS 1 Shut-

14
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Down Date, the Company shall file an affidavit with
the Commission stating that SONGS 1 is pefm&nentiy
unavailable for the generation of electricity.

s. Monthly Distribution Percentages:

The purpose of the Monthly Distribution Percentages
is to allocate on a monthly basis: (1) the Annual
SONGS 1 Investment-Related Revenue Requirement, (2)
the Annual SONGS 1 Operating Noninvestment-Related
Revenue Requirement; and (3) the Annual SONGS 1
Unamortized Nuclear Fuel ihventory Revenue
Requirement. ' The currently effective Monthly

Distribution Percentages are sat forth below:

- For Rate Change Effective:
—(To Ba Provided)
TO. BE PROVIDED IN THE COMPLIANCE
ADVICE LETTER IMPLEMENTING THIS
TARIPF WHICH WILL REFLECT THE THEN-
~ EPFECTIVE MONTHLY DISTRIBUTION
PERCENTAGES.  °

j
A7
&

February 6, 1992

15
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t. Interest Rata:

3 : Thae Interest Rate shall be 1)12 of the most recent
mohth's interest rate on Commercial Paper (prime,
| | threa months), published in the Federal Reserve
Statistical Release, G.13. Should publication of
the interest rate on Commercial Paper (prime, three
months) be discbntinued, interest will so accrue at
the rate of 1/12 of the most roc.nt'mopth'a interest
rate on Commercial Paper which most closely
approximates the rate that was discontinued and
which- is published in the Federal Reserve
Statistical Release, G.13, or i;s successor

publication.
u. Nuclear Fuel Inventory Interest Rate:

The Nuclear Fuel In#.ntory Interest Rate shall be

1/12 of the most recent month's annualized recordad
effective yield on the applicable blend of short-

and :I.ntonodiatc-tlrn debt dcdicatod to nuclear fuel
inventory rinancing. In :ho absence of the Nuclear
Fuel Inventory Intqrcnt Rato, the Interest Rate
shall be uud. ' - -

February.6, 1992

16
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v. Financing Issuance Costs:

Financing Issuance Costs shall be the expenses
associated with maintaining debt used for financing

nuclear fuel inventory.
SONGS 1 Investment-Related Memorandum Account.

The Company shall maintain a SONGS 1 Investment-Related
Memorandum Account. Entries to this account shall be
made monthly commencing with the month of the Effective
Date and continue through the second month after the end
of the Amortization Period. Such entries shall be made
independent of changes to the Company's Authorized Level
of Base Rate Revenue (ALBRR) under the Electric Revenué
Adjustment Maechanism (ERAM). Entries to this account at
the end of: 'each month shall be determined from the

following calculations:

a. Amortization Amount as recorded during the month;

b. Plus: Ad valorea tqkal asspciated with SONGS 1 as.

recorded during th.?@mnth:é7

C. - Plus: Taxes based on income, includinglappropriate

February &, 1992

17,
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© tax adjustments, all as recorded during the month;

d. Plus: CcCarrying Cost, which shall be one-twelfth of
the Carrying Cost Rate for SONGS 1, nultip;igd by
the result of the following calculation:™
(1) The average of the beginning and end of month

balances for SONGS 1 Plant Investment:;

(2) Less: The average of the beginning and end of
month balances for SONGS 1 Accumulated
Amortization;

(3) Less: The average of the beginning and end of

month balances for'Accunﬁlatéd D.ferrad Inéome

Taxes;

e. Plus: A provision for Franchise Fees and

Uncollectible Accounts ﬁxp.nsu applicable to the
result of "a" through "d*;

f. Less: The result of "a" through "e" multiplied by
the most. recently adopted resale jurisdiction
. allocation factorj

g. Less: The product of the Annual SONGS 1 Investment-
Related Revenus -R.quirelcnt, multiplied by the

Monthly Distribution Percantage for the month.

Februsry 6, 1992

18
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- pariod commencing oﬁ' the ﬁncxt regularly scheduled

If the above calculation produces a positive amount

(undercollection), such amount shall be debited to this
mémorandum account., If the calculation produces a
negative amount (overcollaection), such amount shall be

credited to this memorandum account.

At the end of the Amortization Period, the balance in
this memorandum account shall be adjusted by an amount
necessary to ensure that all federal taxl effects
associated with SONGS l-related California State Income

Taxes are reflected in rates.

Interest will accrue monthly to this memorandum account
by applying th Interest Rate to the average of th;
beginning and ending balances. At the end of the second
month after the Amortization Period, any remaining
balance shall be. transferred to the Electric Revenue
Adjustment Account (ERAM Balancing Account) or other
appropriate balancinq;@ccounté It is intended that the

transferred balance h? axortizod over a tuclve month

' Electric Revenue Adjustnont Billinq Factor (ERABF) rate

February 6, 1992

level change after the Amortization Pericd.

19
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February 6, 1992

SONGS 1 Noninvestment-Related Memorandum Account.

The Company shall maintain a SONGS 1 Noninvestment—:
Related Memorandum Account. The initial entry to this
account shall be made on the first day of the month after |
the SONGS 1 Shut-Down Date and shall continue to be made
through the effective date of base rates which reflect
a Commission decision adopting a level of SONGS 1 Shut-
Down Noninvestment-Related Revenue Requirement. Entries
to the SONGS 1 Noninvestment-Related Memorandum Account
at the end of each honth shall be determined from the

following calculations:

a. SONGS 1 Shut-Down Noninvestment-Related Expenses

recorded during the month:;

b. Plus: - A provision for Franchise 'Fees and

‘Uncollectible Accounts Expense applicable to "a";

¢c.. Less: The r.lultgbf "a® .and "b" pultiplied by the
most recently adopted resale jurisdiction allocation

factor; . 50 !

i A

3

d, less: The ﬁroduét of the Annual SONGS 1 Operating

Noninvqstm.nt-nolatod.Rcvonu. Requirement for SONGS

'20
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1 multiplied by the Monthly Distribution Percentage
for the menth. '

If the above calculation produces a positive amount
(undercollection) such amount shall be debited to this
. memorandum account. If the calculation produces a
negative amount (overcollection) such amount shall be

credited to this memorandum account.

Interest will accrue monthly to this memorandum account
by applying the Interest Rate to the average of the
beginning and ending balances. At the end of the sscond
month after the Amortization PFeriod, any accumulated
overcollection in the account shall be transferred to the
ERAM Balancing Acéount or other appropriate balancing
account. The amount transferred shall be subject to
audit by the Commission. It is iﬁt.nded that the
tranﬁ_ferred balance be amortized over a twelve month
period commencing on the next reqularly scheduled ERABF
rate lavel change after the Amortization Period. Any
accumulated undnrcollo#tion iﬁ_ the account shall be borne
hf ;ﬁﬁrahold;ri 7‘and i—é;sfmil N 'notr be racéﬁirablo from

ratepayers.’ ) :

february 6, 1992
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6. SONGS 1 Unamortized Nuclear Fuel Invnntory'namorandum'

Account.

The Company shall maintain a SONGS 1 Unamortized Nuclear
Fuel Inventory Memorandum Account. The initia¥ entry to

this account shall be made on the first day of the month

after the SONGS 1 Shut-Down Date and shall hafequal to

tha‘then-racorded CPUC jurisdictional amount of SONGS 1

Unamortized Nuclear Puel Inventory increased to provide
for Franchise Fees and_Uncolloctiblo Accounts Expense.

The balance in this memorandum aécount shall be reduced

at the end of oacﬁ month by an amouqﬁ equal to the
product of the Annual SONGS 1 Unamortized Nuclear Fuel

Inventory Revenue Requirement multiplied by the Monthly
Distribution Porcintago for the month. The balance in

this memorandum aqcount shall be subject to adjustmen£

to reflect Commission roisions which determine the

reasonableness of those nuclear fuel costs ﬁhich are

included in the SONGS 1 Unamortized Nuclear ‘Puel
Invenﬁory. The balancg,in this memorandum account shall

qiao be subject to adiﬁ-tnent to reflect any gains or

losses on the -alo"dgisonssﬂl nuclear fuel inventory
recorded on and “aftéi th-‘?Iirst day of the moﬁth

following the SONGS lléhut-noﬁn Date.

February 6, 1992
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Carrying costs shall accrue monthly to this account‘By‘
multiplying the recorded Nuclear Fuel Inventory fnterest
Rate, plus Financing Issuance Costs, by the result of the

following calculation:
a.. Average of the beginning and end of month
balances in the SONGS 1 Unamortized Nuclear

Fuel Inventdry Memorandum Account;

b. Lass: The average of the beginning and end of
month SONGS 1 Accumulated Deferred Taxes

associated with nuclear fuel inventory.

At the end of the sscond month after the Amortization
Period, any remaining balance in this memorandum account
shall be tran-ferréd to the ERAM Balancing Account or
other appropriate balancing account. It is intended that
the transferred balance be amortized bver a twelve month
period commencing with the next reqularly scheduled ERABF
rate level change after qﬁo Anorﬁization Period.

7. SONGS 1 Refueling Eiponsgixcnorqhdun Account.

i
¢

Tha Company shall maintain a SONGS 1 Refueling Expense

Memorandum Account. Entries to this account shall be

February 6, 1992

23,
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From: ronald litzinger/sce/eix;nsf;ron.litzinger@sce.com;smtp

Sent: Thu Apr 11 2013 16:21:45 PDT

To: ted craver/sce/eix(@sce;robert adler/sce/eix(@sce;jim scilacci/sce/eix@sce
CC:

Subject: Discussion with SP

Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

I met Steve face to face this morning and reinforced that there can be no discussions with the CPUC on
settlement that is not sanctioned by us. There will only be one spokesperson appointed by us. I noted we are in
listen mode only--Steve has yet another "social dinner" with President Peevey this weekend??

I pressed Steve as to whether his two previous meeting were listen only given we have heard whispers of leaks
from the CPUC of significant SCE presence on the issue. He said he did not engage. He said the CPUC leaks
like a sieve to which I commented that only reinforced my no unsanctioned engagement statement. By the way,
Ed Randolph is currently in the hot seat for recording a private meeting with legislators without gaining prior
consent and then getting caught.

For what it is worth, he volunteered independently that we should only engage with TURN at first (he
mentioned Matt Friedman). I used that as an opportunity to seek out the answer to our question on "TURN
without DRA". Steve said that can be done, but would likely result in a "protested settlement" with a hearing--
DRA of course filing the protest. He would recommend considering inviting DRA in later in the process. I took
it all under advisement. He said President Peevey feels strongly about Geesman. I merely responded his
testimony shows him to be merely a "bomb thrower". He said is smart and could be trusted--"at least when he
was in a superior position as a regulator”. I again stated his testimony was inflammatory.

I left meeting uneasy. I am pondering another conversation clearly stating that unauthorized engagement would
result in dismissal--but common sense would dictate that without saying it. Any thoughts would be appreciated.
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From: michael hoover/sce/eix

Sent: Wed May 29 2013 19:22:50 PDT
To: les starck/sce/eix@sce
CC:
oo Re: SONGS Press Release: SCE Exercised Responsible Oversight for Replacement Steam Generators at the San
Subject:
Onofre Nuclear Plant
Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

In talking with Carol, she indicated that Pickett was well prepared in Poland with specifics, but then nothing has
happened. Not making a decision is a decision not to move forward. Mike also told me that Pickett is very
frustrated....

From: Les Starck

Sent: 05/29/2013 07:08 PM PDT

To: Michael Hoover

Subject: Re: SONGS Press Release: SCE Exercised Responsible Oversight for Replacement Steam
Generators at the San Onofre Nuclear Plant

We need to talk with Pickett ASAP to let him know about your discussions with Peevey. Time is running out. |
also have no idea if Ron and Ted are even thinking this way.

Sent from my iPhone

On May 29, 2013, at 6:43 PM, "Michael Hoover" <Michael Hoover@sce.com> wrote:

We have a small window of opportunity to work with parties to implement a shutdown in exchange for getting
our money back. That window will close soon and we will loose a very good opportunity.

From: Les Starck

Sent: 05/29/2013 03:03 PM PDT

To: Michael Hoover

Subject: Re: SONGS Press Release: SCE Exercised Responsible Oversight for Replacement Steam
Generators at the San Onofre Nuclear Plant

Boxer has come unhinged...she's done this before to SCE back in the days of the energy crisis. I just heard that

she said she would "disembowel" the
NRC if they allow restart. What we need is someone with courage at the NRC to stand up to her and do the

right thing. We'll see, but my hope is fading.
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Sent from my iPhone
On May 29, 2013, at 4:07 PM, "Michael Hoover" <Michael Hoover@sce.com> wrote:

Peevey was made aware of the letters last Thursday. He is really unhappy with the way we handled this. He
views the release of the letters as just another salvo, his real frustration is with how we are dealing with the
whole thing. I can fill you in next week.

Les Starck---05/29/2013 07:34 AM PDT---Commissioners, FYT, attached is SCE's press release released
yesterday regarding SONGS.

From:

Les Starck

To:

mpl@cpuc.ca.gov; catherine.sandoval@cpuc.ca.gov; mike florio@cpuc.ca.gov; mark.ferron@cpuc.ca.gov;
cap@cpuc.ca.gov

Cc:

EFR@cpuc.ca.gov; "Lindh, Frank" <frank.lindh@cpuc.ca.gov>; pac@cpuc.ca.gov

Date:

05/29/2013 07:34 AM PDT

Subject:

SONGS Press Release: SCE Exercised Responsible Oversight for Replacement Steam Generators at the San
Onofre Nuclear Plant

Commissioners, FYT, attached is SCE's press release released yesterday regarding SONGS.

[attachment "SCE Press Release 5-28-13 FINAL .pdf" deleted by Michael Hoover/SCE/EIX]

SCE Exercised Responsible Oversight for Replacement Steam Generators
at the San Onofre Nuclear Plant

ROSEMEAD, Calif., May 28, 2013 — Letters released today by Southern California Edison (SCE) demonstrate
that it exercised responsible oversight of the vendor of the San Onofre nuclear plant replacement steam
generators before any designs were completed or approved.

SCE is restating its position after allegations from U.S. Sen. Barbara Boxer at a press conference this afternoon
regarding correspondence from SCE to Mitsubishi Heavy Industries (MHI), the manufacturer of the
replacement steam generators. SCE provided the November 2004 correspondence referenced by Sen. Boxer and
a June 2005 letter from SCE to MHI to the Nuclear Regulatory Commission (NRC) in April in connection with
ongoing NRC proceedings.

“In response to Sen. Boxer’s statement, we believe that the determination for restart must be made based on
technical merits, through the established nuclear regulatory process,” said Pete Dietrich, SCE senior vice
president and chief nuclear officer.

“SCE’s own oversight of MHI’s design review complied with industry standards and best practices.” He added.

“SCE would never, and did not, install steam generators that it believed would impact public safety or impair
reliability.”
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The November 2004 and June 2005 letters have also been provided to parties involved in a California Public
Utilities Commission investigation and are now posted online.

These letters emphasize the importance of careful attention to the design of the steam generators. Recognizing
that SCE was not the designer of the steam generators and that there were limitations on the assistance SCE
could provide, the letters identify a number of design issues that SCE asked MHI to focus on to ensure that
design flaws were not inadvertently introduced.

SCE took numerous steps to ensure that MHI appropriately addressed these concerns, including design review
meetings, executive oversight meetings, and meetings of many other groups of SCE and MHI personnel.

“We take very seriously our responsibility to ensure we protect the public’s health and safety,” Dietrich said.
“These documents demonstrate the type of careful oversight that SCE exercised during the replacement steam
generator project and also served to establish our expectations of MHIL.”

In the November 2004 letter, SCE emphasized the care that would be needed during the design phase because
of the differences between the new and old units. These differences—which were intended to improve the
overall performance of the new units—were permitted under the NRC’s 50.59 process, which allows changes to
a nuclear facility if certain criteria are met. Contrary to Sen. Boxer’s suggestion, Section 50.59 does NOT
require that replacement equipment be “like for like” or identical to the equipment being replaced.

Instead, the very purpose of the regulation is to permit certain types of design changes. In general, a licensee
may make a change to the design of a licensed facility without prior NRC approval if the change does not
require a change to the plant’s NRC-approved technical specifications or if the change would not change the
facility “as described in the safety analysis report.” This report is the official description of the nuclear plant
that was approved by the NRC in the initial licensing, as updated throughout the life of the plant.

SCE advised the NRC that the San Onofre steam generators contained a number of different features from the
previous design. In fact, safety evaluations prepared by the NRC in connection with amendments to the San
Onofre license associated with the steam generator replacements described the most important of those changes
in detail. At no time did SCE hide the differences from the NRC, nor did it seek to mislead the NRC concerning
the applicability of Section 50.59 to the project. Any suggestion that seeks to draw from the November 2004
letter a contrary conclusion is simply incorrect and relies on the fundamental error of viewing Section 50.59 as
applying to identical, or “like for like” replacements.

A leak occurred in one of the San Onofre steam generators in January 2012, and both units have remained shut
down since then. The NRC has determined that the problems in the steam generators were associated with
errors in MHI’s computer modeling, which led to underestimation of thermal hydraulic conditions in the
generators.

The San Onofre nuclear plant is the largest source of baseload generation and voltage support in the region and
is a critical asset in meeting California’s clean energy needs. Both units at the plant are currently safely shut
down. Unit 2 was taken out of service Jan. 9, 2012, for a planned outage. Unit 3 was safely taken offline Jan.
31, 2012, after station operators detected a leak in a steam generator tube.

More information is available at www.edison.com/SONGSupdate and at www.SONGScommunity.com. San
Onofre is jointly owned by SCE (78.21 percent), San Diego Gas & Electric (20 percent) and the city of
Riverside (1.79 percent). Follow us on Twitter (www .twitter.com/SCE) and Facebook
(www.facebook.com/SCE).

About Southern California Edison

An Edison International (NYSE:EIX) company, Southern California Edison is one of the nation’s largest
electric utilities, serving a population of nearly 14 million via 4.9 million customer accounts in a 50,000-square-
mile service area within Central, Coastal and Southern California.
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From: ted craver/sce/eix;nsfited.craver@edisonintl.com;smtp

Sent: Thu Jun 06 2013 20:00:50 PDT

To: bf@L. . Redacted __ "bbrett whitej Redacted . dickschlosberg! " Redacted _ }-ffance@i Redacted ;jeestindrae:'ﬁ;a;&;&';lnogalesg Redacted }l;peter.taylor@; Redacted i,ron.olson@mto.com;tomSI
CC: robert adler/sce/eix@sce frmmme =

Subject: Brown--Feinstein--Peevey phone calls

Attachments:

Importance: Low
Priority: Normal
Sensitivity:  None

Wanted to give you a quick report on my phone calls with Governor Brown, Senator Feinstein and Mike Peevey. They all were quite positive and constructive.

Governor Brown--about 10 minutes (was in Rancho Mirage with Pres. Obama, Chinese). Appreciated call. Asked some questions about decomissioning and number of employees. He
said what we were doing seemed right under the circumstances, good to reduce uncertainty, and took a little swipe at NRC bungling the process which was going to cause harm to CA.
Fished for whether we were going to blast NRC or Boxer; I said "no, I didn't see any mileage in that. We were taking the high road and focusing on the future and insuring system
reliability for our customers." He said he agreed that was best approach. I indicated that I imagined his office would get media calls tomorrow about this and would be looking for his
reaction; I indicated that if he was so moved, it would help if he could indicate we had talked and that he thought the company was acting responsibly and focused on the right things. He

indicated a willingness to do that.

Seantor Feinstein--about 15 minutes. She was incredibly warm, understanding and supportive. Asked several questions about employee impacts, decomissioning process, spent fuel
storage. Never specifically mentioned Boxer, but recognized how "tough this must have been for us". Thanked me for all the briefings; said she knew we had worked this issue very hard,
trying to do the right thing, been very deliberate, etc, etc. Told me she was going to issue a statement after our call tomorrow complimenting the company and me for doing the right thing
for customers and CA, etc. I told her providing the press with positive comments about Edison would be greatly appreciated as a counter-balance to some of the recent jabs to our
reputation, and that her offer meant a great deal to me.

President Peevey--actually two calls, as the first one was interrupted by the Governor's call. Constructive, positive. Glad to get this uncertainty over with and focused on their ratemaking
OIL. Said he was going out with a statement after our investor call; his statement will focus on "urging the parties to meet and see if they could come up with a settlement to submit to the
CPUC" and that he was going to convene a task force of sorts including the two utilities and various state agencies to work on insuring reliability. We talked about my call with the
Governor, and I asked him to see if he could get the Governor to say something supportive about our handling of the situation and looking forward.

If any of you are dying to get up early and listen to the investor call at 5:30 am Pacific, the details are 1-800-369-2198; passcode "Edison". You may have to give your name to the
operator and your company (just say EIX director).

Thanks again for your time today.
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From: les starck/sce/eix;nsf;les.starck@sce.com;smtp

Sent: Fri Jun 07 2013 11:58:13 PDT

To: stephen e pickett/sce/eix@sce

CC:

Subject: Fw: SONGS Conversations At the CPUC
Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

The following message body may have embedded images.

See Mike's note below about his discussions with Florio's chief of staff. They're encouraging us to get "out
front" early on settling this with the parties and to do everything we can to keep this out of the Commission's
hands. They've learned much from the San Bruno effort (i.e. claims that the commission is in the "pockets" of
the utilities) and want to avoid a repeat as much as they can.

Who will have the lead in formulating our strategy for settlement?

Les Starck

Senior Vice President
Regulatory Policy & Affairs
Southern California Edison

Office: 415-929-5512
Cell: Redacted--Privacy

----- Forwarded by Les Starck/SCE/EIX on 06/07/2013 11:55 AM -----

From: Michael Hoover/SCE/EIX

To: Catherine Hackney/SCE/EIX@SCE, Laura Genao/SCE/EIX@SCE, Connor J Flanigan/SCE/EIX@SCE,
Les Starck/SCE/EIX@SCE, Gary Stern/SCE/EIX@SCE, Megan Scott-Kakures/SCE/EIX@SCE, Russell
Worden/SCE/EIX@SCE, Caroline Choi/SCE/EIX@SCE, Gary Schoonyan/SCE/EIX@SCE,

Date: 06/07/2013 11:51 AM

Subject: SONGS Conversations At the CPUC

FOR INTERNAL USE ONLY

I'm sure you-all are thinking along the same lines, but it is really important that we stay in touch on SONGS and
what the various agencies are doing saying, etc.

I've touched base with all of the chiefs of staff at the CPUC - most of the Commissioners are out but have
already talked to Ted - and they all ask the same question: Is the timing of the decision significant? I tell them
that with no decision looming at the NRC, the economics of the plant just don't add up and its time to get on
with life - delaying the inevitable hurts our customers, our investors, and our employees.

Sepideh of Florio's office was fairly forthright. She said we need to move quickly to address cost recovery and
other shutdown issues going forward. We discussed how to do that in a manner that is inclusive of the parties
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and avoids the type of animosity toward the CPUC that has plagued the PG&E San Bruno proceeding. Ideas to
consider are filing a motion for Alternate Dispute Resolution at the CPUC, outreach to the leaders of the key
stakeholder groups involved in the Songs proceeding to initiate discussions quickly. We agreed that it would be
best if SCE got out in front in terms of trying to put a process in place that would result in resolution of the
issues in a manner that does not rely on protracted hearings etc. Delay only hurts everyone.

We discussed some of the reliability issues as well. Sepideh has been approached by the water board and they
have indicated a willingness to make available all of the pumping load for water projects as Demand Response
whenever needed and to re-evaluate their OTC policy. We need to work cooperatively with all of these folks.

Thanks
Michael R. Hoover
Director, Regulatory Affairs

(415) 929 - 5541
San Francisco Office
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From: ted craver/sce/eix

Sent: Tue Jun 11 2013 19:31:33 PDT

To: ronald litzinger/sce/eix(@sce;robert adler/sce/eix(@sce;jim scilacci/sce/eix@sce
CC:

Subject: Re: SDG&E/SONGS

Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

I was clear with Peevey that it was Bob Adler.

From:

Ronald Litzinger

To:

Ted Craver; Robert Adler; Jim Scilacci
Date:

06/11/2013 07:20 PM PDT

Subject:

Fw: SDG&E/SONGS

Will advise as to what I hear from Jesse. Also try to discern if PUC is pushing all of this.

----- Original Message -----

From: Ronald Litzinger

Sent: 06/11/2013 06:21 PM PDT

To: Stephen Pickett

Subject: Re: SDG&E/SONGS

Let him know I will be talking with Jesse

From:

Stephen E Pickett

To:

Ronald Litzinger

Date:

06/11/2013 06:19 PM PDT
Subject:

Re: SDG&E/SONGS

Didn't say. He asked only for a call back identifying who he should work with here. I haven't returned the call.
Sent from my Blackberry
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From:

Ronald Litzinger

To:

Stephen Pickett

Date:

06/11/2013 05:58 PM PDT
Subject:

Re: SDG&E/SONGS

I will follow up with Jesse. Peevey told Lee or is he doing this based on PUC Press Release

From:

Stephen E Pickett

To:

Ronald Litzinger

Date:

06/11/2013 05:50 PM PDT
Subject:

SDG&E/SONGS

Schavrien left me a voicemail asking who he should be working with here on SONGS settlement issues as
invited by Peevey. Also, other ratemaking and tax issues surrounding the SONGS shutdown. Views?
Sent from my Blackberry
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From:

Sent:

To:

CC:

Subject:
Attachments:

Importance:
Priority:
Sensitivity:

Agree. I was just making sure you knew that I was clear with Peevey.

From:

ted craver/sce/eix
Tue Jun 11 2013 19:40:07 PDT
ronald litzinger/sce/eix(@sce

Re: SDG&E/SONGS

Low

Normal
None

Ronald Litzinger

To:
Ted Craver
Cc:

Jim Scilacci; Robert Adler

Date:

06/11/2013 07:36 PM PDT

Subject:

Re: SDG&E/SONGS

I understand. I do not want to refer Lee to Bob until I talk to Jesse about our confidential and high level

approach.

From: Ted Craver/SCE/EIX
To: Ronald Litzinger/SCE/EIX@SCE, Robert Adler/SCE/EIX@SCE, Jim Scilacci/SCE/EIX@SCE,
Date: 06/11/2013 07:31 PM

Subject: Re: SDG&E/SONGS

I was clear with Peevey that it was Bob Adler.

From:

Ronald Litzinger

To:

Ted Craver; Robert Adler; Jim Scilacci

Date:
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06/11/2013 07:20 PM PDT
Subject:
Fw: SDG&E/SONGS

Will advise as to what I hear from Jesse. Also try to discern if PUC is pushing all of this.

----- Original Message -----

From: Ronald Litzinger

Sent: 06/11/2013 06:21 PM PDT

To: Stephen Pickett

Subject: Re: SDG&E/SONGS

Let him know I will be talking with Jesse

From:

Stephen E Pickett

To:

Ronald Litzinger

Date:

06/11/2013 06:19 PM PDT
Subject:

Re: SDG&E/SONGS

Didn't say. He asked only for a call back identifying who he should work with here. I haven't returned the call.
Sent from my Blackberry

From:

Ronald Litzinger

To:

Stephen Pickett

Date:

06/11/2013 05:58 PM PDT
Subject:

Re: SDG&E/SONGS

I will follow up with Jesse. Peevey told Lee or is he doing this based on PUC Press Release

From:
Stephen E Pickett
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To:

Ronald Litzinger

Date:

06/11/2013 05:50 PM PDT
Subject:

SDG&E/SONGS

Schavrien left me a voicemail asking who he should be working with here on SONGS settlement issues as
invited by Peevey. Also, other ratemaking and tax issues surrounding the SONGS shutdown. Views?
Sent from my Blackberry
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From: cynthia ¢ salvador/sce/eix

Sent:

To:

CC:

Subject: Lunch w/Peevey/Litzinger/CH Team
Attachments: timeline full. docx

Importance: Low
Priority: Normal
Sensitivity: None

StartTime: Fri Sep 06 04:30:00 Pacific Daylight Time 2013

EndTime: Fri Sep 06 06:00:00 Pacific Daylight Time 2013

Location: Lucille's Smokehouse BBQ, 4611 Chino Hills Pkwy Chino Hills
Recurring: No

ShowReminder: No

Friday, September 6, 2013 — Photo shoot at TRTP tower
Day of Event Timeline

11:30 a.m.
Peevey and Litzinger meet at restaurant for lunch (lunch location is below)

1:00 p.m.
Depart restaurant for photo shoot location — Coral Ridge Park

1:15 p.m.
Arrive at Coral Ridge Park (location information is below)

1:20

Walk from parking lot to tower and greet City of Chino Hills mayor and councilmembers

1:25
Peevey gives brief remarks

1:30
Litzinger gives brief remarks

1:35
Begin photo shoot with Edison photographer (Jean Anderson)

1:45
Photo shoot concludes and parties leave the site
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Lunch location
Lucille's Smokehouse BBQ

4611 Chino Hills Pkwy Chino Hills, CA 91709 - (909) 597-1227

Photo shoot location
Coral Ridge Park

1999 Avenida Cabrillo - near Eucalyptus Avenue and Avenida Cabrillo

http://www.chinohills.org/index.aspx?NID=391
Attendees

PUC
Paul Clanon, Executive Director

Frank Lindh, General Counsel (not confirmed)
PUC liaison - Denise Tyrell in LA office

Jason Coontz (project manager - will be in town that morning for site tours with Susan Nelson)

City of Chino Hills

Peter Rogers, Mayor

Ed Graham, Vice Mayor

Art Bennett, Council Member
Ray Marquez, Council Member
Cynthia Moran, Council Member

City Manager Mike Fleager
City Public Information Officer

SCE
Les Starck

Corporate Communications staff
Local Public Affairs staff

Kit Cole

Principal Manager, External Outreach

Public Involvement and Education (PI&E)

Local Public Affairs @ SCE

Redacted--Privacy (cell and ofﬁce)

kit.cole@sce.com

(For a quicker response, text me at # above or email me)
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Friday, September 6, 2013 — Photo shoot at TRTP tower

Day of Event Timeline

11:30 a.m.
Peevey and Litzinger meet at restaurant for lunch (lunch location is below)

1:00 p.m.
Depart restaurant for photo shoot location — Coral Ridge Park

1:15 p.m.
Arrive at Coral Ridge Park (location information is below)

1:20
Walk from parking lot to tower and greet City of Chino Hills mayor.

1:25
Peevey gives brief remarks

1:30
Litzinger gives brief remarks

1:35
Begin photo shoot with Edison photographer (Jean Andge

1:45
Photo shoot concludes and parties leav

Lunch location
Lucille's Smokehouse B
4611 Chino Hills Pkw

Photo shoot location
Coral Ridge Park

City of Chino Hills

Peter Rogers, Mayor
Ed Graham, Vice Mayor
Art Bennett, Council Member
Ray Marquez, Council Member
Cynthia Moran, Council Member

City Manager Mike Fleager
City Public Information Officer

SCE

Les Starck

Corporate Communications staff
Local Public Affairs staff

FOR INTERNAL USE ONLY

be in town that morning for site tours with Susan Nelson)
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From: les starck/sce/eix

Sent: Fri Sep 06 2013 19:00:06 PDT
To: stephen e pickett/sce/eix@sce
CC:

Subject: Re: So?

Attachments:

Importance: Low

Priority: Normal
Sensitivity: None
. . . . . Redacted-- .
You beat me to it! Tried calling...your line's busy. Call me cell anytime at  prijyacy . Meeting went well.

Nice lunch with Peevey. Friendly and cordial. Mike says no ERRA until SONGS settled. He also said that the
boundaries of any decision would be that we get all our capital and no replacement fuel, or none of our capital
and all replacement fuel. Ron responded that it would be a combination of disallowances of the two...no
reaction from Mike. Ron did say that he felt good about the progress of settlement discussions with multiple
parties. Mike asked about timing...Ron couldn't say. I told Mike that no action by the Commission on ERRA is
placing us in extremely difficult financial situation. Told him we're undercollecting $100 million each
month...same situation as under the energy crisis. He was very surprised to hear the numbers are that large.

Photo Op a non-event. Mike got a plaque from the city. Ed Royce just reviewed the history and patted himself
on the back for their field hearing on the matter. He said that the "people won"...that "the process worked". Said
SCE played by the rules, and is now proceeding to build the project on a positive footing. Ron's comments
brief...about us working with the city to ensure safety and minimize disruptions.

From:

Stephen E Pickett
To:

Les Starck

Cc:

Date:

09/06/2013 05:45 PM PDT
Subject:

So?

How did it go?

I heard a blurb on NPR about the photo op, and I saw your note in the officer's memo. What happened with
Peevey out there?

Redacted--

If you don't want to put it in an e mail, call me. I'm at home and you can reach me thru the Edison Op., or ey
Redacted--Privacy
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From: les starck/sce/eix

Sent: Fri Sep 06 2013 19:13:37 PDT

To: michael hoover/sce/eix;thomas burhenn/sce/eix(@sce;laura genao/sce/eix;"gary stern" <gary.sterni@sce.com>
CC:

Subject: Summary of today's meeting with Peevey

Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

All, here's my quick note to Steve about today's meeting:

Redacted--
You beat me to it! Tried calling...your line's busy. Call my cell anytime at  Privacy . Meeting went well.
Nice lunch with Peevey. Friendly and cordial. Mike says no ERRA until SONGS settled. He also said that the
boundaries of any decision would be that we get all our capital and no replacement fuel, or none of our capital
and all replacement fuel. Ron responded that it would be a combination of disallowances of the two...no
reaction from Mike. Ron did say that he felt good about the progress of settlement discussions with multiple
parties. Mike asked about timing...Ron couldn't say. I told Mike that no action by the Commission on ERRA is
placing us in extremely difficult financial situation. Told him we're undercollecting $100 million each
month...same situation as under the energy crisis. He was very surprised to hear the numbers are that large.

Photo Op a non-event. Mike got a plaque from the city. Ed Royce just reviewed the history and patted himself
on the back for their field hearing on the matter. Mike said that the "people won"...that "the process worked".
Said SCE played by the rules, and is now proceeding to build the project on a positive footing. Ron's comments
brief...about us working with the city to ensure safety and minimize disruptions.
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From: michael hoover/sce/eix

Sent: Sat Sep 07 2013 18:55:27 PDT

To: laura genao/sce/eix@sce

CC:

Subject: Re: Summary of today's meeting with Peevey
Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

Mike is also playing with him. He's saying if its left up to them it will be harsh....

From:

Michael Hoover

To:

Laura Genao

Date:

09/07/2013 06:52 PM PDT

Subject:

Re: Summary of today's meeting with Peevey

He should not put this in notes.......

From:

Laura Genao

To:

Michael Hoover

Date:

09/06/2013 07:23 PM PDT

Subject:

Fw: Summary of today's meeting with Peevey

Fyi

----- Original Message -----

From: Laura Genao

Sent: 09/06/2013 07:21 PM PDT

To: Les Starck

Subject: Re: Summary of today's meeting with Peevey

You should talk to Mike H. about the potential ex parte implication of today's conversation.
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From:

Les Starck

To:

Michael Hoover; Thomas Burhenn; Laura Genao; Gary Stern
Date:

09/06/2013 07:13 PM PDT

Subject:

Summary of today's meeting with Peevey

All, here's my quick note to Steve about today's meeting:

Redacted--
You beat me to it! Tried calling...your line's busy. Call my cell anytime at  Privacy . Meeting went well.
Nice lunch with Peevey. Friendly and cordial. Mike says no ERRA until SONGS settled. He also said that the
boundaries of any decision would be that we get all our capital and no replacement fuel, or none of our capital
and all replacement fuel. Ron responded that it would be a combination of disallowances of the two...no
reaction from Mike. Ron did say that he felt good about the progress of settlement discussions with multiple
parties. Mike asked about timing...Ron couldn't say. I told Mike that no action by the Commission on ERRA is
placing us in extremely difficult financial situation. Told him we're undercollecting $100 million each
month...same situation as under the energy crisis. He was very surprised to hear the numbers are that large.

Photo Op a non-event. Mike got a plaque from the city. Ed Royce just reviewed the history and patted himself
on the back for their field hearing on the matter. Mike said that the "people won"...that "the process worked".
Said SCE played by the rules, and is now proceeding to build the project on a positive footing. Ron's comments
brief...about us working with the city to ensure safety and minimize disruptions.
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From: ronald litzinger/sce/eix;nsf;ron.litzinger@sce.com;smtp
Sent: Thu Mar 27 2014 15:09:56 PDT
To: michael hoover/sce/eix@sce

liese mosher/sce/eix(@sce;amy f pressler/sce/eix(@sce;andi murray/songs/sce/eix(@sce;barbara
mathews/sce/eix@sce;chris thompson/sce/eix@sce;christopher abel/sce/eix@sce;cindy howell/sce/eix@sce;cody
tubbs/sce/eix@sce;dan cleavenger/songs/sce/eix(@sce;dean yoshitani/sce/eix@sce;felicia a williams
eix/sce/eix@sce;gaddi vasquez/sce/eix(@sce;gloria quinn/sce/eix@sce;janet clayton/sce/eix@sce;jessica
ritchey/sce/eix(@sce;jill corral/songs/sce/eix(@sce;jim scilacci/sce/eix@sce;john brabec/songs/sce/eix(@sce;justina
garcia/sce/eix@sce;kelly e boyd/sce/eix(@sce;larry labrado/sce/eix(@sce;laura genao/sce/eix@sce;les
starck/sce/eix(@sce;manuel alvarez/sce/eix(@sce;manuel camargo/sce/eix@sce;mark nelson/sce/eix@sce;"media
relations group list" <media relations group listi@sce.com™>;megan jordan/sce/eix(@sce;megan scott-
kakures/sce/eix(@sce;michael backstrom/sce/eix@sce;robert adler/sce/eix(@sce;roderick
brewer/sce/eix@sce;russell swartz/sce/eix@sce;russell worden/sce/eix(@sce;scott cunningham/sce/eix;steven
conroy/sce/eix@sce;stuart hemphill/sce/eix@sce;ted craver/sce/eix@sce;thomas calabro/sce/eix@sce;tom
palmisano/songs/sce/eix(@sce;veronica gutierrez/sce/eix@sce;zanku armenian/sce/eix@sce

Subject: Re: Your Action: Stakeholder Cascade - Proposed CPUC Settlement Agreement
Attachments:

CC:

Importance: Low
Priority: Normal
Sensitivity: None

The following message body may have embedded images.

Mike--1 have already spoken with President Peevey and Commissioner Florio. Calling Commissioners
Sandoval, Peterman and Picker next. I am going to call Ferron's office number for Picker, but may need his
contact information from you

Ron Litzinger

President, Southern California Edison

2244 Walnut Grove, Rosemead, CA 91770

Ofc: 626.302.1379 | Fx: 626.302.4737 | ron litzinger(@sce.com

From: Michael Hoover/SCE/EIX

To: Liese Mosher/SCE/EIX@SCE,

Cc: Amy F Pressler/SCE/EIX@SCE, Andi Murray/SONGS/SCE/EIX@SCE, Barbara
Mathews/SCE/EIX@SCE, Chris Thompson/SCE/EIX@SCE, Christopher Abel/SCE/EIX@SCE, Cindy
Howell/SCE/EIX@SCE, Cody Tubbs/SCE/EIX@SCE, DAN CLEAVENGER/SONGS/SCE/EIX@SCE, Dean
Yoshitani/SCE/EIX@SCE, Felicia A Williams EIX/SCE/EIX@SCE, Gaddi Vasquez/SCE/EIX@SCE, Gloria
Quinn/SCE/EIX@SCE, Janet Clayton/SCE/EIX@SCE, Jessica Ritchey/SCE/EIX@SCE, Jill
Corral/SONGS/SCE/EIX@SCE, Jim Scilacci/SCE/EIX@SCE, John Brabec/SONGS/SCE/EIX@SCE, Justina
Garcia/SCE/EIX@SCE, Kelly E Boyd/SCE/EIX@SCE, Larry Labrado/SCE/EIX@SCE, Laura
Genao/SCE/EIX@SCE, Les Starck/SCE/EIX@SCE, Liese Mosher/SCE/EIX@SCE, Manuel
Alvarez/SCE/EIX@SCE, Manuel Camargo/SCE/EIX@SCE, Mark Nelson/SCE/EIX@SCE, "Media Relations
Group List" <Media_Relations Group_ List@sce.com>, Megan Jordan/SCE/EIX@SCE, Megan Scott-
Kakures/SCE/EIX@SCE, Michael Backstrom/SCE/EIX@SCE, Robert Adler/SCE/EIX@SCE, Roderick
Brewer/SCE/EIX@SCE, Ronald Litzinger/SCE/EIX@SCE, Russell Swartz/SCE/EIX@SCE, Russell
Worden/SCE/EIX@SCE, Scott Cunningham/SCE/EIX@SCE, Steven Conroy/SCE/EIX@SCE, Stuart
Hemphill/SCE/EIX@SCE, Ted Craver/SCE/EIX@SCE, Thomas Calabro/SCE/EIX@SCE, Tom
Palmisano/SONGS/SCE/EIX@SCE, Veronica Gutierrez/SCE/EIX@SCE, Zanku Armenian/SCE/EIX@SCE
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Date: 03/27/2014 03:03 PM
Subject: Re: Your Action: Stakeholder Cascade - Proposed CPUC Settlement Agreement

FOR INTERNAL USE ONLY

We're on it...

Michael R. Hoover
Director, Regulatory Affairs
(415) 929 - 5541

San Francisco Office

From: Liese Mosher/SCE/EIX

To: Gaddi Vasquez/SCE/EIX@SCE, Veronica Gutierrez/SCE/EIX@SCE, Chris Thompson/SCE/EIX@SCE,
Tom Palmisano/SONGS/SCE/EIX@SCE, Kelly E Boyd/SCE/EIX@SCE, Roderick Brewer/SCE/EIX@SCE,
Les Starck/SCE/EIX@SCE, Michael Hoover/SCE/EIX@SCE, Laura Genao/SCE/EIX@SCE, Cindy
Howell/SCE/EIX@SCE, Amy F Pressler/SCE/EIX@SCE, Thomas Calabro/SCE/EIX@SCE, Larry
Labrado/SCE/EIX@SCE, Scott Cunningham/SCE/EIX@SCE, Felicia A Williams EIX/SCE/EIX@SCE,
Jessica Ritchey/SCE/EIX@SCE, Liese Mosher/SCE/EIX@SCE, Russell Swartz/SCE/EIX@SCE, Michael
Backstrom/SCE/EIX@SCE, Justina Garcia/SCE/EIX@SCE, DAN CLEAVENGER/SONGS/SCE/EIX@SCE,
John Brabec/SONGS/SCE/EIX@SCE, Zanku Armenian/SCE/EIX@SCE, Christopher Abel/SCE/EIX@SCE,
Manuel Camargo/SCE/EIX@SCE, Mark Nelson/SCE/EIX@SCE, Russell Worden/SCE/EIX@SCE, Jill
Corral/SONGS/SCE/EIX@SCE, Manuel Alvarez/SCE/EIX@SCE, "Media Relations Group List"

<Media_ Relations Group List@sce.com>, Andi Murray/SONGS/SCE/EIX@SCE, Cody
Tubbs/SCE/EIX@SCE,

Cc: Ted Craver/SCE/EIX@SCE, Ronald Litzinger/SCE/EIX@SCE, Janet Clayton/SCE/EIX@SCE, Stuart
Hemphill/SCE/EIX@SCE, Robert Adler/SCE/EIX@SCE, Jim Scilacci/SCE/EIX@SCE, Megan
Jordan/SCE/EIX@SCE, Megan Scott-Kakures/SCE/EIX@SCE, Gloria Quinn/SCE/EIX@SCE, Dean
Yoshitani/SCE/EIX@SCE, Steven Conroy/SCE/EIX@SCE, Barbara Mathews/SCE/EIX@SCE

Date: 03/27/2014 02:42 PM

Subject: Your Action: Stakeholder Cascade - Proposed CPUC Settlement Agreement

FOR INTERNAL USE ONLY

All

2

Please see the attached reactive statement regarding today's proposed settlement agreement regarding the
CPUC's investigation of the San Onofre nuclear plant steam generator replacement project and the subsequent
shutdown of the plant. I have also pasted it in.
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Please share as appropriate with your key stakeholders. I have attached our cascade list.

The media relations team is using this reactively, however, we are reaching out to our key reporters who have
been following SONGS.

Additionally, I have attached an internal FAQ and the 8K for your information - this is for internal use only -
please do not distribute.

Thank you,

Liese

Media Contact: Maureen Brown, (626) 302-2255

SCE Statement on State Regulatory Settlement Regarding San Onofre Nuclear Plant

ROSEMEAD, Calif., March 27, 2014 — Southern California Edison (SCE) today entered into a settlement
agreement with parties in the California Public Utilities Commission (CPUC) investigation of the San Onofre
nuclear plant steam generator replacement project and subsequent shutdown of the plant.

Ron Litzinger, president of SCE, issued the following statement regarding the settlement with The Utility
Reform Network (TURN), the Office of Ratepayer Advocates of the CPUC and San Diego Gas & Electric:

“This proposed settlement means that customers don’t pay for the steam generator project after the tube leak at
San Onofre, leaving SCE financially responsible for its ownership share in the project. Our customers will pay
for replacement power they received.

“The settlement, if approved by state regulators, provides certainty regarding the appropriate cost recovery for
the remaining investment in the San Onofre nuclear plant, replacement power costs and authorized revenues.

“We have worked closely with key consumer stakeholders to resolve the San Onofre ratemaking questions in a
manner intended to fairly balance the interests of all parties.

“The settlement also provides a clear road map for SCE to pursue claims against Mitsubishi for the defective
replacement steam generators it supplied for San Onofre. SCE, through the process specified in the purchase
agreement for the steam generators, in October submitted a request for arbitration to the International Chamber
of Commerce that seeks to hold Mitsubishi accountable for the substantial losses caused by the defective
replacement steam generators for the nuclear plant.”

The proposed settlement, Litzinger added, includes a sharing mechanism between SCE and customers should
financial recoveries come from insurance or Mitsubishi.

SCE announced June 7 that it would retire San Onofre Units 2 and 3, and begin preparations to decommission
the facility. SCE has established core principles of safety, stewardship and engagement to guide
decommissioning. For more information about SCE, visit www.songscommunity.com.

About Southern California Edison
An Edison International (NYSE:EIX) company, Southern California Edison is one of the nation’s largest

electric utilities, serving a population of nearly 14 million via 4.9 million customer accounts in a 50,000-square-
mile service area within Central, Coastal and Southern California.

[attachment "Settlement Statement 32714 .pdf" deleted by Ronald Litzinger/SCE/EIX]
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[attachment "Settlement Cascaderev2.xlsx" deleted by Ronald Litzinger/SCE/EIX]

[attachment "EIX SONGS Settlement Q& A Final - Media 03-27-14.docx" deleted by Ronald
Litzinger/SCE/EIX]

[attachment "EdisonInternational 8K 20140327.pdf" deleted by Ronald Litzinger/SCE/EIX]

Liese Mosher

Corporate Communications
Southern California Edison
Office: (949) 368-9750 - SONGS
Office: (626) 302-7966 - GO
Cell: Redacted--Privacy
Liese.mosher@sce.com
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From: ronald litzinger/sce/eix;nsf;ron.litzinger@sce.com;smtp

Sent: Thu Mar 27 2014 16:01:15 PDT
To: liese mosher/sce/eix(@sce
chris thompson/sce/eix(@sce;gaddi vasquez/sce/eix@sce;janet clayton/sce/eix@sce;jim scilacci/sce/eix(@sce;les
CC: starck/sce/eix(@sce;megan jordan/sce/eix@sce;michael hoover/sce/eix@sce;robert adler/sce/eix(@sce;russell
swartz/sce/eix(@sce;stuart hemphill/sce/eix(@sce;ted craver/sce/eix@sce
Subject: Re: Your Action: Stakeholder Cascade - Proposed CPUC Settlement Agreement
Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

The following message body may have embedded images.

Liese--I have contacted the CPUC Commissioners: Redacted -- AC/WP | President
Peevey and Commissioner Florio were reached directly and those calls went well. I have left detailed messages
for Commissioners Sandoval, Peterman, and Picker. I anticipate call backs later this evening or tomorrow.

I have also contacted Co-Owners--Steve Badgett at Riverside (you may want to update your list) and Dukku
Lee at Anaheim (you may want to update your list). SDG&E is a signatory, so I will discuss with them in
normal course.

Ron Litzinger

President, Southern California Edison

2244 Walnut Grove, Rosemead, CA 91770

Ofc: 626.302.1379 | Fx: 626.302.4737 | ron litzinger(@sce.com

From: Liese Mosher/SCE/EIX

To: Gaddi Vasquez/SCE/EIX@SCE, Veronica Gutierrez/SCE/EIX@SCE, Chris Thompson/SCE/EIX@SCE,
Tom Palmisano/SONGS/SCE/EIX@SCE, Kelly E Boyd/SCE/EIX@SCE, Roderick Brewer/SCE/EIX@SCE,
Les Starck/SCE/EIX@SCE, Michael Hoover/SCE/EIX@SCE, Laura Genao/SCE/EIX@SCE, Cindy
Howell/SCE/EIX@SCE, Amy F Pressler/SCE/EIX@SCE, Thomas Calabro/SCE/EIX@SCE, Larry
Labrado/SCE/EIX@SCE, Scott Cunningham/SCE/EIX@SCE, Felicia A Williams EIX/SCE/EIX@SCE,
Jessica Ritchey/SCE/EIX@SCE, Liese Mosher/SCE/EIX@SCE, Russell Swartz/SCE/EIX@SCE, Michael
Backstrom/SCE/EIX@SCE, Justina Garcia/SCE/EIX@SCE, DAN CLEAVENGER/SONGS/SCE/EIX@SCE,
John Brabec/SONGS/SCE/EIX@SCE, Zanku Armenian/SCE/EIX@SCE, Christopher Abel/SCE/EIX@SCE,
Manuel Camargo/SCE/EIX@SCE, Mark Nelson/SCE/EIX@SCE, Russell Worden/SCE/EIX@SCE, Jill
Corral/SONGS/SCE/EIX@SCE, Manuel Alvarez/SCE/EIX@SCE, "Media Relations Group List"

<Media_ Relations Group List@sce.com>, Andi Murray/SONGS/SCE/EIX@SCE, Cody
Tubbs/SCE/EIX@SCE,

Cc: Ted Craver/SCE/EIX@SCE, Ronald Litzinger/SCE/EIX@SCE, Janet Clayton/SCE/EIX@SCE, Stuart
Hemphill/SCE/EIX@SCE, Robert Adler/SCE/EIX@SCE, Jim Scilacci/SCE/EIX@SCE, Megan
Jordan/SCE/EIX@SCE, Megan Scott-Kakures/SCE/EIX@SCE, Gloria Quinn/SCE/EIX@SCE, Dean
Yoshitani/SCE/EIX@SCE, Steven Conroy/SCE/EIX@SCE, Barbara Mathews/SCE/EIX@SCE

Date: 03/27/2014 02:42 PM

Subject: Your Action: Stakeholder Cascade - Proposed CPUC Settlement Agreement
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FOR INTERNAL USE ONLY

All,
Please see the attached reactive statement regarding today's proposed settlement agreement regarding the
CPUC's investigation of the San Onofre nuclear plant steam generator replacement project and the subsequent
shutdown of the plant. I have also pasted it in.

Please share as appropriate with your key stakeholders. I have attached our cascade list.

The media relations team is using this reactively, however, we are reaching out to our key reporters who have
been following SONGS.

Additionally, I have attached an internal FAQ and the 8K for your information - this is for internal use only -
please do not distribute.

Thank you,

Liese

Media Contact: Maureen Brown, (626) 302-2255

SCE Statement on State Regulatory Settlement Regarding San Onofre Nuclear Plant

ROSEMEAD, Calif., March 27, 2014 — Southern California Edison (SCE) today entered into a settlement
agreement with parties in the California Public Utilities Commission (CPUC) investigation of the San Onofre
nuclear plant steam generator replacement project and subsequent shutdown of the plant.

Ron Litzinger, president of SCE, issued the following statement regarding the settlement with The Utility
Reform Network (TURN), the Office of Ratepayer Advocates of the CPUC and San Diego Gas & Electric:

“This proposed settlement means that customers don’t pay for the steam generator project after the tube leak at
San Onofre, leaving SCE financially responsible for its ownership share in the project. Our customers will pay
for replacement power they received.

“The settlement, if approved by state regulators, provides certainty regarding the appropriate cost recovery for
the remaining investment in the San Onofre nuclear plant, replacement power costs and authorized revenues.

“We have worked closely with key consumer stakeholders to resolve the San Onofre ratemaking questions in a
manner intended to fairly balance the interests of all parties.

“The settlement also provides a clear road map for SCE to pursue claims against Mitsubishi for the defective
replacement steam generators it supplied for San Onofre. SCE, through the process specified in the purchase
agreement for the steam generators, in October submitted a request for arbitration to the International Chamber
of Commerce that seeks to hold Mitsubishi accountable for the substantial losses caused by the defective
replacement steam generators for the nuclear plant.”

The proposed settlement, Litzinger added, includes a sharing mechanism between SCE and customers should
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financial recoveries come from insurance or Mitsubishi.

SCE announced June 7 that it would retire San Onofre Units 2 and 3, and begin preparations to decommission
the facility. SCE has established core principles of safety, stewardship and engagement to guide
decommissioning. For more information about SCE, visit www.songscommunity.com.

About Southern California Edison

An Edison International (NYSE:EIX) company, Southern California Edison is one of the nation’s largest
electric utilities, serving a population of nearly 14 million via 4.9 million customer accounts in a 50,000-square-
mile service area within Central, Coastal and Southern California.

[attachment "Settlement Statement 32714 .pdf" deleted by Ronald Litzinger/SCE/EIX]

[attachment "Settlement Cascaderev2.xlsx" deleted by Ronald Litzinger/SCE/EIX]

[attachment "EIX SONGS Settlement Q& A Final - Media 03-27-14.docx" deleted by Ronald
Litzinger/SCE/EIX]

[attachment "EdisonInternational 8K 20140327.pdf" deleted by Ronald Litzinger/SCE/EIX]

Liese Mosher

Corporate Communications
Southern California Edison
Office: (949) 368-9750 - SONGS
Office: (626) 302-7966 - GO
Cell: Redacted--Privacy

Liese.mosher@sce.com
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From: michael hoover/sce/eix;nsf;michael. hoover@sce.com;smtp

Sent: Thu Mar 27 2014 16:32:29 PDT

To: ronald litzinger/sce/eix(@sce

CC:

Subject: Re: Your Action: Stakeholder Cascade - Proposed CPUC Settlement Agreement
Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

The following message body may have embedded images.

Hi Ron,

I just got back from the CPUC on other issues. What I am hearing from the advisors is that every Commissioner
is very pleased with the Settlement.

Nice work!

Michael R. Hoover
Director, Regulatory Affairs
(415) 929 - 5541

San Francisco Office

From: Ronald Litzinger/SCE/EIX

To: Liese Mosher/SCE/EIX@SCE,

Cc: Chris Thompson/SCE/EIX@SCE, Gaddi Vasquez/SCE/EIX@SCE, Janet Clayton/SCE/EIX@SCE, Jim
Scilacci/SCE/EIX@SCE, Les Starck/SCE/EIX@SCE, Megan Jordan/SCE/EIX@SCE, Michael
Hoover/SCE/EIX@SCE, Robert Adler/SCE/EIX@SCE, Russell Swartz/SCE/EIX@SCE, Stuart
Hemphill/SCE/EIX@SCE, Ted Craver/SCE/EIX@SCE

Date: 03/27/2014 04:01 PM

Subject: Re: Your Action: Stakeholder Cascade - Proposed CPUC Settlement Agreement

FOR INTERNAL USE ONLY

Liese--I have contacted the CPUC Commissioners Redacted -- AC/WP i President
Peevey and Commissioner Florio were reached directly and those calls went well. I have left detailed messages
for Commissioners Sandoval, Peterman, and Picker. I anticipate call backs later this evening or tomorrow.

I have also contacted Co-Owners--Steve Badgett at Riverside (you may want to update your list) and Dukku
Lee at Anaheim (you may want to update your list). SDG&E is a signatory, so I will discuss with them in
normal course.
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Ron Litzinger

President, Southern California Edison

2244 Walnut Grove, Rosemead, CA 91770

Ofc: 626.302.1379 | Fx: 626.302.4737 | ron litzinger(@sce.com

From: Liese Mosher/SCE/EIX

To: Gaddi Vasquez/SCE/EIX@SCE, Veronica Gutierrez/SCE/EIX@SCE, Chris Thompson/SCE/EIX@SCE,
Tom Palmisano/SONGS/SCE/EIX@SCE, Kelly E Boyd/SCE/EIX@SCE, Roderick Brewer/SCE/EIX@SCE,
Les Starck/SCE/EIX@SCE, Michael Hoover/SCE/EIX@SCE, Laura Genao/SCE/EIX@SCE, Cindy
Howell/SCE/EIX@SCE, Amy F Pressler/SCE/EIX@SCE, Thomas Calabro/SCE/EIX@SCE, Larry
Labrado/SCE/EIX@SCE, Scott Cunningham/SCE/EIX@SCE, Felicia A Williams EIX/SCE/EIX@SCE,
Jessica Ritchey/SCE/EIX@SCE, Liese Mosher/SCE/EIX@SCE, Russell Swartz/SCE/EIX@SCE, Michael
Backstrom/SCE/EIX@SCE, Justina Garcia/SCE/EIX@SCE, DAN CLEAVENGER/SONGS/SCE/EIX@SCE,
John Brabec/SONGS/SCE/EIX@SCE, Zanku Armenian/SCE/EIX@SCE, Christopher Abel/SCE/EIX@SCE,
Manuel Camargo/SCE/EIX@SCE, Mark Nelson/SCE/EIX@SCE, Russell Worden/SCE/EIX@SCE, Jill
Corral/SONGS/SCE/EIX@SCE, Manuel Alvarez/SCE/EIX@SCE, "Media Relations Group List"

<Media_ Relations Group List@sce.com>, Andi Murray/SONGS/SCE/EIX@SCE, Cody
Tubbs/SCE/EIX@SCE,

Cc: Ted Craver/SCE/EIX@SCE, Ronald Litzinger/SCE/EIX@SCE, Janet Clayton/SCE/EIX@SCE, Stuart
Hemphill/SCE/EIX@SCE, Robert Adler/SCE/EIX@SCE, Jim Scilacci/SCE/EIX@SCE, Megan
Jordan/SCE/EIX@SCE, Megan Scott-Kakures/SCE/EIX@SCE, Gloria Quinn/SCE/EIX@SCE, Dean
Yoshitani/SCE/EIX@SCE, Steven Conroy/SCE/EIX@SCE, Barbara Mathews/SCE/EIX@SCE

Date: 03/27/2014 02:42 PM

Subject: Your Action: Stakeholder Cascade - Proposed CPUC Settlement Agreement

FOR INTERNAL USE ONLY

All

2

Please see the attached reactive statement regarding today's proposed settlement agreement regarding the
CPUC's investigation of the San Onofre nuclear plant steam generator replacement project and the subsequent
shutdown of the plant. I have also pasted it in.

Please share as appropriate with your key stakeholders. I have attached our cascade list.

The media relations team is using this reactively, however, we are reaching out to our key reporters who have
been following SONGS.

Additionally, I have attached an internal FAQ and the 8K for your information - this is for internal use only -
please do not distribute.

SCE-CPUC-00000213



Thank you,

Liese

Media Contact: Maureen Brown, (626) 302-2255

SCE Statement on State Regulatory Settlement Regarding San Onofre Nuclear Plant

ROSEMEAD, Calif., March 27, 2014 — Southern California Edison (SCE) today entered into a settlement
agreement with parties in the California Public Utilities Commission (CPUC) investigation of the San Onofre
nuclear plant steam generator replacement project and subsequent shutdown of the plant.

Ron Litzinger, president of SCE, issued the following statement regarding the settlement with The Ultility
Reform Network (TURN), the Office of Ratepayer Advocates of the CPUC and San Diego Gas & Electric:

“This proposed settlement means that customers don’t pay for the steam generator project after the tube leak at
San Onofre, leaving SCE financially responsible for its ownership share in the project. Our customers will pay
for replacement power they received.

“The settlement, if approved by state regulators, provides certainty regarding the appropriate cost recovery for
the remaining investment in the San Onofre nuclear plant, replacement power costs and authorized revenues.

“We have worked closely with key consumer stakeholders to resolve the San Onofre ratemaking questions in a
manner intended to fairly balance the interests of all parties.

“The settlement also provides a clear road map for SCE to pursue claims against Mitsubishi for the defective
replacement steam generators it supplied for San Onofre. SCE, through the process specified in the purchase
agreement for the steam generators, in October submitted a request for arbitration to the International Chamber
of Commerce that seeks to hold Mitsubishi accountable for the substantial losses caused by the defective
replacement steam generators for the nuclear plant.”

The proposed settlement, Litzinger added, includes a sharing mechanism between SCE and customers should
financial recoveries come from insurance or Mitsubishi.

SCE announced June 7 that it would retire San Onofre Units 2 and 3, and begin preparations to decommission
the facility. SCE has established core principles of safety, stewardship and engagement to guide
decommissioning. For more information about SCE, visit www.songscommunity.com.

About Southern California Edison

An Edison International (NYSE:EIX) company, Southern California Edison is one of the nation’s largest
electric utilities, serving a population of nearly 14 million via 4.9 million customer accounts in a 50,000-square-
mile service area within Central, Coastal and Southern California.

[attachment "Settlement Statement 32714.pdf" deleted by Ronald Litzinger/SCE/EIX]

[attachment "Settlement Cascaderev2.xlsx" deleted by Ronald Litzinger/SCE/EIX]

[attachment "EIX SONGS Settlement Q& A Final - Media 03-27-14.docx" deleted by Ronald
Litzinger/SCE/EIX]

[attachment "EdisonInternational 8K 20140327.pdf" deleted by Ronald Litzinger/SCE/EIX]
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Liese Mosher
Corporate Communications

Southern California Edison
Office: (949) 368-9750 - SONGS
Office: (626) 302-7966 - GO
Cell: Redacted--Privacy

Liese.mosher@sce.com
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From: michael hoover/sce/eix;nsf;michael. hoover@sce.com;smtp

Sent: Thu Mar 27 2014 16:39:35 PDT

To: ronald litzinger/sce/eix(@sce

CC:

Subject: Re: Your Action: Stakeholder Cascade - Proposed CPUC Settlement Agreement
Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

The following message body may have embedded images.

Peevey was very complimentary to the Company for getting this done. I have not seen him relieved in a very
long time.....

Let me know if I can help in any way going forward.

Michael R. Hoover
Director, Regulatory Affairs
(415) 929 - 5541

San Francisco Office

From: Ronald Litzinger/SCE/EIX

To: Michael Hoover/SCE/EIX@SCE,

Date: 03/27/2014 04:34 PM

Subject: Re: Your Action: Stakeholder Cascade - Proposed CPUC Settlement Agreement

FOR INTERNAL USE ONLY

thanks Mike.

Ron Litzinger

President, Southern California Edison

2244 Walnut Grove, Rosemead, CA 91770

Ofc: 626.302.1379 | Fx: 626.302.4737 | ron litzinger(@sce.com

From: Michael Hoover/SCE/EIX
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To: Ronald Litzinger/SCE/EIX(@SCE,
Date: 03/27/2014 04:32 PM
Subject: Re: Your Action: Stakeholder Cascade - Proposed CPUC Settlement Agreement

FOR INTERNAL USE ONLY

Hi Ron,

I just got back from the CPUC on other issues. What I am hearing from the advisors is that every Commissioner
is very pleased with the Settlement.

Nice work!

Michael R. Hoover
Director, Regulatory Affairs
(415) 929 - 5541

San Francisco Office

From: Ronald Litzinger/SCE/EIX

To: Liese Mosher/SCE/EIX@SCE,

Cc: Chris Thompson/SCE/EIX@SCE, Gaddi Vasquez/SCE/EIX@SCE, Janet Clayton/SCE/EIX@SCE, Jim
Scilacci/SCE/EIX@SCE, Les Starck/SCE/EIX@SCE, Megan Jordan/SCE/EIX@SCE, Michael
Hoover/SCE/EIX@SCE, Robert Adler/SCE/EIX@SCE, Russell Swartz/SCE/EIX@SCE, Stuart
Hemphill/SCE/EIX@SCE, Ted Craver/SCE/EIX@SCE

Date: 03/27/2014 04:01 PM

Subject: Re: Your Action: Stakeholder Cascade - Proposed CPUC Settlement Agreement

FOR INTERNAL USE ONLY

Liese--1 have contacted the CPUC Commissioners ! Redacted -- AC/WP President
Peevey and Commissioner Florio were reached directly and those calls went well. I have left detailed messages
for Commissioners Sandoval, Peterman, and Picker. I anticipate call backs later this evening or tomorrow.

I have also contacted Co-Owners--Steve Badgett at Riverside (you may want to update your list) and Dukku
Lee at Anaheim (you may want to update your list). SDG&E is a signatory, so I will discuss with them in
normal course.
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Ron Litzinger

President, Southern California Edison

2244 Walnut Grove, Rosemead, CA 91770

Ofc: 626.302.1379 | Fx: 626.302.4737 | ron litzinger(@sce.com

From: Liese Mosher/SCE/EIX

To: Gaddi Vasquez/SCE/EIX@SCE, Veronica Gutierrez/SCE/EIX@SCE, Chris Thompson/SCE/EIX@SCE,
Tom Palmisano/SONGS/SCE/EIX@SCE, Kelly E Boyd/SCE/EIX@SCE, Roderick Brewer/SCE/EIX@SCE,
Les Starck/SCE/EIX@SCE, Michael Hoover/SCE/EIX@SCE, Laura Genao/SCE/EIX@SCE, Cindy
Howell/SCE/EIX@SCE, Amy F Pressler/SCE/EIX@SCE, Thomas Calabro/SCE/EIX@SCE, Larry
Labrado/SCE/EIX@SCE, Scott Cunningham/SCE/EIX@SCE, Felicia A Williams EIX/SCE/EIX@SCE,
Jessica Ritchey/SCE/EIX@SCE, Liese Mosher/SCE/EIX@SCE, Russell Swartz/SCE/EIX@SCE, Michael
Backstrom/SCE/EIX@SCE, Justina Garcia/SCE/EIX@SCE, DAN CLEAVENGER/SONGS/SCE/EIX@SCE,
John Brabec/SONGS/SCE/EIX@SCE, Zanku Armenian/SCE/EIX@SCE, Christopher Abel/SCE/EIX@SCE,
Manuel Camargo/SCE/EIX@SCE, Mark Nelson/SCE/EIX@SCE, Russell Worden/SCE/EIX@SCE, Jill
Corral/SONGS/SCE/EIX@SCE, Manuel Alvarez/SCE/EIX@SCE, "Media Relations Group List"

<Media_ Relations Group List@sce.com>, Andi Murray/SONGS/SCE/EIX@SCE, Cody
Tubbs/SCE/EIX@SCE,

Cc: Ted Craver/SCE/EIX@SCE, Ronald Litzinger/SCE/EIX@SCE, Janet Clayton/SCE/EIX@SCE, Stuart
Hemphill/SCE/EIX@SCE, Robert Adler/SCE/EIX@SCE, Jim Scilacci/SCE/EIX@SCE, Megan
Jordan/SCE/EIX@SCE, Megan Scott-Kakures/SCE/EIX@SCE, Gloria Quinn/SCE/EIX@SCE, Dean
Yoshitani/SCE/EIX@SCE, Steven Conroy/SCE/EIX@SCE, Barbara Mathews/SCE/EIX@SCE

Date: 03/27/2014 02:42 PM

Subject: Your Action: Stakeholder Cascade - Proposed CPUC Settlement Agreement

FOR INTERNAL USE ONLY

All

2

Please see the attached reactive statement regarding today's proposed settlement agreement regarding the
CPUC's investigation of the San Onofre nuclear plant steam generator replacement project and the subsequent
shutdown of the plant. I have also pasted it in.

Please share as appropriate with your key stakeholders. I have attached our cascade list.

The media relations team is using this reactively, however, we are reaching out to our key reporters who have
been following SONGS.

Additionally, I have attached an internal FAQ and the 8K for your information - this is for internal use only -
please do not distribute.

Thank you,

Liese
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Media Contact: Maureen Brown, (626) 302-2255

SCE Statement on State Regulatory Settlement Regarding San Onofre Nuclear Plant

ROSEMEAD, Calif., March 27, 2014 — Southern California Edison (SCE) today entered into a settlement
agreement with parties in the California Public Utilities Commission (CPUC) investigation of the San Onofre
nuclear plant steam generator replacement project and subsequent shutdown of the plant.

Ron Litzinger, president of SCE, issued the following statement regarding the settlement with The Utility
Reform Network (TURN), the Office of Ratepayer Advocates of the CPUC and San Diego Gas & Electric:

“This proposed settlement means that customers don’t pay for the steam generator project after the tube leak at
San Onofre, leaving SCE financially responsible for its ownership share in the project. Our customers will pay
for replacement power they received.

“The settlement, if approved by state regulators, provides certainty regarding the appropriate cost recovery for
the remaining investment in the San Onofre nuclear plant, replacement power costs and authorized revenues.

“We have worked closely with key consumer stakeholders to resolve the San Onofre ratemaking questions in a
manner intended to fairly balance the interests of all parties.

“The settlement also provides a clear road map for SCE to pursue claims against Mitsubishi for the defective
replacement steam generators it supplied for San Onofre. SCE, through the process specified in the purchase
agreement for the steam generators, in October submitted a request for arbitration to the International Chamber
of Commerce that seeks to hold Mitsubishi accountable for the substantial losses caused by the defective
replacement steam generators for the nuclear plant.”

The proposed settlement, Litzinger added, includes a sharing mechanism between SCE and customers should
financial recoveries come from insurance or Mitsubishi.

SCE announced June 7 that it would retire San Onofre Units 2 and 3, and begin preparations to decommission
the facility. SCE has established core principles of safety, stewardship and engagement to guide
decommissioning. For more information about SCE, visit www.songscommunity.com.

About Southern California Edison

An Edison International (NYSE:EIX) company, Southern California Edison is one of the nation’s largest
electric utilities, serving a population of nearly 14 million via 4.9 million customer accounts in a 50,000-square-
mile service area within Central, Coastal and Southern California.

[attachment "Settlement Statement 32714.pdf" deleted by Ronald Litzinger/SCE/EIX]

[attachment "Settlement Cascaderev2.xlsx" deleted by Ronald Litzinger/SCE/EIX]

[attachment "EIX SONGS Settlement Q& A Final - Media 03-27-14.docx" deleted by Ronald
Litzinger/SCE/EIX]

[attachment "EdisonInternational 8K 20140327.pdf" deleted by Ronald Litzinger/SCE/EIX]
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Liese Mosher

Corporate Communications
Southern California Edison
Office: (949) 368-9750 - SONGS
Office: (626) 302-7966 - GO
Cell: Redacted--Privacy

Liese.mosher@sce.com
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From: ronald litzinger/sce/eix;nsf;ron.litzinger@sce.com;smtp

Sent: Fri Mar 28 2014 05:38:08 PDT

To: "picker, michael" <michael picker@cpuc.ca.gov>
CC:

Subject: Re: Please Call

Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

Thank you Commissioner Picker. I will be speaking at a Safety Memorial Day observation at that time. My
message to you is short and confined to procedural matters given ex parte rules. Yesterday afternoon, we
signed a proposed settlement for the SONGS OII with TURN, ORA, and SDG&E. We will file for
Commission approval and seek other parties to sign on. A summary of the settlement can be found in our
public 8K filing with the Securities and Exchange Commission on our website Edison.com-- go to "Investors'
and "SEC filings" the 8K is dated Mar 27. You can also call me After 11 am Pacific time. Thanks again

Sent from my iPhone
On Mar 27, 2014, at 10:38 PM, "Picker, Michael" <Michael Picker@cpuc.ca.gov> wrote:
I'm in Germany, but will try at 10 am your time when I get out of a meeting...

Michael Picker
Redacted--Privacy

Mpicker@pacbell .net

On Mar 27, 2014, at 11:28 PM, "Ron Litzinger@sce.com" <Ron.Litzinger@sce.com> wrote:

Commissioner Picker,

I would like to provide you with a brief update on proposed settlement in the SONGS OII. Please feel free to
call me on my cell phone Redacted--Privacy

Ron Litzinger

President, Southern California Edison

2244 Walnut Grove, Rosemead, CA 91770

Ofc: 626.302.1379 | Fx: 626.302.4737 | ron litzinger(@sce.com

<mime-attachment jpg>
<ATTO00001 jpg>
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From: sabina ysaguirre/sce/eix

Sent: Thu Apr 03 2014 07:20:51 PDT

To: ronald litzinger/sce/eix(@sce

CC: michelle morales/sce/eix@sce

Subject: President Peevey and Commissioner Elon’o Meeting with Ron Litzinger and R.O. Nichols at the Los Angeles
CPUC: 320 W 4th Street, 90013 — Suite 500

Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

StartTime: Fri May 02 03:00:00 Pacific Daylight Time 2014
EndTime: Fri May 02 04:00:00 Pacific Daylight Time 2014
Invitees: Ronald Litzinger/SCE/EIX@SCE
Optionallnvitees: Michelle Morales/SCE/EIX@SCE
Recurring: No

ShowReminder: No
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From: michael hoover/sce/eix;nsf;michael. hoover@sce.com;smtp

Sent: Wed May 28 2014 09:14:44 PDT
To: r.0. nichols/sce/eix(@sce

CC:

Subject: Peevey

Attachments:

Importance: Low

Priority: Normal
Sensitivity: None
Hi Ron,

You were right about Peevey and the funding issue. He does not understand why we will not fund the UC data
analysis program. He said Florio is supportive as well as he. He says he has talked to you and Ron about it and
he is frustrated. He wanted me to pass along that SONGS is on a "tight schedule" and he would hate to see that
"slip". He views SCE as just taking and not giving to a matter that is very important to him, Florio, and others.
I told him it's above my pay grade but he asked me to pass his frustration on to you, only. So there you have it.

Mike Hoover

(Sent from an extremely small keyboard on my iPhone)
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From: michael hoover/sce/eix;nsf;michael. hoover@sce.com;smtp

Sent: Thu May 29 2014 03:02:24 PDT
To: r.0. nichols/sce/eix(@sce

CC:

Subject: Fwd: Peevey

Attachments:

Importance: Low
Priority: Normal
Sensitivity: None

I re read this note and wanted to make sure I did not leave the wrong impression. Mike in no way linked
SONGS with funding for UCLA. He was making the point that he is fully committed to getting the Settlement

approved as quickly as possible, no matter what. It was more an expression of his commitment to getting it
done.

I hope there was no confusion. Also, there is no Ex Parte issue since it was him talking about procedure.

Mike Hoover

(Sent from an extremely small keyboard on my iPhone)

Begin forwarded message:

From: "Michael Hoover" <Michael Hoover@sce.com>

Date: May 28, 2014 at 6:14:44 PM GMT+2

To: "R.O. Nichols" <Ron.Nichols@sce.com>

Subject: Peevey

Hi Ron,

You were right about Peevey and the funding issue. He does not understand why we will not fund the UC data
analysis program. He said Florio is supportive as well as he. He says he has talked to you and Ron about it and
he is frustrated. He wanted me to pass along that SONGS is on a "tight schedule" and he would hate to see that
"slip". He views SCE as just taking and not giving to a matter that is very important to him, Florio, and others.
I told him it's above my pay grade but he asked me to pass his frustration on to you, only. So there you have it.

Mike Hoover

(Sent from an extremely small keyboard on my iPhone)
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From: michael hoover/sce/eix;nsf;michael. hoover@sce.com;smtp

Sent: Wed Jun 11 2014 10:00:03 PDT

To: michelle morales/sce/eix@sce

CC: r.0. nichols/sce/eix(@sce

Subject: President Peevey Requested that this be sent to Ron right away

Attachments: Peevey GHG 06 11 14.pdf

Importance: Low

Priority: Normal
Sensitivity: None
Hi Ron,

President Peevey called me over this morning regarding the UCLA research effort that he has been talking
about for some time. He wanted to make certain that you had the attached letters fromGarcetti, Yaroslavsky, and
others. He also wanted me to convey that he views this as a charitable contribution and that the amount of that
contribution is open to discussion and could be less than his original suggestion.

Thanks and let me know if you need me to do anything.

Michael R. Hoover
Director, Regulatory Affairs
(415) 929 - 5541

San Francisco Office
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June 10, 2014

br. Michael Feavey, Pregident
California Fublic Utilities Comimission
508 Yan Ness Avanue

San Francisco, CA 94102

Degr President Peevey:

fam wriding toourge the Comrmission to fund a UGLA-ad anergy research effort that will
create praciical and valuable tools that can be used by the City of Los Angeles and
other local governments in Southern California. i funded, UCLA’s work can haelp
improve the accuracy and effectivensss of invesiments in energy efficiency, clean
distributed generation and demand response programs,

in the wake of the San Onofre Nuclear Genarating Station (SONGS) closure, itis
important io our reglon’s econormy, environment, and gualily of life that Southem
California Edison replace electicity previcusly provided by SONGS in a way thal does
rot increase greanhouss gas amissions (GHGs) or other harmful pollutants. UCLAs
research will also help my administralion as we prepare and implement owr first ever
sustainable city plan, & cenirsl foous of which will be climate action,

UCLA has done important work in using data provided by the Los Angeles Department
of Water and Power. UCLAs research program can also help address key elamenis of
current and future energy use in rasponas to the SONGE closure.

| appraciate your consideration of this request and thank you for vour support and
continuing difigence o sffectively address Southern California’s snergy challenges,

Sincerady,

:,
.'/

I
3 Lo
i « o

<wrg A i
ERIC GARCETT
Mayor
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June 8, 2014

Michael H. Pesvey

President

{aliformia Public Utilities Conurnissio
505 Van Nesgs Avenue

San Francisco, Californds 84102

Dear Mr. Peavey:

The dosure of the San Onofre Nuclear Generating Station (SONGE) represents both &
critical challenge and opportunity as yvour Commission recunsiders the Tuture of
Southem California’s energy supply. The first principlss of this effort should be enswring
that replacing the electricity supplies previously provided by SONGE do not result in
increased emissions of greanhouss gases (GHGS), and that the reglon's new energy

infrastructure s more refiable and cost-effective than ever before.

Physical infrastructure and technology alone, howeaver, will not be sufficiant o meet
these goals, Decisionmakers mus! also develup market-based approaches thal create
incentives for individuals and businesses to reduce GHG emizssions and, by so doing,
raximize bengfits 1o rmultiple stakehclderg including ratepayers, utilities and State
agencies responsible for achieving California’s ambitious GHG reduction goals.

Building upon He far-reaching and precedent-setling energy and GHG research
oonducted over the past faw vears, the California Center for Sustainable Commmunities
at UCLA has developsd an innovative proposed research program which responds to
he Sii’)N{}% challenge by improving energy effic mm,y, reducing carbon and other
hafmfui svissiong, and strengthening the region’s 5 power gri il The multbyear
interdisciplinary research led by UCLA, and conducted in collaboration with pardner
mstitutions including UC San Diego aﬂd U0 bving, would include extensive regios mf
ensrgy os 1%«2} analysis, lechnology research and sdvancernent, program and policy
svaluation, ag well as economic analysis, to ensure that g.“fuiif:y ardd program
RO mwda‘uona are both feasible and ikely (o be implamented.

In short, the proposed UCLA-ed effort will foous on oreating langible tools for loeal

governmments and other regional entities that will improve the accuraey, effectiveness
and efficiency of climate and energy action plans, as well as energy efficiency,
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Mr. Michael K. Peevey
Jdune & 2014
Page Two

distributed generation, and peak demand responsa program investments. The overall
intert of the UCLA-ed program is {0 work in close coliaboration with multiple pariners o
ensure that the tools and products thiz effor! creates can aceelerate the action needed
to rmeet the long-term energy neads of the region while reducing GHG emissions and
other pollutants.

raspectiully urge youwr Comimission {o fund the proposed UCLA-ed research program,
Doing so will gnsure the oreation of the sophisticated enargy data analysis and the
practicsd tools and templates we will need to reduce the carbon intensity of our region’s
avolving power gystern,

Thank you for your consideration of this request,
_AHperely, ﬂ
, ‘ff w»? /é‘;’,;;,, e W)
/1

ZEV ‘wﬁ;}% @3 m’g

Sup i)&ur mci District
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San Gabriel Valley Council of Governments

Calbifornia Public Uniltes Comormission
505 Van Ness Avenue
San Franciseo, CA 94102

Lrear Prosident Pocvey:

In the wake of the San Onofie Nudlear (Generating Station (SONGE) closure, it s coritically
wportant to the economic health and quality of Iife in Southern Caltfornia that meaures which
are taken to replace the clectricity supplizs that were previously provided by SONGE. The SONGS
closure should be seen as a unique and thely opportunity for g reconsideration of energy supply
and energy use in Southern California and the implementation of vew and innovative approaches
that merease the reliability and cost-effectiveness of our power systen,

Any new power supply systemn will vequire a significantly heightened focus on reducing glectricity
demand through broader and deeper energy efficiency and peak demand reduction initiatives as
well as development of an infrastructure that s more responsive and more adaptive to clean
distributed genevation sources. Infrastructure and technology slone, however, are not sufficient.
Decision-makers must also develop miarket-based approaches that create meentives for individuala
and businesses to take actions that reduce energy usage and, by so doing, maximize benefits {o
malbiple stakeholders meluding ratepayers, ntilities and State agencies responsible for schieving
Califorsia’s ambitions GHG reduction goals.

Building upon iis far-reaching and precedent-setting evergy and GHG research conducted over the
past fow years, the California Center for Sustainable Comnunities at UCLA has developed an
mnovative proposed research program which responds to the SOMNGS  challenge and
comprehensively addresses key elements of current energy use in the region that tust be examined
and understood to achieve incressed cnergy efficiency, reduction in carbon and other harmfid
ernissions, waproved power grid reliability and loog-term multi-stakeholder benefits, The multi-
year interdisciplinary research Jed by UCLA, and in collaborstion with partuer institutions
inchuding UC San Diego and UL Trving, would nclude extensive regional energy data analysis,
technology research and advancement, program and policy evaluation as well as cconomic analysis
to ensure that policy and program recommendations are both feasible and hkely to be tmplemented.

The proposed UCLA-led effort will focus en creating tangible and useful tosls for local
governments and other regional entities that will mprove the accuvacy, sffectivencss and
efficiency of chirate and energy action plans as wa.ll as energy efficiency, distributed generation
andd peak demand response p*‘ocrrﬂm wnvestments. The overall intent of the UCLA-led program is
to work in close collaboration with mubltiple partoers to enswre that the tools and products that are
created can be apphied quickly and effzctively to support and accelerate actions to meet the fong-
term energy needs of the region.
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The San Gabriel Valley Counctl of Governments (SOVCOO0) wrges the Comyrssion to fund the
proposed UCLA-led research program and ensure cregtion of the sophisticated encrgy data
analysie and the practical tools and templates that can lead to widespread and effective regional
actions to reduce the carbon intensity of our power sysiem,

Thank you for your time and consideration of this application.

Should you have any questions, please contact me at (626) 457-1800.

Sincerely,

Andres Miller
Fxecutive Diveotor
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June 5, 2014

Prasident Michael Pepvay

Californiy Public Uliities Commission
508 Van Ness Avenua

San Frangigoo, UA 84102

SUBJECT: Research on Energy Use and Planning
Daar President Peevey:

The Local Government Sustainable Energy Coalition, a slatewids mesnbearship organization of
cifes, countias, associations and councils of government, speciat disiricts, and non-profit
prganizations that suppord government entities, s writing to offer its support for a regesch
initiative that will partner local governments with university research ingtitutions on energy
planning. Local goveraments have resporided to the State’s ambiticus environmental goals by
adopting ipcal climate action plans and energy plans that engage our immediate compunities in
raducing gresnhouse gas emissions through programs that are responsive 1© local nesds and
pricrities,

in the wake of the San Onofre Nuclear Generating Station ("SONGE") closure, it is critically
important ie the sconomic health and guality of life in Southem California thel measures which
are faken to raplace the electricily supplies that were previously provided by SONGS do not
result in incraased emissions of greenhouse gases ("EHGS") and other harmiid pollutants.
Rather, the SONGS dosure shoyid be seen as a unigue and imely opportunity for a bold
reconsideration of energy supply and snergy use in Southern California, and the implementation
of new and innovative approaches that not only reduce GHGs bt also increase the reliabiiity
and cost-effeclivenass of our power systerm.

Achieving a less carbon intensive power system will require g significantly heightened focus on
reducing electricity demand through broader and desper energy efficiency and peak demand
reductian initiatives, as well as development of an infrastructure that is more responsive and
more adaptive o dean distributed generation sources. These gre qoals equally shared acrss
the State. Infrastructure and technology slone, however, are not sufficient. Decision-makers
must aiso develop markel-based approaches that creale incentives for individuals and
businesses o toke actions that reduce GHG emissions and, by so doing, maximize benefits to
muttiple stakeholders including ratepayers, utifites, and State and local agencies responsible for
achieving Califormia’s ambitious GHG reduction goals.

Building upon its far-reaching and precedent-setting energy and GHEG research conducted over
the past few vears, the Caiifornia Center for Sustainable Communifies at UCLA hag developed
an innovative proposed research program which responds to the SONGE challenge and
comprehensively addresses key elements of current energy use in ihe region that must be
examingd and understood o achieve increased energy efficiency, reduction in carben and other
harmful emissions, improved power grid reliability, and long-term mulli-slakeholder benafits. The
imterdisciplinary resgarch by UCLA, and pariner instifutions, would include exdensive ragional

Local Governments Buiding Califernia’s Clean Energy Future
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anergy data analysis, ischnology research and advancement, and program and policy
gvaluation, as well ag economic analysis fo ensure that policy and program recommendations
are hoth feasible and likely to be implemented,

The proposed UCLA effort will focus on creating tangible and useful tools for local governments
and other reglonal entities that will improve the accuracy, effectiveness, and efficiency of climate
and ensrgy action plans as well as energy efficlency, distribuled generation, and peak demand
response prograrm invesiments. The overall intent of the UCLA progran is o wok in olose
collaboration with mulliple partners 10 ensure that the tools and products that are crested can be
applied quickly and effectively to support and accelerate actions {o meet the long-lerm ensrgy
needs of the region while reducing GHG emissions and other poliutants, This innovative
development is applicable and replicable across the State.

The LGSED urges the Commission o fund the proposed UCLA research program and ensure
craation of the sophisticaled energy data analysis and the practical fools and templales that can
lead {o widespread and effective regional actions fo reduce the carbon intensity of our powar
system, The LGBEC also urges the Commission to pursue similar research oppottunities
across the State, as all local governmants need the type of data and planning that will come
from this collabaration. The Comnission is uniguely positioned to facilitate this parnership. The
LOSEC stands ready o partner with you and California’s higher sducation research cormminity
in support of our mulugl goals.

Sincerely,

Jody London
Regulatory Consuitant

i Commissionsy Michael Floria
Comnissioner Catherine Bandoval
Commisgicher Carla Peterman
Commissionar Michas! Picker

Local Governments Bullding California’s Clean Energy Future
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County of Los Angeles
INTERNAL SERVICES DEPARTMENT

1106 MNorth Eastarn Avenue
Los Angelas, California BO0E3

M JQNES Telephone:

(32372
Oirentor S o ‘ o FAX: {323) 280 E237
i “Ho enwick lives thronugh effective and caring service”

June 9, 2014

Catifornia Public Witilities Commizsion
505 Van Ness Avenue
San Franciscn, CA 84102

Dear Commissionars

The Los Angeles County Office of Sustainability has parinered with UCLA since the advent of the
American Recovery and Reinvestment Aot funding fo develop fools which combine discrate ensrgy
usage dats with publicly available buillding, parcsl and socicdempruraphic information.  These foola
and information are made avallable o local governmenis throughout the County to stimulate a new
level of thinking about local and regional policies o mitigate GHG production. This work continues
on between UCLA and the County using funding from the Sowthern Galifornta Regional Energy
Metwork provided through the Commission.

Building upon this far-reaching and precedent-selting energy and GHG research conducted over the
past few years, the California Center for Sustainable Cormmunities at UCLA has developed an
innovative  proposed  research  program which  responds to the 3S0ONGS  challenge  and
comprehensively addresses key elemants of current energy usa in the region that must be sxamined
and understood to achieve increased energy efficiency, reduction In carbon and other harmful
emissions, improved power grid relisbility and long-ferm muiti-stakeholder  benefits. The
interdisciplinary research by UCLA, and pariner institutions, would include sxtensive regional anergy
dats analysis, technology research and advancement, program and policy evaluation as well as
goonomic analysis 1o ensire thdt policy and program recormnendations are both feasible and likely
to pe implemeanted.

The proposed UCLA sffort will focus on creating tangible and useful tonls for local governments and
other regicnal entities that will improve the accuracy, seffeclivaness and efficiency of climate and
energy action plans as well as energy efficiency, distributed generation and peak demand responss
program investments. The overall intent of the UCLA program is fo work in close collaboration with
muitiple pariners to ensure that the tools and products that are created can be applied quickly and
effectively fo support and accelerate actions to meet the long-lerm energy needs of the region while
reducing BHEG emissions and othar pollutants.

The Commission is urged to fund the proposed UCLA research program and ensure creation of the
sophisticated energy date analysis and the practical focls and templates that can lead o widaspread
and effeclive regional actions to reduce the carbon intensity of our power system.

Very truly yours,

HMoward Choy, General Manager
County Offige of Sustainability
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From: michelle morales/sce/eix;nsf;michelle. morales@sce.com;smtp

Sent: Wed Jun 11 2014 10:03:44 PDT

To: ron litzinger(@sce.com

CC:

Subject: Fw: President Peevey Requested that this be sent to Ron right away

Attachments: Peevey GHG 06 11 14.pdf

Importance: Normal
Priority: Urgent
Sensitivity: None

The following message body may have embedded images.

Please see note below with attachments

Michelle M Morales - Executive Assistant to Ron Litzinger, President, Southern California Edison,
PH: 626.302.2201 | FX: 626.302.4737 | michelle. morales@sce.com

The happiest people don't necessarily have the best of everything; they just make the best of everything they
have.

From: Michael Hoover/SCE/EIX

To: Michelle Morales/SCE/EIX@SCE,

Cc: R.O. Nichols/SCE/EIX@SCE

Date: 06/11/2014 10:00 AM

Subject: President Peevey Requested that this be sent to Ron right away

FOR INTERNAL USE ONLY

Hi Ron,

President Peevey called me over this morning regarding the UCLA research effort that he has been talking
about for some time. He wanted to make certain that you had the attached letters fromGarcetti, Yaroslavsky,
and others. He also wanted me to convey that he views this as a charitable contribution and that the amount of
that contribution is open to discussion and could be less than his original suggestion.

Thanks and let me know if you need me to do anything.
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Michael R. Hoover
Director, Regulatory Affairs
(415) 929 - 5541

San Francisco Office

- Peevey GHG 06 11 14.pdf
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June 10, 2014

br. Michael Feavey, Pregident
California Fublic Utilities Comimission
508 Yan Ness Avanue

San Francisco, CA 94102

Degr President Peevey:

fam wriding toourge the Comrmission to fund a UGLA-ad anergy research effort that will
create praciical and valuable tools that can be used by the City of Los Angeles and
other local governments in Southern California. i funded, UCLA’s work can haelp
improve the accuracy and effectivensss of invesiments in energy efficiency, clean
distributed generation and demand response programs,

in the wake of the San Onofre Nuclear Genarating Station (SONGS) closure, itis
important io our reglon’s econormy, environment, and gualily of life that Southem
California Edison replace electicity previcusly provided by SONGS in a way thal does
rot increase greanhouss gas amissions (GHGs) or other harmful pollutants. UCLAs
research will also help my administralion as we prepare and implement owr first ever
sustainable city plan, & cenirsl foous of which will be climate action,

UCLA has done important work in using data provided by the Los Angeles Department
of Water and Power. UCLAs research program can also help address key elamenis of
current and future energy use in rasponas to the SONGE closure.

| appraciate your consideration of this request and thank you for vour support and
continuing difigence o sffectively address Southern California’s snergy challenges,

Sincerady,

:,
.'/

I
3 Lo
i « o

<wrg A i
ERIC GARCETT
Mayor
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June 8, 2014

Michael H. Pesvey

President

{aliformia Public Utilities Conurnissio
505 Van Nesgs Avenue

San Francisco, Californds 84102

Dear Mr. Peavey:

The dosure of the San Onofre Nuclear Generating Station (SONGE) represents both &
critical challenge and opportunity as yvour Commission recunsiders the Tuture of
Southem California’s energy supply. The first principlss of this effort should be enswring
that replacing the electricity supplies previously provided by SONGE do not result in
increased emissions of greanhouss gases (GHGS), and that the reglon's new energy

infrastructure s more refiable and cost-effective than ever before.

Physical infrastructure and technology alone, howeaver, will not be sufficiant o meet
these goals, Decisionmakers mus! also develup market-based approaches thal create
incentives for individuals and businesses to reduce GHG emizssions and, by so doing,
raximize bengfits 1o rmultiple stakehclderg including ratepayers, utilities and State
agencies responsible for achieving California’s ambitious GHG reduction goals.

Building upon He far-reaching and precedent-setling energy and GHG research
oonducted over the past faw vears, the California Center for Sustainable Commmunities
at UCLA has developsd an innovative proposed research program which responds to
he Sii’)N{}% challenge by improving energy effic mm,y, reducing carbon and other
hafmfui svissiong, and strengthening the region’s 5 power gri il The multbyear
interdisciplinary research led by UCLA, and conducted in collaboration with pardner
mstitutions including UC San Diego aﬂd U0 bving, would include extensive regios mf
ensrgy os 1%«2} analysis, lechnology research and sdvancernent, program and policy
svaluation, ag well as economic analysis, to ensure that g.“fuiif:y ardd program
RO mwda‘uona are both feasible and ikely (o be implamented.

In short, the proposed UCLA-ed effort will foous on oreating langible tools for loeal

governmments and other regional entities that will improve the accuraey, effectiveness
and efficiency of climate and energy action plans, as well as energy efficiency,
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Mr. Michael K. Peevey
Jdune & 2014
Page Two

distributed generation, and peak demand responsa program investments. The overall
intert of the UCLA-ed program is {0 work in close coliaboration with multiple pariners o
ensure that the tools and products thiz effor! creates can aceelerate the action needed
to rmeet the long-term energy neads of the region while reducing GHG emissions and
other pollutants.

raspectiully urge youwr Comimission {o fund the proposed UCLA-ed research program,
Doing so will gnsure the oreation of the sophisticated enargy data analysis and the
practicsd tools and templates we will need to reduce the carbon intensity of our region’s
avolving power gystern,

Thank you for your consideration of this request,
_AHperely, ﬂ
, ‘ff w»? /é‘;’,;;,, e W)
/1

ZEV ‘wﬁ;}% @3 m’g

Sup i)&ur mci District

SCE-CPUC-00000241



San Gabriel Valley Council of Governments

Calbifornia Public Uniltes Comormission
505 Van Ness Avenue
San Franciseo, CA 94102

Lrear Prosident Pocvey:

In the wake of the San Onofie Nudlear (Generating Station (SONGE) closure, it s coritically
wportant to the economic health and quality of Iife in Southern Caltfornia that meaures which
are taken to replace the clectricity supplizs that were previously provided by SONGE. The SONGS
closure should be seen as a unique and thely opportunity for g reconsideration of energy supply
and energy use in Southern California and the implementation of vew and innovative approaches
that merease the reliability and cost-effectiveness of our power systen,

Any new power supply systemn will vequire a significantly heightened focus on reducing glectricity
demand through broader and deeper energy efficiency and peak demand reduction initiatives as
well as development of an infrastructure that s more responsive and more adaptive to clean
distributed genevation sources. Infrastructure and technology slone, however, are not sufficient.
Decision-makers must also develop miarket-based approaches that create meentives for individuala
and businesses to take actions that reduce energy usage and, by so doing, maximize benefits {o
malbiple stakeholders meluding ratepayers, ntilities and State agencies responsible for schieving
Califorsia’s ambitions GHG reduction goals.

Building upon iis far-reaching and precedent-setting evergy and GHG research conducted over the
past fow years, the California Center for Sustainable Comnunities at UCLA has developed an
mnovative proposed research program which responds to the SOMNGS  challenge and
comprehensively addresses key elements of current energy use in the region that tust be examined
and understood to achieve incressed cnergy efficiency, reduction in carbon and other harmfid
ernissions, waproved power grid reliability and loog-term multi-stakeholder benefits, The multi-
year interdisciplinary research Jed by UCLA, and in collaborstion with partuer institutions
inchuding UC San Diego and UL Trving, would nclude extensive regional energy data analysis,
technology research and advancement, program and policy evaluation as well as cconomic analysis
to ensure that policy and program recommendations are both feasible and hkely to be tmplemented.

The proposed UCLA-led effort will focus en creating tangible and useful tosls for local
governments and other regional entities that will mprove the accuvacy, sffectivencss and
efficiency of chirate and energy action plans as wa.ll as energy efficiency, distributed generation
andd peak demand response p*‘ocrrﬂm wnvestments. The overall intent of the UCLA-led program is
to work in close collaboration with mubltiple partoers to enswre that the tools and products that are
created can be apphied quickly and effzctively to support and accelerate actions to meet the fong-
term energy needs of the region.
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The San Gabriel Valley Counctl of Governments (SOVCOO0) wrges the Comyrssion to fund the
proposed UCLA-led research program and ensure cregtion of the sophisticated encrgy data
analysie and the practical tools and templates that can lead to widespread and effective regional
actions to reduce the carbon intensity of our power sysiem,

Thank you for your time and consideration of this application.

Should you have any questions, please contact me at (626) 457-1800.

Sincerely,

Andres Miller
Fxecutive Diveotor

SCE-CPUC-00000243



ity Councli

&85 Main St
Robir 208
Barda Monics
T8 50

*nmia Public Uuties Compalssion
5 W Megs Avene
Sun f"-ra; wises, C8 94101

Daar Freabiant Pagvey:

11y the wake of the San Unofs
auality of s m E}(saz‘i%‘:w'n

Achitwing & less carl
throuph lar arsd deoper eners

infraviriactisre that iy morg esponsive aid n’mf\ &
technolpgy slons, howessr, are got sufficent
neantives for ndividuals 2
matitiple stakeholders inghafiog v ,pwers,
veducion gouly,

ininRsses

uiir{iﬁ(- g‘m w1 farrsachiog e
rainabls m TR

LA has -:ie«;zzz!cn

mspmsqxb m the 4 chmfange angd compra r'wimvviw geddres
T ang undirstond o achiove noreassd sumgy

improvent powest grid religh iwmw- hm ~im m x.w! stakeholder |
and i cotfaboration with partna
data analysis, mehnology researct
pedicy and program seconmugndatioens

fraire, w

wiicy avalustlon e

st B e

The proposest YOLAS
that will inprove the accurs \r, :\?f- ney of climats
ribited genaiation and peal deamand sm;.mm ivestmants. The pverall intent o
m clog oo !!h-:)i-B“iu*‘! w! by m; e pariners 20 wosire that the fools aod products tiu areer "m"

eriiviehe bo 5 36T g tarn ans 3
andd gifiey poily

apibie and vsaful i

FHIY,

> ereatityy o The

The i‘.(.vme‘ntf

SCE-CPUC-00000244



F.O0. Boxybag ¢ Cakland ~ Lalifornia - 94609
saofasy-ably - www lgseory

June 5, 2014

Prasident Michael Pepvay

Californiy Public Uliities Commission
508 Van Ness Avenua

San Frangigoo, UA 84102

SUBJECT: Research on Energy Use and Planning
Daar President Peevey:

The Local Government Sustainable Energy Coalition, a slatewids mesnbearship organization of
cifes, countias, associations and councils of government, speciat disiricts, and non-profit
prganizations that suppord government entities, s writing to offer its support for a regesch
initiative that will partner local governments with university research ingtitutions on energy
planning. Local goveraments have resporided to the State’s ambiticus environmental goals by
adopting ipcal climate action plans and energy plans that engage our immediate compunities in
raducing gresnhouse gas emissions through programs that are responsive 1© local nesds and
pricrities,

in the wake of the San Onofre Nuclear Generating Station ("SONGE") closure, it is critically
important ie the sconomic health and guality of life in Southem California thel measures which
are faken to raplace the electricily supplies that were previously provided by SONGS do not
result in incraased emissions of greenhouse gases ("EHGS") and other harmiid pollutants.
Rather, the SONGS dosure shoyid be seen as a unigue and imely opportunity for a bold
reconsideration of energy supply and snergy use in Southern California, and the implementation
of new and innovative approaches that not only reduce GHGs bt also increase the reliabiiity
and cost-effeclivenass of our power systerm.

Achieving a less carbon intensive power system will require g significantly heightened focus on
reducing electricity demand through broader and desper energy efficiency and peak demand
reductian initiatives, as well as development of an infrastructure that is more responsive and
more adaptive o dean distributed generation sources. These gre qoals equally shared acrss
the State. Infrastructure and technology slone, however, are not sufficient. Decision-makers
must aiso develop markel-based approaches that creale incentives for individuals and
businesses o toke actions that reduce GHG emissions and, by so doing, maximize benefits to
muttiple stakeholders including ratepayers, utifites, and State and local agencies responsible for
achieving Califormia’s ambitious GHG reduction goals.

Building upon its far-reaching and precedent-setting energy and GHEG research conducted over
the past few vears, the Caiifornia Center for Sustainable Communifies at UCLA hag developed
an innovative proposed research program which responds to the SONGE challenge and
comprehensively addresses key elements of current energy use in ihe region that must be
examingd and understood o achieve increased energy efficiency, reduction in carben and other
harmful emissions, improved power grid reliability, and long-term mulli-slakeholder benafits. The
imterdisciplinary resgarch by UCLA, and pariner instifutions, would include exdensive ragional

Local Governments Buiding Califernia’s Clean Energy Future
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anergy data analysis, ischnology research and advancement, and program and policy
gvaluation, as well ag economic analysis fo ensure that policy and program recommendations
are hoth feasible and likely to be implemented,

The proposed UCLA effort will focus on creating tangible and useful tools for local governments
and other reglonal entities that will improve the accuracy, effectiveness, and efficiency of climate
and ensrgy action plans as well as energy efficlency, distribuled generation, and peak demand
response prograrm invesiments. The overall intent of the UCLA progran is o wok in olose
collaboration with mulliple partners 10 ensure that the tools and products that are crested can be
applied quickly and effectively to support and accelerate actions {o meet the long-lerm ensrgy
needs of the region while reducing GHG emissions and other poliutants, This innovative
development is applicable and replicable across the State.

The LGSED urges the Commission o fund the proposed UCLA research program and ensure
craation of the sophisticaled energy data analysis and the practical fools and templales that can
lead {o widespread and effective regional actions fo reduce the carbon intensity of our powar
system, The LGBEC also urges the Commission to pursue similar research oppottunities
across the State, as all local governmants need the type of data and planning that will come
from this collabaration. The Comnission is uniguely positioned to facilitate this parnership. The
LOSEC stands ready o partner with you and California’s higher sducation research cormminity
in support of our mulugl goals.

Sincerely,

Jody London
Regulatory Consuitant

i Commissionsy Michael Floria
Comnissioner Catherine Bandoval
Commisgicher Carla Peterman
Commissionar Michas! Picker

Local Governments Bullding California’s Clean Energy Future
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County of Los Angeles
INTERNAL SERVICES DEPARTMENT

1106 MNorth Eastarn Avenue
Los Angelas, California BO0E3

M JQNES Telephone:

(32372
Oirentor S o ‘ o FAX: {323) 280 E237
i “Ho enwick lives thronugh effective and caring service”

June 9, 2014

Catifornia Public Witilities Commizsion
505 Van Ness Avenue
San Franciscn, CA 84102

Dear Commissionars

The Los Angeles County Office of Sustainability has parinered with UCLA since the advent of the
American Recovery and Reinvestment Aot funding fo develop fools which combine discrate ensrgy
usage dats with publicly available buillding, parcsl and socicdempruraphic information.  These foola
and information are made avallable o local governmenis throughout the County to stimulate a new
level of thinking about local and regional policies o mitigate GHG production. This work continues
on between UCLA and the County using funding from the Sowthern Galifornta Regional Energy
Metwork provided through the Commission.

Building upon this far-reaching and precedent-selting energy and GHG research conducted over the
past few years, the California Center for Sustainable Cormmunities at UCLA has developed an
innovative  proposed  research  program which  responds to the 3S0ONGS  challenge  and
comprehensively addresses key elemants of current energy usa in the region that must be sxamined
and understood to achieve increased energy efficiency, reduction In carbon and other harmful
emissions, improved power grid relisbility and long-ferm muiti-stakeholder  benefits. The
interdisciplinary research by UCLA, and pariner institutions, would include sxtensive regional anergy
dats analysis, technology research and advancement, program and policy evaluation as well as
goonomic analysis 1o ensire thdt policy and program recormnendations are both feasible and likely
to pe implemeanted.

The proposed UCLA sffort will focus on creating tangible and useful tonls for local governments and
other regicnal entities that will improve the accuracy, seffeclivaness and efficiency of climate and
energy action plans as well as energy efficiency, distributed generation and peak demand responss
program investments. The overall intent of the UCLA program is fo work in close collaboration with
muitiple pariners to ensure that the tools and products that are created can be applied quickly and
effectively fo support and accelerate actions to meet the long-lerm energy needs of the region while
reducing BHEG emissions and othar pollutants.

The Commission is urged to fund the proposed UCLA research program and ensure creation of the
sophisticated energy date analysis and the practical focls and templates that can lead o widaspread
and effeclive regional actions to reduce the carbon intensity of our power system.

Very truly yours,

HMoward Choy, General Manager
County Offige of Sustainability
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From: Michael Hoover <michael.hoover@sce.com>

Sent: Wed Jun 112014 10:10:00 PDT

To: Michelle Morales <michelle.morales@sce.com>

CC: R.O. Nichols <ron.nichols@sce.com>

Subject: Re: President Peevey Requested that this be sent to Ron right away

Attachments: 02039499 jpg; 02376649 gif, 02695845 gif,graycol.gif

Importance: Normal
Priority: Normal
Sensitivity: None

Thanks. In my opimion, he can take his time, but I wnated to relay Peevey's words that he wanted him to see it right away....

Michael R. Hoover
Director, Regulatory Affairs
(415)929 - 5541

San Francisco Office

Inactive hide details for Michelle Morales---06/11/2014 10:05:56 AM---Hi Mike, I've forwarded it to Ron's attention. I was adviMichelle Morales---06/11/2014
10:05:56 AM---Hi Mike, I've forwarded it to Ron's attention. I was advised that we are expenience BYOD issues. Not

From: Michelle Morales/SCE/EIX

To: Michael Hoover/SCE/EIX@SCE,

Ce: R.O. Nichols/SCE/EIX@SCE

Date: 06/11/2014 10:05 AM

Subject: Re: President Peevey Requested that this be sent to Ron right away

FOR INTERNAL USE ONLY

Hi Mike,

I've forwarded it to Ron's attention. I was advised that we are experience BYOD issues. Not sure when he will see it. [ will connect with the on site EMC coordinator
to give Ron a heads up.

Michelle M Morales - Executive Assistant to Ron Litzinger, President, Southern Califormia Edison,
PH: 626.302.2201 | FX: 626.302.4737 | michelle.morales@sce.com

The happiest people don't necessarily have the best of everything; they just make the best of everything they have.

Inactive hide details for Michael Hoover---06/11/2014 10:00:10 AM---Hi Ron, President Peevey called me over this mormng regardMichael Hoover---06/11/2014
10:00:10 AM---Hi Ron, President Peevey called me over this moming regarding the UCLA research effort that he has

From: Michael Hoover/SCE/EIX

To: Michelle Morales/SCE/EIX@SCE,

Ce: R.O. Nichols/SCE/EIX@SCE

Date: 06/11/2014 10:00 AM

Subject: President Peevey Requested that this be sent to Ron right away

FOR INTERNAL USE ONLY

SCE-CPUC-00000248



HiRon,
President Peevey called me over this moming regarding the UCLA research effort that he has been talking about for some time. He wanted to make certain that you
had the attached letters fromGarcetti, Yaroslavsky, and others. He also wanted me to convey that he views this as a chantable contribution and that the amount of that

contribution is open to discussion and could be less than his original suggestion.

Thanks and let me know if you need me to do anything.

[attachment "Peevey GHG 06 11 14.pdf" deleted by Michelle Morales/SCE/EIX]

Michael R. Hoover
Director, Regulatory Affairs
(415)929 - 5541

San Francisco Office
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From: Michael Hoover <michael.hoover@sce.com>

Sent: Wed Jun 11 2014 12:40:00 PDT

To: R.O. Nichols <ron.nichols@sce.com>

CC:

Subject: Re: President Peevey Requested that this be sent to Ron right away

Attachments: 02733243 gif:02873205.gif graycol gif

Importance: Normal
Priority: Normal
Sensitivity: None

Yes. Ron L. Peevey is lowering the ask to 3 mullion. He talked with Ron last week.

Michael R. Hoover
Director, Regulatory Atfairs
(415)929 - 5541

San Francisco Office

Inactive hide details for R.O. Nichols---06/11/2014 12:32:04 PM---Which "Ron" was Peevey referring to? I assume Ron LR.O. Nichols---06/11/2014 12:32:04
PM---Which "Ron" was Peevey referring to? [ assume Ron L

From: R.O. Nichols/SCE/EIX

To: Michael Hoover/SCE/EIX@SCE,

Date: 06/11/2014 12:32 PM

Subject: Re: President Peevey Requested that this be sent to Ron right away

FOR INTERNAL USE ONLY

Which "Ron" was Peevey referring to? I assume Ron L

Inactive hide details for Michael Hoover---06/11/2014 10:00 AM PDT---Hi Ron, President Peevey called me over this mormng regarMichael Hoover---06/11/2014
10:00 AM PDT---Hi Ron, President Peevey called me over this moming regarding the UCLA research effort that he has

From: Michael Hoover

To: Michelle Morales

Ce: R.O. Nichols

Date: 06/11/2014 10:00 AM PDT

Subject: President Peevey Requested that this be sent to Ron right away

HiRon,
President Peevey called me over this moming regarding the UCLA research effort that he has been talking about for some time. He wanted to make certain that you
had the attached letters fromGarcetti, Yaroslavsky, and others. He also wanted me to convey that he views this as a charitable contribution and that the amount of that

contribution is open to discussion and could be less than his original suggestion.

Thanks and let me know if you need me to do anything.

[attachment "Peevey GHG 06 11 14.pdf" deleted by R.O. Nichols/SCE/EIX]

Michael R. Hoover
Director, Regulatory Affairs
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(415)929 - 5541
San Francisco Office

SCE-CPUC-00000251



From: Caroline Choi <caroline.choi@sce.com>

Sent: Tue Jun 17 2014 13:59:00 PDT

To: Michael Hoover <michael.hoover@sce.com>
CC:

Subject: Re: Ted just came and got Mike Peevey

Attachments:  ecblank gif;graycol gif

Importance: Normal
Priority: Normal
Sensitivity: None

Peevey came back. RO says the mtg was about UCLA...

Inactive hide details for Michael Hoover---06/17/2014 01:54 PM PDT---Michael Hoover---06/17/2014 01:54 PM PDT---

From: Michael Hoover

To: Caroline Chot

Ce:

Date: 06/17/2014 01:54 PM PDT

Subject: Re: Ted just came and got Mike Peevey

Interesting.....
Mike Hoover
(Sent from an extremely small keyboard on my iPhone)

On Jun 17, 2014, at 1:37 PM, "Caroline Choi" <Caroline.Choi@sce.com> wrote:
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